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Control of Oil Market by IMF Proposed 


AU0410144790 Paris AFP in English 1325 GMT 
4 Oct 90 


[Text] Paris, Oct 4 (AFP)}—The world oil market is not 
short of oil, and IMF-supervised control of the trading and 
pricing of oil is required to ensure a stable market, French 
Economy Minister Pierre Beregevoy said on Thursday. 


He warned that the world faced a threat of “stagflation”, 
and repeated a suggestion that the rise in oil prices 
caused by the Gulf crisis should be used as an opportu- 
nity “to try to put the market in order”. 


Mr. Beregevoy told a regular press conference that he 
had been struck by the favourable response to his pro- 
posals to organise and regulate the market. He stressed 
the need to co-operate at international level to obtain 
some stability in the price of oil “which today has a 
decisive effect on economic activity”. 


The solution was to organise concerted action between 
oil companies, oil-producing countries and authorities in 
consumine countries, through the International Mone- 
tary Fund (IMF), “regulation which avoids sudden price 
changes” and “possible use of reserves”. 


“If one sticks to the law of supply and demand on this 
market, given the production capacity being used, there is 
no shortage of oil.”” He said that speculation on the price of 
oil was “due mainly to anticipation of uncertainty” and 
“On the futures market, a crisis has been anticipated.” 


Mr. Beregovoy said that “the economy cannot be a 
closed area functioning without laws” and that it was 
necessary to steer a passage between inflation which 
“leads to recession”, and a braking of the economy “by 
a monetary policy which would be too tight” given 
inadequate savings throughout the world. 


“Stagflation is a danger which weighs on the world 
economy today because of a slowing of the U.S. 
economy, the growing debt owed by developing coun- 
tries, and the increase in the price of oil,” he said. 


While German unification and changes in eastern 
Europe were likely to boost growth in Europe “there is a 
real problem in the financing of recovery in East Ger- 
many,” he said. 


Delors: EEC ‘Must Be Aggressive’ With Japanese 


AU05 10103890 Paris AFP in English 0015 GMT 
5 Oct 90 


[Text] Paris, Oct 4 (AFP)}—EEC Commission President 
Jacques Delors on Thursday accused some Japanese 
economics officials of “continuing the Pacific War from 
behind their desks,” and called on the European Eco- 
nomic Community to be more “aggressive”’ in response. 
Speaking at a round-table debate organized by an eco- 
nomics magazine here, Mr. Delors said: “One must be 
aggressive with the Japanese, within the limits of cour- 
tesy. There is no other choice.” 
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Mr. Delors, who is a former French finance minister, 
accused certain officials at MITI, Japan's powerful Min- 
istry of International Trade and Industry, of carrying on 
economic warfare. At the debate, organized by the mag- 
azine ALTERNATIVES ECONOMIQUES, he said: “A 
type of domination is taking root” in Europe, and “a 
response is necessary.” 


He noted, however, that it would be “difficult to be firm 
when the Trojan Horse has already passed through the 
gates.” This was apparenily a reference to some EEC 
countries, notably Bntain, which Mr. Delors implicitly 
accused of “throwing their doors wide open” to Japanese 
capital and industry. 


However countries which “barricaded themselves at 
home by stacking up all the furniture against the doors” 
would risk losing out in the long run, the EEC chief said. 
“France must not be the only country to do so,” he said. 
“That is something (France) must think about.” 


Mr. Delors statement came only days after the head of 
the giant French car company Peugeot, Jacques Calvet, 
made a new outspoken attack on what he perceives as 
Japan's economic warfare against Europe. Mr. Calvet in 
particular accused Britain of being “Japan's fifth island” 
because of its policy of attracting Japanese car firms. 


Mr. Delors warned that the EEC was “off to a bad start 
against Japan,”’ and complained of the division within 
the Community concerning the appropriate response to 
Japanese competition. 


At the same debate, Mr. Delors also expressed concern 
about the effects of German unification on the future of 
the EEC, warning that “If European construction does 
not make sufficient progress in the coming year, I will 
not be responsible for what follows.” He said that the 
Germans did not have “sinister plans,” but argued that 
“nature abhors a vacuum,” meaning that in the absence 
of a reinforcement of the EEC, “Germany will quietly 
install itself at the center of Europe as an economic pole 
and as the point of reference” for the entire continent. 


European TV Culture Channel Agreement Signed 
LD0310042990 Hamburg DPA in German 1803 GMT 
2 Oct 90 


[Text] Berlin (DPA) In Berlin today, the West German 
prime minister and the French Culture Minister Jack Lang 
have signed an agreement on the European Television 
Cultural Channel. The joint channel involving the French 
broadcasting organization La Sept and ARD and ZDF is 
due to be broadcast via satellite starting next year. 


The agreement envisages that the station, based in Stras- 
bourg and Baden-Baden, will offer a European television 
channel independent of state control and concentrating 
on culture. The Franco-German joint undertaking, 
which has come about after several years of negotiations, 
is also to be open to the new East German Laender and 
other European broadcasting organizations. 
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Waldheim Cited on Gulf Crisis, Neutrality 


PM04 10134890 Paris LE QUOTIDIEN DE PARIS 
in French 1 Oct 90 p 4 


{Interview with Chancellor Kurt Waldheim by Paul 
Cambon; place and date not given) 


[Text] [Cambon] The Gulf crisis is deteriorating. You 
used to be UN secretary general: Do you believe that a 
political settlement of the crisis is still possible? 


[Waldheim] The situation is very serious, and I hope that 
it is still possible to achieve a peaceful solution. Above 
all, because a military confrontation would not only 
cause huge suffering for the region's peoples but also 
have a very major impact well beyond the area. This is 
why I still believe in a negotiated solution. 


[{Cambon] You are still supposed to maintain good rela- 
tions with the Arab world. Would you be willing, following 
your recent visit to Baghdad, to mediate? If so, how? 


[Waldheim] I gained from my visit to Baghdad— 
conducted for humanitarian reasons—the impression that 
negotiations still have a chance. The UN Security Council 
resolution clearly indicates the way for such a process. 
Since it has not been possible to reach any agreement on 
this basis—that is, on Iraq's withdrawal from Kuwait (as 
the resolution rightly demands)}—I consider Francois Mit- 
terrand’s recent proposal to the United Nations of the 
greatest importance. I consider it very constructive and 
very helpful. This is why I believe that a negotiation 
process could be started on this basis. | would like to add 
that such an attempt can only succeed if it is pursued 
through quiet diplomacy and not through the media, as has 
been the case hitherto. It is up to the United Nations to 
make the right choice of a figure who could be given this 
mission. 


[Cambon] You, for instance? 


[Waldheim] Only a figure expressly appointed by the 
international community, represented by the Security 
Council, so only a figure who enjoys the confidence of 
the parties involved in the conflict, would have any 
chance of leading such a mission successfully. 


{[Camben] Your visit to Saddam Husayn has been criti- 
cized both abroad and in Austria. Was it a ‘““Waldheim- 
style” move designed to extricate yourself from isola- 
tion? Was it also a sign that you could perhaps be 
prepared to seek a second presidential term? 


[Waldheim] My visit to Baghdad was exclusively human- 
itarian. Its aim was to enable foreigr.ers residing in Iraq 
and Kuwait to leave. I spoke out very clearly, especially for 
the release of women and children and sick men. I believe 
that | performed a kind of “road clearing” mission. Fol- 
lowing the release of the Austrians, who were joined by a 
British citizen and two Germans, several hundred Ameri- 
cans and French citizens were released. 


[Cambon] East-West detente has altered the situation in 
central Europe spectacularly, as German unification has 
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proved. Do you believe that some aspects of the 1955 
treaty are now obsolete? Has the time not come to revise 
the very concept of Austria's neutrality? 


[Waldheim] Neutrality and the State Treaty are two 
separate aspects. Regarding the former, it is a sovereign 
act of the Austrian Parliament in 1955. There is no 
reason to touch it. It relates to military neutrality and 
grants us a sufficient freedom of action to adopt the 
necessary political decisions. Such as, for instance, 
authorization for American aircraft to overfly national 
territory in crisis situations, as with the Gulf at present. 
But a crisis is not a state of war. 


As for the State Treaty concluded in 1955 with the allied 
powers in the last war, it certainly contains provisions that 
limit Austria’s sovereignty, such as the ban on employing 
foreign pilots in civil airlines, the ban on purchasing 
aircraft manufactured in Germany... If we had obeyed this 
latter ban we could not have bought airbuses. This is why 
we have acted very pragmatically in the past. As for your 
reference to the two-plus-four Moscow agreement on Ger- 
many, | would point out that a working group has been set 
up by the Austrian Foreign Ministry and that it will soon 
be submitting proposals. To put it more clearly, it is not a 
matter of renegotiating the State Treaty but a matter of 
regarding the provisions that hinder Austria’s sovereignty 
as no longer applicable. Finland has just done this. Of 
course contacts will be established with the four allies. 


[Cambon] When? 


[Waldheim] In the fall, following the 7 October general 
elections in Austria. But the decision obviously lies with 
the federal government. 


State Treaty Amendments Considered 


AU0410205590 Vienna Television Service 
in German 1830 GMT 4 Oct 90 


[Text] Following German unification, the moderniza- 
tion of the Austrian State Treaty is becorming likely. 
Austria's neutrality is not at issue, nor does it form part 
of the State Treaty. 


The basic idea of such a modernization of the State 
Treaty is the fact that Austria cannot be less sovereign 
than united Germany. Following President Kurt Wald- 
heim and Vice Chancellor Josef Riegler, Chancellor 
Franz Vranitzky said today that some articles about the 
military and aviation areas are no longer up to date, and 
the government will deal with this problem immediately 
following the elections. 


Five articles of the Austrian State Treaty are to be 
canceled. Article 12 prohibits members of Nazi organi- 
zations from serving in the Austrian Army. This provi- 
sion is invalid because it applies to persons who are no 
longer at a recruitable age. 


In Article 13, the ban on a number of special weapons 
will be canceled. This provision has been the issue of 
heated discussions on the purchase of guided weapons. 
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Article 14 bans the use of German and Allied military 
materiel. This provision was justified in the postwar era, 
but it is now no longer applicable. 


Article 15 deals with the restart of German armament. It 
includes the provision that Austrian airlines are prohib- 
ited from employing German pilots. This provision is no 
longer applicable. 


Article 16 bans the purchase of passenger planes made in 
Germany or Japan. Because of this provision, Austria 
has had to forego modern German airplanes that are in 
use worldwide. 


* Army Commander Surveys Strategic Environment 
QOENO8S4A Vienna OESTERREICHISCHE 
MILITAERISCHE ZEITSCHRIFT in German 
Jul/Aug 90 pp 277-280 


[Article by [Gen.] Othmar Taschitz [troop inspector 
general of the Austrian Army (retired since the publica- 
tion of this article)}: “The European Situation and Dis- 
armament From the Austrian Perspective’’] 


[Text) Peace cannot be achieved through disarmament, 
because disarmament is a consequence of peace, not its 
cause. 


As long as sensitive internal conflict among nationalities 
is an issue in Kosovo, Azerbaijan, Georgia, Transylva- 
nia, the Baltic states, and Moldavia, and we in Austria 
are forced to turn away asylum-seekers, we cannot be 
certain whether future conflicts may assume interna- 
tional proportions as well. 


Recent developments in Europe over the past decade, 
beginning in Poland, brought with them a multitude of 
events that have intensified more and more over the 
course of the last year in particular. At present, the states of 
Europe are undergoing a phase of hectic, nonviolent con- 
flict settlement. At the moment, this includes the German 
reunification question, linked to uncertainty about 
drawing the borders in the east and about economic aid, 
Hungarian-Romanian efforts to resolve nationality prob- 
lems, the emergence of a Slovak tendency to distance itself 
from the federation, and so on. Even Hungarian memories 
of the old map of the region and of that nation’s major 
losses of territory could be revived. 


The Bratislava summit of 9 April 1990 merits special 
attention; there, Vaclav Havel proclaimed a European 
securit. conference of the CSCE member-states, in part 
with the idea that the CSFR should become a link 
between an Adriatic and a Baltic community of states. 


Besides the Negotiations on Confidence- and Security- 
Building Measures in Europe (VVSBM) and the parallel 
Negotiations on Conventional Forces in Europe (VKSE), 
both in Vienna, the following subjects are being negotiated 
through special meetings in individual European cities: 


—European economic cooperation, in Bonn. 
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—Environmenta! protection, in Sofia. 


—The problem of the Mediterranean area, in Palma de 
Mallorca. 


—The Information Forum, concerning the freedom of 
trans-border information, in London. 


—The symposium on cultural heritage in Europe, in 
Krakow. 


—The meeting on questions with a human dimension 
(.e., human rights), in Copenhagen. 


—The experts’ meeting on peaceful conflict resolution, 
in La Valetta. 


At the moment, we Europeans are so preoccupied with 
ourselves that we are running the risk of forgetting the 
rest of the work. 


Wherever it has been possible in past decades to end one of 
the numerous violent conflicts through great efforts, this 
has generally happened only in the form of a cease-fire, and 
has thus been subject to retraction, and often accompanied 
by the deployment of arbitration forces from the United 
Nations. This includes the deployrment of Austrian contin- 
gents in the Golan Heights, in Cyprus, in Iraq, Iran, 
Lebanon, and Afghanistan, where thus far 30,000 Austrian 
soldiers have been deployed. A cease-fire is not the same 
thing as peace—especially if it has to be laboriously 
maintained by referees. Furthermore, it is characterized by 
a continual increase and improvement of the arms poten- 
tial of the parties to the conflict. We know this from what 
we have observed. 


Perhaps we are not sufficiently aware of the fact that this 
worldwide method for quelling conflicts continually costs 
money, which the members of the United Nations—and 
thus we Austrians as well—must come up with. Thus, we 
too have a legitimate interest in keeping these conflicts 
under the escalation threshold, meaning that we project 
them onto our own security, since otherwise the money 
would be a total waste. After all, it is the taxpayers’ money! 


From the two world wars we know how far conflicts can 
spread, and for that reason we should not feel safe from 
any source of conflict, regardless of how far away it may 
be. 


Thus, world prace clearly has not broken out. This 
means that there can be no Europe disarmed all the way 
down to the zero level as long as the potential for 
armament exists throughout the world, and this poten- 
tial is in fact considerable. 


The show of force by Saddam Husayn should be a 
warning to us insofar as the missiles that he is developing 
have ranges with which a further round of fighting could 
take place in the Middle East involving the use of 
chemical or even nuclear weapons. 
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It is also impossible to rule out the possibility that the 
still-unresolved North-South conflict will be intensified 
by the economic undertow caused by the opening up of a 
needy Eastern Europe, a conflict that could be reflected 
initially in increased terrorist activity and even oil boy- 
cotts against the highly developed and thus especially 
susceptible industrial states. Furthermore, one cannot 
rule out the long-term possibility that a defensive com- 
munity will prove necessary in the northern hemisphere, 
extending from Canada to Japan. 


This leads one directly to the question of the extent to 
which Europe can disarm if it hopes to achieve a norma! 
situation in its own house after nearly half a century of 
dual-bloc, armed-to-the-teeth ngidity. A further question 
is what this normal situation actually means, and how 
long it might take to restore it. 


We have almost forgotten at this point that the disarma- 
ment negotiations on European intermediate-range mis- 
siles in 1987 resulted in the conclusion of the first 
agreement that will reduce the nuclear potential by fou 
percent. The elimination of this potential is now 
approaching the 50-percent limit, meaning that more 
than half of the intermediate-range weapons still exist. 
But we have already crossed them off the list. 


This is merely meant to clarify the amount of time that 
should be projected for disarmament processes, since 
after all they are linked to extremely complicated, recip- 
rocal control mechanisms—to say nothing of the time 
needed for the physical destruction process—for which 
at least a decade must be allowed. 


Nevertheless, the Treaty on Elimination of Intermedi- 
ate-Range Missiles meant a decrease in the threat from 
this specific nuclear potential, even if part of the poten- 
tial is still there. Those who bear responsibility for 
security policy should, for caution'’s sake, observe the 
principle that as long as weapons exist, there will always 
be someone willing to use them. 


This will also be true of all other weapon systems that are 
candidates for e):mination within the framework of a 
future agreement, be it strategic nuclear systems, about a 
third of which are under discussion es the next step, 
tactical nuclear systems, which are being negotiated in 
Geneva, or conventional weapons, which involve tens of 
thousands of tanks, artillery pieces, aircraft, etc. 


Regardless of how great the pressure is on the negotia- 
tions in Vienna, especially with regard to the (at this 
point upcoming) summit between Bush and Gorbachev, 
there are still a number of difficult questions to be 
resolved, about which it has not yet been possible to 
achieve consensus. 


If we first look at the conventional potential in concrete 
terms, it is these weapons that are of the greatest interest to 
us 
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Conventional Forces in Europe, “Atlantic to Urals” Man- 
date Area 







































































Battle Tanks (active units and 
depots) 
NATO Warsaw Pact 
Acc. to NATO 22,224 51,500 
Acc. to Warsaw Pact | 3,690 59.470 
NATO proposal | 20,000 
Warsaw Pact proposal 20,000 
N + N°: 3,600; Austria: 170 
Artillery (active units and depots, 
number of guns) 
NATO Warsaw Pact 
Acc. to NATO 17,528 43.400 
Acc. to Warsaw Pact $7,060 71,560 
NATO proposal (March 16,500 
1989) 
Warsaw Pact proposal (May 24,000 
1989) 
N + N: 8,000, Austna: 260 
Combat Aircraft 
NATO Warsaw Pact 
Acc. to NATO 3,977 8.250 
Acc. to Warsaw Pact 7,130 7,876 
U_S. proposal 5,700 
N + N: $00, Austria: 31 - 








“Neutral and Non-Aligned 





The greatest current obstacle to progress in the disarma- 
ment negotiations is the exclusion of naval forces, 
because the growing role of extra-European conflicts is 
critical to them due to their adaptability to preserving 
superpower interests throughout the world. This is also 
significant to the potential balance of power in Europe, 
because in the event of a conflict in Europe these forces 
can be safely and rapidly brought back to Europe. 


An equally difficult problem is that of the air forces, 
whereby the East would like to have air defense aircraft 
(meaning interceptor aircraft) excluded from the equa- 
tion in exchange for NATO's European armed trainers, 
stationed in the United States. 


Other obstacles to a mutual balance of combat aircraft are 
expected in connection with the naval combat forces in the 
sense that the East wants to include the more than | ,000 
American carrier-based aircraft. This seems logical at first 
glance, but it 1s not, because the United States, as already 
noted, regards its naval combat forces as a worldwide 
instrument for its security interests and sees the aircraft 
carrier together with the aircraft stationed on it as a unit. 
As a countermove, the USSR does not want to involve its 
land-based naval aircraft in the negotiations. 


Also unclarified is the inclusion of the significant 
number of French and British combat aircraft. The only 
agreement that has been reached in the area of aircraft 
has been on attack helicopters. 
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In the meantime, voices are already being heard pre- 
dicting difficult times ahead for the negotiations in 
Vienna, since the pending reunification issues of the 
German states and the increasingly clear declarations by 
Hungary of its desire to leave the Warsaw Pact could 
result in uncertainty about who is in fact negotiating 
with whom about what. 


It will also take sorne time before these roadblocks have 
been cleared and the “superfluous” weapons have disap- 
peared from the arsenals. 


That is the real assessment by a military official, but it 
does not correspond to the majority public opinion in 
our country. Four decades of oppressive fear of a catas- 
trophe that could be triggered by one of the two dispro- 
portionately armed alliances have apparently had a 
collective psychological effect which is now being 
expressed in an attitude of exaggerated expeciations and 
which simplistically anticipates future results. We are 
dealing with a young generation no longer willing to 
accept what the European-American leadership stratum 
has offered them thus far, namely, the prospect of 
overkill and furthermore the reality of an environment 
threatened by toxic pollution. 


It will take much effort and time to give them back the 
certainty of a hopeful future and confidence in a nev 
European order. But this new order must first be created. 


In Austria, the younger generation—following foreign 
mood patterns—is projecting its displeasure rather 
thoughtlessly on the Bundesheer [Federal Army]. 


For the time being, there are events occurring at extremely 
shost intervals whose effects on the future situation in 
Europe cannot be assessed until a new European order has 
been found that can be accorded at least a certain degree of 
stability. The only thing that we know for sure right now is 
that the acute threat posed by the removal of armies 
trained to attack is fading close to our borders. 


Once Soviet troops have been withdrawn from the front- 
line states of Hungary and Czechoslovakia, the Austrian 
army will have one less major worry. It will then be able to 
count on 2 (hopefully) adequate warning time and will no 
longer have to carry the continual concern that the political 
decision for mobilization will be made too late and that the 
army call-up could end in chaos. Mobilization costs 
money, and that is why we military people have always 
feared that it could be ordered too late. 


It is necessary at this point to note one characteristic of 
our defense system that not all Austrians are aware of. 
The Bundesheer that fills our barracks during peacetime 
is in training and is only a fraction of the Bundesheer 
available for deployment. 


The Bundesheer available for deployment is called in by 
company or unit for short training exercises in a two- 
year cycle, and in this way is kept at a feasible training 
level, so that it can be ca'led in at relatively short notice 
if needed. 
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Thus, it is the typical defensive army known throughout 
the world. Only a small standby troop of 15,000 men and 
an airborne troop of 5,000 men are ready for smaller tasks. 


Let us examine troop ‘‘rengths in Europe more closely: 
















































































Troop Comparramework Until End of 1991" 
Peacetume Forces 
Warsaw Pact 
Army Current number Target 
National People’s Army 168,000 60,000 
[GDR} 
Czecho-Slovak Army 199.700 179.700 
Polish army 327,000 287,000 
Hungarian Army 102,000 75,000 
Western Group of Forces 398,300 
{USSR} 
Northern Group of Forces $6,800 195,000 
[USSR] 
Central Group of Forces 79,000 0 
(USSR) 
Southern Group of Forces 72,000 0 
[USSR] 
Total 1,402,000 796,700 
NATO 
Stationed in the FRG 

Current number Target 
US 254,000 190,000 
UK 67,000 67,000 
Belgsum 25,000 25,000 
Netherlands 8,000 8,000 
FRG Bundeswehr 450,000 450,000 
France 55,990 $5,000 
Total | 859,000 795,000 








Other U.S. troops in Belgium, Netherlands, UK, Turkey under negoti- 
ation 


Mobilization forces approx. twice the peacetime strength 
“including voluntary troop reductions 

















T Comparison in E ; “Atiantic to Urals” 
roop pari ty 























Personne! 
NATO Warsaw N+N- 
Pact 
Peacetime strength 3,450,000 3,800,000 350,000 
Wartime strength 8,750,000 10,200,000 4,100,000 





Announced voluntary troop reductions by Warsaw Pact, NATO, 
N + N: approx. 1,000,000 men 


“Neutral and Non-Aligned 








At the conference on military doctrines last January and 
February, our military defense system was described as 
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the best defensive system in general. To move too hastily 
now in instituting cutbacks or even abolishing it wou!d 
mean giving in to a fantastic enticement that could prove 
to be a catastrophic mistake. 


Our political world is governed by electoral consider- 
ations, and these are by nature short-term and media- 
oriented. The elementary notion of patriotism comes 
under fire during partisan fighting and is often sacrificed 
to short-term effects. We should have learned better 
from history. 


Al present, there appear to be many Austrians who no 
longer believe in a threat. However, the military planner, 
especially one responsible for security policy, should 
never be swayed by speculative conduct, often charac- 
terized only by wishful thinking. What we should think 
of first and foremost right now is our state and our 
survival amidst real surroundings. 


It ss true that at present these surroundings do not 
present any acute threat. Thus, at present we cannot and 
should not develop models and concepts, even in scenar- 
ios—for right now, they could be formulated only as 
conjecture anyway—but rather should limit ourselves to 
focusing on the existing potential and on observing the 
events around us with care. Anything else would involve 
the risk of misjudgment. 


At the same time, however, this should lead, for example, 
to an intensification of our intelligence services, and not to 
a reduction or even the elimination of them. 


Until we are clear about the Europe of the future and our 
Own position in this Europe of the future, we can clearly 
only hold on to what we have and then try to apply it as 
best we can. In so doing, we cannot help but do our part, 
even in an utterly peaceful intra-European situation, to 
ensure European security, which will in turn have to 
focus on the overall world picture. 


Hopes for security-policy parasitism are in keeping nei- 
ther with morality nor with the real assessment, so that 
demands for the abolition or immediate reduction of the 
national army are for the time being inappropriate. After 
all, our defense spending is still far below that of all 
comparable states in Europe, including (and especially) 
the neutral states. 


As far as the period of military service and demands that 
it be shortened are concerned, a look at our neighbors’ 
armies should be enough to make the situation obvious. 
Here I would like to limit myself to the short observation 
that you cannot create a soldier able to function within 
his unit in four months. The 60 days of weapon train.ng 
(six days every two years) are necessary in order to make 
up somewhat for what has been forgotten. The weapon 
training exercises do not provide an increase in the 
training level. Compare in this regard the periods of 
service of our neighbors: 
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Periods of Military Service 



































FRG 15 months 
CSFR 18 months, |2 months 
Hungary 18 months (12 months 
as of 1991) 
Y ugosiavia 12 months 
Italy 12 months 
Switzerland 364 days - 118 days recrust tramung 
(350”) 160 days repetition 
course 
40 days supplemental 
course 
13 days Home Militia 
course 
11 days equipment 
inspection 
22 days firing practice 











How can one expect a commander to deploy soldiers 
with an even greater training deficit against a signifi- 
cantly superior attacking force? The essence of any 
military action is joint action, working together in the 
unit. The individual soldier is only one of the precondi- 
tions for this. Thus, those who are calling for four 
months of basic military service in reality want to 
disband the army. 


This basic fact also remains unaltered by efforts to 
appropriate more funding to the army in the area of 
catasirophic aid, UN deployment, or environmentai 
protection, under the slogan of “a shift in weight.” The 
ideal with the blue, white, and green helmets may clearly 
be politically attractive, but an army that is up to 
defending against an attack from the outside can easily 
take care of all these duties as subsidiary tasks. However, 
if these subsidiary tasks are made the primary responsi- 
bility, then a work-duty service is in any event the more 
inexpensive solution. 


After an image-making and reflection phase, the coali- 
tion parties can now be expected to get started on 
objective reforms, whereby that which can happen 
quickly is smoothly taken care of and that for which 
more time is needed can be formulated peacefully and on 
solid foundations. 


Our ultimate consideration should be that the status of 
each state continues to be measured according to its 
military power, in addition to its political. economic, 
social, and cultural strength: In short, it is measured 
according to what it has in its “talon,” regardless of 
whether or not it is using it at the moment. It generates 
a higher assessment in the long run through its presence 
We will not be able to change this structure alone, and if 
we try, we will sooner or later be isolated. 
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Hurd Proposes Roundtable Mideast Peace Talks 


LD04 10203190 London PRESS ASSOCIATION 
in English 1830 GMT 4 Oct 90 


{[Repor. by Tom Mcmullan, PRESS ASSOCIATION 
diplomatic correspondent] 


[Text] Foreign Secretary Douglas Hurd tonight held out 
the prospect of a comprehensive peace settlement in the 
Middle East after Iraqi President Saddam Husayn was 
forced out of Kuwait. But he Israel to be 
prepared “with fresh thinking” for round table talks with 
other Arab nations. 


In a speech notably critical of Israel, he said: “Anyone 
with a sense of humanity must sympathise with the 
Palestinians. Their lands are occupied, they have no 
political rights and they are daily victims of a misguided 
policy which believes that the security of Israel must rest 
on closed universities, illegitimate settlements and even 
collective punishments.” 


While Israel had a right to credible security, no one could 
be surprised that the Palestinian protests continued. He 
said: “With Iraq out of Kuwait, moderate Arab opinion 
will have triumphed and will be in the ascendancy over 
the extremists. 


“Israel should seize that opportunity. It may be its best 
chance to secure the acceptance of the State of Israel 
behind secure berders.” 


Mr Hurd, who is due to visit Egypt and Israel next week, 
outlined his peace proposals at a dinner of the Diplo- 
matic and Comroonwealth Writers’ Association in 
London. He said the Iraqi leader had set back the 
progress of peace between Israel and the Arab nations. 
“New initiatives over Palestine can only take place once 
Saddam Husayn has been driven out of Kuwait. 


“I can see no hope of progress until that has happened.” 


Mr Hurd outlined a role for the five permanent members 
of the UN Security Council—Britain, France, the U.S., 
the Soviet Union and China—similar to their co- 
operation in opposing Iraq's invasion of Kuwait. He 
said: “Consultations among the five and a positive 
approach to Israel and the Arab countries most closely 
involved are preparatory steps. 


“We believe that preparation should aim at, and end in, 
an international conference. All parties with a direct 
interest should be allowed to take a seat—the Israelis and 
Palestinians, other Arab states in the region, the Five.” 


Mr Hurd stressed Britain was not orepared to negotiate 
with Saddam Husayn, whose peace initiatives have 
urged a comprehensive Middle East settlement. He 
noted that the Iraqi leader was not a man of his word, 
adding: ““We should remember that when he produces 
his next peace initiative.” 
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The West was not seeking to impose a settlement—“‘It 
will be for the states in the region to decide how this 
should be done.” 


Referring to the role of the Palestine Liberation Crgan- 
isation, which has been sympathetic to Iraq, the foreign 
secretary said: “They have found excuses for the occu- 
pation of an Arab land. They have antagonised many of 
their Arab friends. They have put at msk the progress 
they had made in gaining international respect. 


“I dc not doubt that they continue to enjoy substantial 
support from Palestinians and we shall not lose contact 
with them.” 


Forces Board, Search Indian Ship in Gul 


LD0310122190 London PRESS ASSOCIATION 
in English 1134 GMT 3 Oct 90 


[Text] British forces in the Gulf today boarded an Indian 
merchant vessel for the second time in four days. 


A boarding party from the frigate Battleaxe, believed to 
consist of Royal Marines led by a Royal Navy officer, 
checked to see if the vessel the \kbar was carrying Iraqi 


cargo. 


The boarding was carried out in conjunction with a tearn 
from the Canadian destroyer Athabaskan in the middle 
of the Gulf. The Akbar, one of the Indian humanitarian 
ships providing a shuttle service for refugees between 
Kuwait and Dubayy, was on its way to Kuwait when it 
was boarded . 


The Ministry of Defence in London said no “discrepan- 
cies” were found and the ship was allowed to continue. A 
spokesman described the boarding as “routine”. No 
resistance was encountered. 


On Sunday, a party from the frigate Jupiter with US. 
Coast Guard officials from she USS Taylor boarded the 
Akbar and carried out a search. 


It had carried a cargo of humanitarian aid for Indians 
stranded in Iraq and was returning with |,700 refugees. 


Four days after the August 2 invasion of Kuwait by Iraq, 
the United Nations Security Council voted to impose 
trade sanctions on Iraq. Since then, Britain has increased 
its strength in the Gulf to four warships to ensure the 
embargo 1s not broken. 


Battleaxe has been in the Gulf since early August and is 
due to be replaced later this month. 


Thatcher Welcomes Dawn of United Germany 


LD03 10224990 London PRESS ASSOCIATION 
in English 2006 GMT 3 Oct 90 


{Report by Tom McMullan, PRESS ASSOCIATION 
diplomatic correspondent] 














x UNITED KINGDOM 


[Text] Mrs Thatcher today welcomed the dawn of “the 
new Germany” as the nation celebrated its first day of 
unity. And there was no hint of earlier concerns she 
expressed during television interviews in the United 
States, that a powerful Germany would come to domi- 
nate Europe. 


The two states became one at midnight and the pnme 
minister disclosed that she tuned in to listen to the 
sounds of “jubilation” as the clock struck. 


Mrs Thatcher's warm welcome came vhen she met the 
German ambassador in London, Baron Hermann von 
Richthofen. He made a courtcsy call at Downing Street 
after hosting a reception at the banqueting house in 
Whitehall today and Downing Street took the unusual 
step of issuing a transcript of part of their 35-minute 
meeting. Mrs Thatcher, according to the transcript, told 
the ambassador she tuned in at midnight to listen to the 
sound. of “jubilation and joy” from Berlin. She said: “It 
clearly was a great dawn for Germany. We do welcome 
the new Germany as we welcomed the old Germany, 
which has been a true ally in NATO, a true partner in 
Europe and a friend.” 


She added: “I have a message especially for the Chan- 
cellor Helmut Kohl, if you would very kindly deliver it to 
him, because he must be thrilled and so must ail the 
peop’e.”” Mrs Thatcher said: “We scarcely thought we 
would ever see what has happened in the last year. But so 
much has happened that it is in a way a new beginning. 
We hope we will be able to make the very best of it for all 
of us.” 


Foreign Secretary Mouglas Hurd, back only a few hours 
earlier from a visit to New York, proposed the toast at 
the Whitehail reception to “Germany and its oresident”. 
Mr Hurd said there would be difficulties, and that much 
remained to be done—without spelling out exactly what 
the problems would be. And German officals offered no 
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response to Mrs Thatcher's anxieties about possible 
domination of Europe. One said: “the prime minister's 
views are well-known.” 


However, British diplomats fear Mrs Thatcher's com- 
ments will do sothing to improve the correct, if not 
cordial, relations that exist between the prime minis*cr 
and Chancellor Kohl. 


Britain's ambassador to the united Germany is to be Sir 
Christopher Mallaby, who is now ambassador to Bonn. 


The embassy to East Germany is to close and its amas- 
sador, Patrick Eyres, will be appointed to another senior 
post shortly. Sir Christophe; will remain in Bonn until 
the German Government aas made a final decision on 
where the seat of government will be located. 


Uganda's Museveni Holds Talks With Thatcher 


EA2909090490 Kampala Domestic Service 
in English 0700 GMT 28 Sep 90 


[Text] President Yoweri Museveni has held talks with 
the British prime minister, Mrs. Margaret Thatcher, in 
London where he is on a three-day private visit. The 
talks covered bilateral and international issues. The 
president was accompanied by the minister of state for 
planning and economic development, Mr. Matthew 
Kukikaire, and Uganda's high commissioner to Britain, 
Mr. George Kirya. 


Earlier on the president was hosted a luncheun at Lan- 
caster House by the British minister of state for foreign 
and commonwealth affairs, Mr. William Waldegrave 
attended by officials of the foreign and commonwealth 
office as well as members of the business community 
President Museveni also had a meeting with the Labor 
Party leader of the opposition, Mr. Neil Kinnock, who 
called on him at his hotel. He also had a meeting with the 
general manager of the Commonwealth Development 
Corporation, Mr. John Ekons. 


Yesterday, President Museveni addressed the Institute 
of 'nternational Affairs. In his address, he gave an 
analysis of recent international political developments 
and the sitnation of th. developing countries vis-a-vis 
these developments. 
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Kohi 4 Oct Government Statement at Reichstag 


AU0410100790 Cologne Deutschlandfunk Network 
in German 0925 GMT 4 Oct 90 


[Government statement delivered by Chancellor Helmut 
Kohl at the first all-German Bundestag session in the 
Reichstag building in Berlin—live! 


[Text] Madam President, Ladies and Gentlemen: 


With today’s plenary session of the all-German Bund- 
estag, parliamentary work in united Germany starts. In 
both domestic and foreign policy we are facing great 
tasks, tasks that will demand all our strength in the 
future. 


On my own behalf and on behalf of the FRG Govern- 
ment, I would like to welcome here in the Bundestag our 
new colleagues who are now representing the people of 
Brandenburg, Mecklenburg-Hither Pomerania, Saxony, 
Saxony-Anhalt, Thuringia, and the eastern part of 
Berlin. [applause] 


Over the past weeks and months, they, like all other 
members of the People’s Chamber and like the govern- 
ment of the former GDR under the leadership of Pre- 
mier Lothar de Maiziere, managed to cope with a large 
workload under most difficult conditions. For that they 
all deserve our respect, gratitude, and appreciation. 
[applause] 


Ladies and gentlemen, in a few weeks, the legislative 
period of the 10th German Bundestag will be over. 


[Unidentified speaker interrupts] The | Ith, the 1 Ith.... 


[Kohl] ...of the 11th German Bundestag will be over. 
Ladies and gentlemen, if you do not manage to find more 
mistakes when you look at the eight years of my term in 
office, then I wish you every joy with this mistake. 
{laughter, applause] 


On 2 December all Germans will jointly elect their new 
parliament. Today, in this statement, I would like to 
concentrate on those issues that have priority, particu- 
larly now, against the background of the unification of 
our country. 


With today’s government statement I also want to 
explain the principles by which the FRG Government is 
guided. The policy of the FRG Government will be 
characterized by the awareness and consciousness of and 
the responsibility for German history in all its parts. 
Only those who are conscious of their origin and admit 
to it have a compass for the future. 


We do not forget to whom we owe the unity of our 
fatherland. Many have contributed to it, not least the 
people in the former GDR. In particular, here in Berlin 
I would like to cite the United States of America—above 
all, President George Bush. [applause] 
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I cite our French friends and our fnends in Great 
Britain. We thank all our partners in the EC and the 
Atlantic Alliance for their solidarity. [applause] 


We also owe thanks to the civil movements and the 
reform movements in Central, Eastern, and southeastern 
Europe. [applause] 


About a year ago Hungary permitted the refugees to 
leave. At that time the first stone was broken out of the 
wall. The freedom movements in Poland and Czechosla- 
vakia encouraged the people in the GDR to struggle for 
their right of self-determination. 


President Mikhail Gorbachev has made an inestimable 
contribution to end the division of our fatherland. 
[applause] He recognized the peoples’ right to their own 
path, and without the new thinking in Soviet foreign 
policy we would not have seen the day of German 
unification so soon. [applause] 


Ladies and gentlemen, whenever has a people had the 
chance to overcome decades of painful separation in 
such a peaceful way? Without war and violence, without 
bloodshed, and in full agreement and with the approval 
of our neighbors and partners, we have been able to 
reestablish the unification of Germany in freedom. It is 
an important asset on the path toward the future of our 


people. 


United Germany sees itself in the tradition of those 
liberal movements of our history that could be abolished 
neither by war nor by rule of violence. That tradition 
includes the Hambach Feast, as well as the national 
assembly in Frankfurt’s St. Paul’s Cathedral. 


Today, ladies and gentlemen, here in the Reichstag, we 
commemorate those who protected the first German 
democracy, the Weimar Republic, against its enemies 
from the right and the left until the bitter end. Who could 
ever forget the fearless pledge to democracy with which 
Otto Wels, chairman of the Social Democratic Party of 
Germany [SPD] Group in the Reichstag, defied the Nazi 
claim to power. [applause] 


The speech he delivered on 23 March 1933 at the Kroll 
Opera, after the burning of the Reichstag, which ended 
with greetings to those who were persecuted and 
oppressed, became a moving testimony to liberal 
thought. With special gratitude we recall the German 
resistance against Hitler, a resistance in which all groups 
of our people participated. I would like to make special 
mention of the courageous men and women of 20 July 
1944. Many sacrificed their lives in the struggle for a free 
Germany that is committed to human dignity. 


The Basic Law—our constitution—is now valid for the 
whole German people, as the preamble states. Thus, all 
Germans are consciously following the tradition of the 
fathers and mothers of our constitution, who were led by 
the two-fold oath: Never again war, never again dicta- 
torship! 
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I would like to mention—in lieu of many—Konrad 
Adenauer, Kurt Schumaci er, Theodor Heuss, and here 
in Berlin above all, the unforgotten Ernst (Freuser). 
[applause] The memory of |!7 June 1953 will also be 
incorporated in the self-image of united Germany. We 
think of all Germans who risked—and often lost—their 
health and their lives in the struggle for freedom in the 
former GDR. Their legacy was fulfilled in the peaceful 
revolution through which the SED [Socialist Unity Party 
of Germany] regime was overcome. 


Ladies and gentlemen, if we accept German history in all 
its parts, we do not want to exclude its dark chapters. 
The crimes committed by Germans during this century, 
the suffering inflicted upon individuals and peoples 
must never be forgotten, suppressed, or minimized By 
jointly carrying that historic burden, we will prove to be 
worthy of joint freedom. 


We owe 1 to the victims that we keep alive the memories 
of the darkest chapter of our history. Above all, we owe 
it to the victims of the Holocaust, the unprecedented 
genocide of the European Jews. 


At this moment, we are also guided by the firm will to 
build bridges across the graves of the past for a joint 
work of understanding and peace and reconciliation in 
the spirit of human rights. That applies to all spheres of 
domestic and foreign policy. Continuity and a new 
beginning—united Germany stands for both. We can 
build on the proven bases that were created and devel- 
oped in the FRG; and we adhere to our commitment to 
European unification, the shaping of the united states of 
Europe, and the Atlantic Alliance. 


However, ladies and gentlemen, we also know that after 
the unification of the two states we are only at a 
beginning in many respects. Economic and social issues 
are to be tackled first, but they are by no means the only 
issues to resolve. Above all, I also think of the serious 
consequences that 40 years of communist dictatorship 
have left behind in the intellectual life and the souls of 
the people. During the period that we witnessed, most 
people in the GDR and FRG remained clearly aware 
that, as Germans, we belong together. Their hearts beat 
for freedom and unity. The peaceful revolution of last 
fall bore moving witness to that. 


That does not change anything about the fact that for 
four decades Germans in East and West were forced to 
develop their lives under completely different condi- 
tions, and that they have been shaped by absolutely 
different, and sometimes even antagonistic, experiences. 
Therefore, we must approach one another with under- 
standing and mutual respect. In the process we must be 
careful not to ask too much of one another. What we 
need is openness and tolerance, and the readiness on 
both sides to try and understand the other side better. 
The SED dictatorship, including its state security and 
propaganda machinery, with its network of suppression 
and seduction, which suffocated practically everything, 
has left wounds particularly in the people's hearts. The 
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communist rulers intentionally tried to play off the 
people against each other, to destroy trust, and to sow the 
seed of hatred. Now we must not permit the SED seed to 
bear fruit after all that has happened. [strong applause] 


Ladies and gentlemen, that means that we must stick 
firmly to the path of the constitutional state. Only in a 
constitutional state is the demand for justice linked to 
the will for internal peace. Those who made themselves 
guilty will have to accept the consequences—they will be 
held responsible. However, in order to secure internal 
peace for our people, we also must be strong enough for 
internal reconciliation. | am well aware of how difficult 
that is, particularly for many people who had to suffer a 
lot. We must all face the challenge. Ladies and gen- 
tlemen, I quite deliberately said all; after all, in a united 
Germany we must bear the burden jointly, including 
those burdens that originate in the past. Otherwise, our 
thinking would newly consolidate and rebuild the bar- 
riers that we tore down. 


To bring Germany together in all respects, on an intel- 
lectual, cultural, and social level, is the task of the 
coming years. Everybody must make an important and 
significant contribution to it. The Germans from what 
used to be the territory of the FRG must contribute not 
unly their successful economic and social order, but also 
something else that is important—a time-tested, liberal 
constitution that is based on the rule of law, namely our 
Basic Law, which now applies to all of Germany. The 
people in what used to be the GDR contribute in 
particular the self-assurance of those who held their own 
in a peaceful revolution against a dictatorship. With 
their unobstructed view of the value of freedom, they 
will help sharpen the view of many and make them 
realize how priceless the commodity of a liberal democ- 
racy in a united fatherland is. [applause] 


Freedom and responsibility are inseparably linked. 
Therefore, we must strengthen those institutions that 
provide the people with security and orientation. Love 
and security are first of all experienced within the family. 
The family is and remains the most important place for 
personal development, for the imparting of values and 
virtues. [applause] The state must support the family for 
the fulfillment of those tasks. The state must never 
believe that it can replace the family. [applause] 


Madam President, ladies and gentlemen, the contribu- 
tion of the laender between the Elbe and Oder Rivers, 
and between Ruegen and Saxon Switzerland includes not 
least a priceless cultural heritage. There are old land- 
scapes rich in tradition, with unique witnesses to our 
history. The palaces of Schwerin or Potsdam, the great 
sculptures of Naumburg Cathedral, the Semper Opera 
House at Dresden—all this represents the one Germany. 
At the Wartburg, Luther translated the Bible for all 
Germans, while Weimar has become the synonym of the 
German classical period all over the world. 


We are happy that these sites of our common history and 
culture are again accessible to all. [applause] 
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But that legacy, which at the same time is a European 
legacy, also places common obligations on us. In partic- 
ular, we have to make sure that the cultural institutions 
to the European standard on the territory of the former 
GDR keep their importance for Germany and Europe. I 
am aware of the responsibility the FRG Government has 
for the continuing existence of those institutions, regard- 
less of the basic responsibility of the laender, and we will 
have to act accordingly. 


The awareness of the people concerning the unification 
of our nation has never permitted itself to be limited to 
the cultural dimension. They want to live in a united and 
free Germany as one peonle. 


Now, ladies and gentlemen, it is important that Ger- 
many also become one as quickly as possible in eco- 
nomic and social terms. That will require great efforts 
from us, and we will have to make sacrifices for it. But I 
know we will make it if we now stick together. [applause] 


In this decisive moment of our history, we must be able 
to exercise more solidarity than ever; then we will also 
overcome the profound intellectual, economic, and eco- 
logical crisis left by communism-socialism in the GDR. 
It is important that now we frankly draw up a balance 
sheet and that we make : new beginning together. 
Everyone knows that the legicy of the SED dictatorship 
is Gisastrous. 


Madam President, ladies and gentlemen, the economic 
situation in the GDR is characterized by the difficult 
transition from the socialist command economy to the 
social market economy. The task is unprecedented. After 
some incompatible economic and social systems have 
diverged in their development for decades, it is now 
necessary to shape the future in freedom together. I am 
sure that we will have every opportunity to face up to the 
challenge successfully. 


Thus, the economy and enterprises have to change 
fundamentally and reorient themselves, because many 
sections of industry up to now cannot stand on their own 
in international competition. Services in trade, in the 
financial sector, and in tourism for example have been 
profoundly neglected. There was only a pretense of fuil 
employment in real existing socialism. In reality, almost 
every enterprise and every responsible administration 
had what is called covert unemployment. Public service 
alone was almost twice as heavily staffed as in the FRG, 
in comparison. No one will claim that public service in 
the FRG is understaffed. [applause] 


If one then adds obsolete production facilites and... 
[unintelligible interruptions] 


I do not know why in particular you of the SPD make 
objections here. You have always been world champions 
in expanding the public service. That has always been 
part of your history. [applause] 
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if one then adds obsolete production facilities and wide- 
spread waste of energy, one is not surprised that produc- 
tivity is only about 40 percent of what is has been in the 
FRG until now. [unintelligible interruptions] 


Here, through speedy modernization of the enterprises 
and through strongly intensified retraining and 
advanced training of the working people, we want to find 
remedies together. With massive measures to improve 
qualifications, investment subsidies, and regional eco- 
nomic aids, we will provide the support necessary. With 
the economic subsidies that are envisaged now, an 
investment volume of about 50 billion German marks 
[DM] can be achieved very soon. 


How great the readiness for investments is, is shown not 
least by the latest poll of the IFO [expansion unknown] 
institute. According to that poll, about half of the polled 
companies plan to make investments in the GDR by the 
end of next year, that is, over the next 15 months. 


Effective aid for restructuring will also be given to 
agriculture and the foodstuffs industry. Expropriation 
and state management have given rise to gigantic but 
often unproductive enterprises. The now necessary new 
orientation offers efficient agricultural enterprises a fair 
opportunity to stand on their own in the market. In 
addition to family enterprises, that also includes coop- 
eratives. 


Ladies and gentlemen, with German unification, the 
agriculture of the former GDR is now fully integrated in 
the European agricultural market. Thanks to favorable 
locations, farmers in al! of Germany have good pre- 
vailing conditions. However, everyone knows that we 
will have to tackle considerable transitional problems, 
which will also affect the territory of the former FRG. 


We will need joint efforts, in particular concerning 
housing construction and infrastructure. Everyone can 
see how much houses and even entire districts are 
threatened with dilapidation if they wander through the 
cities and towns of the GDR. We want to stop that 
development. The new program for inousing construc- 
tion and modernization for the former GDR offers 
specific help in that field. A credit of about DM 10 billion 
is now available at unusually favorable conditions. 


Not least from that viewpoint, the construction industry 
is Opening new prospects for employment for many 
people who now have to orient themselves toward a new 
job. 


We also have decided on a number of measures for 
Germany's western part in order to eliminate the 
housing shortage, in particular in conurbations. By 1992, 
a million new apartments will be built, one-third of 
which will be subsidized apartments for people with low 
incomes. In order to provide further social measures, we 
have just again considerably raised the housing allow- 
ance. [applause] 
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Ladies and gentlemen, we have initiated a comprehen- 
sive infrastructure program for the territory of the 
former GDR. The priority issue is to repair the network 
of roads, railroad tracks, and telephone lines and, above 
all, modernize it. Only with an efficient infrastructure 
can lasting economic improvement be achieved. 


Very soon it must be as easy to make a telephone call 
from Dresden to Rostock as from Cologne to Munich, 
for instance. In order to achieve that goal as quickly as 
possible, the Federal Post Office has decided to invest 
billions of marks. By 1997, about DM55 billion is to be 
allocated to rebuilding the telecommunications network. 
DM_7 billion of that is to be invested over the next 18 
months. That means that up to | million new telephone 
connections will be established in the former GDR every 
year. [applause] 


Parallel to that, great efforts have to be made to establish 
a modern road and railroad network and special ideas 
have to be developed. Ladies and gentlemen, the new 
community investment program also serves the infra- 
structure—a program of DM10 billion. It supporis dis- 
tricts, communities, and towns, particularly in devel- 
oping businesses, in improving local transportation 
routes, in facilitating renewal of towns and villages, as 
well as in modernizing health and care facilities. 


I call on towns and villages to use the available means for 
job creation measures for such tasks in a more intensive 
way. With them, unemployment can be reduced in the 
short term and urgent work can be done at low cost for 
the towns and villages immediately. [applause] 


Furthermore, I stress that with the unification treaty, the 
towns, districts, and communities have the opportunity 
immediately to provide real estate and buildings for job 
creation investments. That should and must be used 
immediately in the interest of the working people. 


There is an even greater need for action, ladies and 
gentlemen, concerning the protection of nature and the 
environment. 


The soil is poisoned in many parts of the country. Lakes 
and rivers are often contaminated or ecologically dead. 
The drinking water often contains noxious substances. 
The SED regime is responsible for the fact that until 
recently the levels of sulphur dioxide and carbon dioxide 
were higher in the former GDR than anywhere else in the 
world. The nuclear powerplants comply in no way with 
our security requirements. It was irresponsible of the 
GDR to continue to operate those powerplants after 
Chernobyl. [applause] 


Meanwhile we have already closed down five nuclear 
powerplants. The last remaining block in the Greifswald 
powerplant will soon be shut down as well. Ladies and 
gentlemen, that will not endanger the supply of energy. 
Under the power supply contract concluded recently, the 
quick construction of an efficient and environmentally 
friendly generation and supply of electricity will be 
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ensured by the private sector. In the next five years 
alone, more than DM20 billion will be invested in that 
sphere. 


Ladies and gentlemen, for us, an economic upswing and 
a new ecological beginning belong together. Enterprises 
or parts of enterprises that pose a special burder on 
people’s heaith and the environment have since been 
closed down. We are vigorously drafting a program 
concerning the repair and development of the environ- 
ment. That applies particularly to the highly endangered 
regions, such as Bitterfeld and Estenheim, the area 
surrounding Mansholt, and the upper Elbe Valley. 


Ladies and gentlemen, once more the efficiency of the 
economy turns out to be the real precondition for the 
development and the use of ultramodern environmental 
and security technology. Without an efficient econ- 
omy—something that seems to be a matter of course for 
most people—a solid network of social protection is not 
conceivable. Above all, the situation of pensioners in the 
former GDR shows that enormous efforts are required 
here. The pensions used to be low and not sufficiently 
adapted to the development of wages of workers and 
employees. We ensured that the pensioners, like pen- 
sioners in the FRG in the past, are given their just share 
in the economic upward trend. [appiause] 


In what used to be the GDR, it must also be ensured that 
the pensioners are adequately compensated for their 
whole working life. 


Ladies and gentlemen, a two-class system prevailed in 
the health sphere of the former GDR. Excellent medical 
treatment and efficient medical equipment were 
reserved to a very few privileged persons. The so-called 
normal citizens did not enjoy such privileges. We are 
now introducing our tested health, pension, and unem- 
ployment insurance systems, even if it is linked with high 
initial costs. The unification treaty guarantees the 
gradual creation of uniform conditions in the whole of 
Germany in that important sphere. An efficient social 
insurance system is indivisibly linked with our policy of 
a social market economy. [applause] 


When taking stock, the situation concerning the state 
finances of the former GDR must also be discussed. The 
financial means that were available were used for 
projects that boosted the regime’s prestige, for an over- 
staffed administration and for an oppressive system. 
Instead of investing in the future, the regime wasted 
assets. About a year ago—one cannot mention this often 
enough—leading SED officials, when drafting their 
reports, discovered that the GDR was threatened with 
early bankruptcy toward creditors from Western coun- 
tries. 


Ladies and gentlemen, people in the GDR had to live 
and work under such terrible and discouraging condi- 
tions. Thus, we appreciate even more what they achieved 
during that period. Those who were allowed to live on 
the sunny side of German history in the FRG for over 
four decades should never forget that. [applause] 
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It is most depressing that the regime widely destroyed 
the results of the efforts made by the citizens over several 
decades. Many still feel that they are made insecure hy 
those who deliberately make the new beginning more 
difficult and veil it with old thinking. 


The old command economy has failed, but the outlines 
of the new economic order have not become clearly 
visible in all spheres. That is why it is understandable 
that many people ask about their own future, that they 
raise the question of jobs, incomes, pensions, housing, 
and the new demands of an economy that is guided by 
competition. 


We all, including myself, take these issues and also the 
fears seriously. They are problems that upset many 
people personally, problems that affect all of us. Hopes 
and expectations are also related to that, expectations 
that sometimes go beyond what state or private assis- 
tance is able to provide in the short term. We understand 
such expectations and we will do everything we can in 
order to overcome the consequences of the division as 
quickly as possible. 


Ladies and gentlemen, everything that was destroyed 
over a period of four decades cannot be brought back 
and compensated for within only a few weeks or months. 
[applause] Financial demands reach their limits where 
the stability of the German mark and the financial 
solidity of the entire state are affected. After all, this is 
the basis on which we stand today, and on which we want 
to build our joint future. 


Ladies and gentlemen, it is, therefore, all the more 
important not only to ask about the costs of the new 
beginning in public discussions. After all, it is easy to add 
up enormous sums—which some people do. Those who 
do should also think of the costs of the division of the 
past 40 years [applause], both in the FRG and the GDR; 
they should think of the billions of marks spent on the 
economic support of Berlin and the area along the border 
between the FRG and the GDR, for transit contribu- 
tions, and for buying the freedom of prisoners—all that 
year after year. They should also consider the immense 
amounts of money that were spent on the state security's 
sysiem of surveillance and oppression, the Wall, and the 
barbed wire. Those who participate in this discussion 
and compare the figures will soon find out tiat billions 
were spent. Is there really anybody who would be ready 
to accept the huge costs of division in the future, instead 
of investing sensibly and in a well-balanced way in the 
unification of our fatherland now. [applause] 


Any investment in our joint future simply involves costs, 
but not just costs, but also revenues. That is also one of 
the experiences of the 40 years of the FRG. [applause] 
Thus, economic reconstruction in the former GDR 
secures jobs in all of Germany, which is more than 
clearly reflected in the most recent unemployment sta- 
tistics. That additional economic dynamism benefits 
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first of all western suppliers of machinery and equip- 
ment. It also helps to develop production sites in the 
former GDR. 


Ladies and gentlemen, at the same time it means higher 
earnings for businesses and growing incomes, which in 
turn leads to higher state revenues. That has also become 
evident in a classic way in the FRG in the past few years. 
[applause] 


Madam President, ladies and gentlemen, such earnings 
also include taking some of the burden off our environ- 
ment. We all benefit from less pollutants, for example in 
the air and water. This means that every single mark that 
we invest in the water quality of the Elbe at Dresden does 
not make an expensive purification system at Hamburg 
superfluous, but it makes the development easier. 
[applause] Those who now travel up and down the 
country and polemically present the cost of unification 
as an almost insurmourtable obstacle must also speak as 
frankly about the disappearing costs of division, about 
the revenues of unification, revenves that wil. become 
increasingly important in the coming years. [applause] 


Ladies and gentlemen, that presupposes that united 
Germany is located in the center of Europe, which is no 
longer divided, but is growing together. It is obvious that 
this bridging function will give rise to tangible economic 
advantages for us and our partners. One more thing 
belongs within the context of costs and revenues. It is 
simply dishonest to give the impression that nothing or 
only very little can be financed on the territory of the 
former GDR with their own means in the foreseeable 
future. It is more correct—and this is an experience of 
the early 1950's in the FRG—that generous aid at the 
beginning of a new orientation toward a market 
economy is necessary, particularly because the social 
burdens of the people become more bearable that way. 
Who should know this better than the Germans of what 
used to be the FRG, whose rebuilding was made easier 
by money from the U.S. Marshall Plan. [applause] 


In particular, our experiences at the beginning of the 
social market economy during the period after 1948 also 
show that such start-up help is self-help in the best sense 
of the word. In Mecklenburg-Hither Pomerania, Bran- 
denburg, Saxony-Anhalt, Thuringia, and Saxony it will 
not be different. There, too, citizens, towns, villages, and 
laender will soon be able to provide and contribute an 
increasing part to financing their own future. 


Ladies and gentlemen, beside the costs, we also see the 
encouraging prospects that are opened to united Ger- 
many and also to Europe as a whole. Costs, revenues, 
prospects—for me this is an indivisible overall context. 
Naturally, it also includes intangible advantages that 
cannot be measured in marks and pfennigs. In that 
connection, one has to cite, above all, personal freedom. 
That is the most important asset in the reunited Ger- 
many. [applause] 


This liberal economic and social system, and with it the 
social economy, has noi always been undisputed even in 











14 GERMANY 


the western part of Germany, in the FRG. In particular, 
the new beginning in 1948 was anything but easy: 
Temporary price hikes, heated disputes, including a 
general strike, accompanied the beginning of the social 
market economy. The question of determining the 
course of the social market economy faced the FRG 
Government again, when eight years ago—in 1982—it 
was necessary to initiate a new economic upswing from 
recession, an upswing which has meanwhile become the 
longest upswing of the postwar period. That upswing is 
now entering its ninth year without any slackening of its 
dynamism. [applause] 


Ladies and gentlemen, today, on this day, we may note 
with pride that Germany is one of the top addresses in 
the world [applause] and the German mark is one of the 
most coveted, hardest currencies. On the labor market, 
employment races from record to record—most recently 
to 28 5 million. 


Ladies and gentlemen, what has been left of your past 
predictions of disaster? [applause] 


Within a year more than 700,000 additional new jobs 
have been created. Only once during the postwar period 
has there been such a gratifying result—in 1955. This is 
Germany's reality today. [applause] 


Even though over the past 12 months almost | million 
emigrants and resettlers came to the FRG, unemploy- 
ment is declining—working short hours and youth 
unemployment, which were serious burdens in the past 
have almost disappeared. Ladies and gentlemen, all 
this—illustrated with this example—shows that we have 
every reason to tackle the rebuilding between the Elbe 
and Oder rivers with confidence. [applause] 


And there is an obvious answer to the question that is 
being raised: When, if not now, were we better prepared 
for a united Germany, for the construction work for the 
whole of Germany? [applause] 


With the State Treaty on Monetary, Economic, and 
Social Union, and the unification treaty, we set the 
fundamental course for the transition toward a social 
market economy. Those who say that everything hap- 
pened too f..: must answer the question of who else 
would have opened up a new future tor people in the 
GDR, who would have prevented the further influx of 
hundreds of thousands of resettlers. [applause] 


I would like to add that those who claim that everything 
happened too fast should also tell our compatriots in the 
former GDR the’ they would have liked to keep the 
German mark for themselves for awhile longer, and that 
they want to provide solidarity only on a long-term basis 
and in several installments. [applause] 


The truth is—and it must be stressed at this point—that 
if we had not introduced economic, monetary, and social 
union on | July, about | million resettlers from the GDR 
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would be in the FRG now. [applause] That development 
would have led to catastrophic social conflicts in the 
FRG and GDR. [applause] 


Ladies and gentlemen, 40 years ago, the historic chance 
of German unification was opened up for us. At the time, 
we were not able to take advantage of it. We were again 
given the chance. Of course, nobody knew and knows 
how much time will really be required to implement 
unification in all spheres. However, the time has come 
when action 1s needed. The reality of the year 1990 also 
includes the fact that the new economic start represents 
a deep break in the lives of many people. For many—the 
current situation in the labor market of the former GDR 
confirms this—it is a difficult stage in their lives. 
Working hours have been reduced in many enterprises. 
Many families are increasingly worried about their jobs 
and the problems of everyday life that they have to 
master. However, all those who are affected by unem- 
ployment or part-time work are entitled to help and 
solidarity from the community. Our proven system of 
social protection ensures that. Solidarity also means that 
a future must, above all, be opened up to young people 
who leave school. In specific terms, that means that we 
must do everything possible—as we did a few years ago 
in the FRG—-so that they will find vacancies for appren- 
tices in the desired spheres. [applause] 


For that reason, the economy and the trades launched a 
new initiative for apprenticeships on the territory of the 
former GDR at the end of August, which I emphatically 
support. With the sum of DM300 million, the Federal 
Government is making an appropriate contribution. 


Ladies and gentlemen, one can already see after just 
three months of economic, monetary, and social union 
that a lot has been set in motion. A wave of company 
foundations is well under way. A total of 170,000 enter- 
prises were opened this year—40 percent alone, which is 
about half the enterprises, after the introduction of the 
Deutschmark and the social market economy. Banks, 
trades, and service enterprises are establishing branches 
all over the former GDR, thus creating thousands of 
jobs. The privatization, the repair, and, where necessai y, 
the closure of former combines and enterprises under the 
umbrella of the Trust Authority is meanwhile proceeding 
well. Visible progress has also been achieved concerning 
the urgently required reorganization of the field offices 
of the Trust Authority. In that connection, I would like 
to convey cordial thanks to those who have personally 
committed all their strength to the reconstruction of the 
economy and administration of the former GDR. In lieu 
of many others, I would like to specifically mention 
Messrs. Rohwedder and Odewald who head the Trust 
Authority. [applause] 


[Text] Ladies and gentlemen, contrary to certain fears, 
prices are clearly lower than one year ago even though 
the quality of the range of goods on the market has 
improved considerably. 1 nus—according to calculations 
of the German Bundesbank—the purchasing power of 
the working people and pensioners has sizably increased 
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within one year. This is not least the result of the smooth 
introduction of the Deutschmark in the former GDR. 
The German Bundesbank has done an excellent job in 
that connection. I would like to thank President Poehl 
and his entire staff for their help. [applause] 


Ladies and gentlemen, the State Treaty on Monetary, 
Economic, and Social Union and the unification treaty 
have prepared the ground for economic recovery and 
prosperity in all of Germany. It is essential that—even 
under the difficult conditions of transition, restruc- 
turing, and new orientation—we cling to what has 
proved successful for 40 years, namely a liberal eco- 
nomic and social order that provides opportunities for 
achievement and commitment and which at the same 
time provides help and support wherever one’s own 
efforts are not sufficient. 


We must be aware that the way we cope with that 
historic challenge is being closely followed, even outside 
our borders. The result of our efforts will greatly deter- 
mine Germany's eco.,iomic—and thus also its pol'tical— 
position in the world. Therefore it has been our objective 
from the very beginning to link the internal and external 
aspects of our path toward unification as closely as 
possible. Now, as then, it is clear to us: Germany is our 
fatherland, while united Europe is our future. [strong 
applause] 


We have always been aware that the Germans’ path 
toward state unification has raised questions with many 
people in Europe and elsewhere; with quite a few people 
it even caused ill-feelings and fears. We understand and 
respect those feelings; however, even in this connection 
we may point to 40 years of stable and constitutional 
democracy in the FRG. [applause] 


The coming years will show that united Germany is 2 
boon for all of Europe. We have even more reason to be 
optimistic since the two-plus-four talks on the external 
aspects of unification were characterized by unusual 
mutual trust. At the beginning of this week we presented 
the result of the talks, namely, the Treaty on the Final 
Settlement on Germany, to the CSCE foreign ministers 
conference in New York. The first all-German parlia- 
ment—that is you, ladies and gentlemen—are now called 
upon to approve this truly historic treaty. 


We want to be good neighbors, both within our country 
«nd toward the outside. In the future, we will not pursue 
any special German course or even take nationalist steps 
of our own. In accordance with the preamble of our 
constitution, we want to serve peace in the world as an 
equal member in a united Europe. This task expresses 
our understanding of sovereignty. We are ready to share 
that sovereignty with others in the spirit of our consti- 
tution. Our Basic Law outlines the direction to transfer 
FRG sovereign rights to international bodies and, by 
limiting our sovereign rights, to bind ourselves to the 
system of collective security. Irrevocably, we stand 
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behind our alliance, behind solidarity and the commu- 
nity of values with the liberal democracies of the West, 
particularly with the United States of America. 
[applause] 


And we want to emphatically participate in imple- 
menting the future-oriented decisions of the Atlantic 
Alliance, the overall concept of disarmament and arms 
control of 1989, and the London summit statement of 
this July. We participate in newly shaping the strategy 
and structure of our alliance. Within NATO and within 
the West European Union, we are examining how we, 
together with our allies, can counter even more effec- 
tively and with solidarity new dangers to our security, in 
particular from regions of crises. 


Germany and Europe continue to need partnership and 
friendly cooperation with the United States and Canada 
in the future. We want to confirm this in a trans-Atlantic 
statement and put it on an even broader basis. The North 
American democracies must be rooted in Europe in 
three ways—by the Atlantic Alliance, by ever closer 
cooperation with the EC, and by their participation in 
the CSCE process. 


Ladies and gentlemen, the agenda of the coming years 
contains the establishment of a European union and the 
shaping of an all-European peace system. The comple- 
tion of German unification proves to be a great—I would 
like to say the one—chance to accelerate the work of 
European unification. [applaus« | 


A few days ago in Munich, President Mitterrand and | 
affirmed again thai France and Germany will continue 
to be the engine of European unification in the future 
and that we want to shape that system together. That 
cooperation shows the existential importance we ascribe 
to the partnership between France and united Germany. 
This was one of the decisive preconditions of the past 
decades in Europe. It becomes even more important 
during these five years of important decisions. There- 
fore, the relationship between Germany and France is of 
existential importance—I repeat—for us. [applause] 


This year, together with our French friends and in 
trusting cooperation with Italy, which currently holds 
the EC chair, we will prepare the governmen! confer- 
ences on the economic and monetary union and on the 
political union. Steps toward integration are indispens- 
able so that the EC can live up to its growing political 
and economic role and its overall responsibility. 


Ladies and gentlemen, the European union that we are 
striving for is to be a firm foundation for the growing 
together of all of Europe and is to form its core. Together 
with France, we are determined to work for the estab- 
lishment of a European confederation, in which all states 
of our continent cooperate with equal nights. 


However, there must not be any doubt: We want polit- 
ical union in Europe. We do not want a higher form of 
free-trade zone in Europe, but the political unification of 
Europe in the spirit of the Treaties of Rome. [applause] 
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We in united Germany are aware of the fact that the 
CSCE process is making an important contribution to 
finally overcoming the dividing trenches on our conti- 
nent. We want to support the further expansion of the 
CSCE with ali our strength. In this connection, we 
particularly want an improved protection of human and 
civil rights. We also want to make the step toward 
permanent institutions. The center of our interest now is 
a conflict prevention center. The summit of the heads of 
state and government of the 34 CSCE countries, which is 
scheduled for next year, is to determine the future 
development concerning those issues. 


In the same way, we want the member states of NATO 
and the Warsaw Pact to join hands in friendship and in 
a new, now possible partnership in a joint statement in 
Paris. We hope that afterwards all other CSCE partners 
will solemnly affirm such a renunciation of the use of 
force together with us. In all this we see building blocks 
for far-reaching structures of security and cooperation in 
all of Europe. 


The goal of my first government statement eight years 
ago—creating peace with fewer weapons—will remain 
the guiding principle of the all-German government I 
will head. [applause] 


In past few years we were able to achieve great successes, 
which are unprecedented in the history of disarmament 
and arms control. The FRG Government has made a 
considerable contribution to those successes. Ladies and 
gentlemen, almost all intermediate nuclear missiles that 
were deployed in our country have already been 


scrapped. [applause] 


Who will not remember at this moment the debates in 
1983, when the danger of war was spread among the 
people in order to create fear. To create peace with fewer 
weapons—that is the policy that has been successful. 
[applause] 


A few days ago, the last chemical weapons were with- 
drawn from the FRG [applause] in spite of all warnings 
on the part of those who tried to make the people believe 
that the United States would never keep its promises. I 
thank President Bush for the withdrawal of those 
weapons, but I would also like to thank President Ronald 
Reagan for the promise he made at that time. [strong 
applause] 


Ladies and gentlemen, all these experiences encourage us 
to press for more progress. [unintelligible shouts of 
protest] Ladies and gentlemen, just let her shout and 
protest. It was not her protest but our policy that led to 
the withdrawal of the weapons. [strong applause] 


Ladies and gentlemen, the experiences of these years 
encourage us to resolutely press for more progress. | 
mention above all the Vienna talks on conventional 
armed forces in Europe. A first agreement on conven- 
tional disarmament in Europe will be concluded and 
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signed soon at the CSCE summit in November. Imme- 
diately afterwards, the Vienna talks will be resumed. 
Germany—and we can be proud of it—has served as a 
pacemaker. 


On 30 August 1990 at the Vienna talks we obliged 
ourselves to reduce the armed forces of united Germany 
to 370,000 men within a period of three to four years. 
We start from the assumption that in foli.wup negotia- 
tions the other participants will also make their contri- 
bution to consolidate security and stability in Europe, 
including measures to limit troop strengths. 


Along with its alliance partners, the FRG Government is 
energetically working for progress on disarmament and 
arms control in other sectors, too. That applies in par- 
ticular to a universal ban on chemical weapons and the 
reduction of strategic nuclear weapons and shorter-range 
nuclear systems of the USSR and the United States. 


At the beginning | praised the fact that the profound 
changes in Central, Eastern, and southeastern Europe 
have considerably stimulated our path to German unifi- 
cation. From the very beginning we endorsed and sup- 
ported the reform processes to the best of our ability. 
The comprehensive development of German-Soviet 
relations out of a responsibility for all of Europe plays a 
key role. In our talks in Bonn last year and in the 
Caucasus a few months ago, President Gorbachev and I 
created the preconditions for raising German-Soviet 
relations to a new level of quality. 


I agree with President Gorbachev that the Germans, that 
is to say we, and the peoples of the USSR must now put 
an end to the sad chapters of history and continue the 
great and good tradition of our history. With such work 
of understanding and reconciliation we would also like 
to make a contribution to the growing together of 
Europe. That end is served by the negotiated treaty on 
good-neighborliness, partnership, and cooperation. I am 
pleased that President Gorbachev will come to Germany 
to sign that pioneering treaty with me. [applause] 


That includes the complete withdrawal of Soviet troops 
from Germaa territory by the end of 1994. 


Ladies and gentlemen, 50 years after Soviet soldiers 
reached the territory of the former Reich, Soviet soldiers 
are now withdrawing. We know what that means for all 
of us. [applause] 


The Soviet soldiers and their families should especially 
know that we are willing to facilitate their return to their 
country, in the sphere of housing construction, for 
example, and to help them. 


Ladies and gentlemen, we also want to achieve a similar 
act of peace at the European level with the Republic of 
Poland. We all are aware of the heavy burden of the 
history of this century. However, there are many good 
chapters in the history of the two peoples on which can 
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build today. I believe that the time is ripe for a lasting 
reconciliation between the German and the Polish 


people. [applause] 


We want to shape future German-Polish relations on the 
basis of a solid foundation. After the adoption of the 
resolutions by the German Bundestag and the former 
People’s Chamber on 21 June this year, there can be no 
doubt concerning our readiness for a final confirmation 
of the existing borders that is binding under interna- 
tional law. We explicitly stated that in the two-plus-four 
treaty. The joint statement that Prime Minister Mazow- 
iecki and I signed in November last year represents a 
new beginning in the spirit of understanding and recon- 
ciliation. It includes important statements concerning 
respect for minorities, which are particularly important 
for us, and I will personally become active in that matter. 


We will continue to accompany Hungary's course of 
reform with friendly advice and helpful deeds. That 
readiness also applies to the CSFR. The Federal Govern- 
ment is determined to set priorities in those countries 
concerning our cultural policy abroad. [applause] 


Generally, we offer the reform-oriented countries in 
Central, Eastern, and southeastern Europe an associa- 
tion, designed for their own requirements, with the EC as 
early and as close as possible. [applause] 


Ladies and gentlemen, developments in Europe and our 
obligations on this continent never let us forget the 
conflicts, the worries, and the problems that people in 
other parts of the world are facing. Many nations in 
Africa, Asia, and Latin America, are suffering hunger, 
poverty, misery, and overpopulation. Excessive debt 
undermines their political, economic, and social sta- 
bility. We will continue to help people in need with our 
solidarity. The respect for human rights, as well as a 
liberal-social system in state and economy are the best 
preconditions for political stability and economic devel- 
opment. That insight is beginning to prevail everywhere. 
We welcome that fact. We want to provide te required 
help for self-help, particularly where the corresponding 
reforms are initiated. 


Ladies and gentlemen, we are all aware that united 
Germany has a greater responsibility within the commu- 
nity of peoples, not least for preserving world peace. We 
will live up to that responsibility both within the frame- 
work of the United Nations, the EC, and the Atlantic 
Alliance, as well as in our relations with individual 
countries. For that we soon want to establish clear 
constitutional conditions. 


We most categorically condemn the Iraqi aggression 
against Kuwait, [applause] its subsequent annexation 
and the kidnapping of foreign—including German— 
citizens, which violates international law. This is a 
challenge to the community of peoples and the United 
Nations and, at the same time, a test case of its determi- 
nation. The Federal Government supports a solution to 
the crisis that fully takes into consideration the resolu- 
tions of the UN Security Council. We have made our 
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contribution to international solidarity and we are con- 
vinced that another contribution will be required in the 
near future—in the new year. 


The FRG Government will also actively participate in 
solving global human problems. The natural bases of 
man’s life have to be preserved for coming generations. 
We are paying particular attention to the protection of 
the tropical rainforc sts. [applause] I hope very much that 
the things we decid: 4 at the world economic summit in 
Houston a few weeks 2g0 will be implemented within the 
12-month period—to finally achieve the goal in new 
negotiations with the Brazilian Government to safeguard 
the important tropical rainforests existing there for the 
future. [applause] 


We want to help break out of the vicious circle of 
poverty, population growth, and destruction of the envi- 
ronrient. We will intensify the struggle against drugs, 
epidemics, and against international terrorism. The 
worldwide strengthening for the protection of human 
rights, in particular also the rights of national, ethnic, 
and religious minorities, is and remains an important 
task of our foreign policy. 


Against the background of the history of our century, we 
want to help prevent streams of refugees all over the 
world and to ensure a life in justice and dignity to the 
people in their original homelands. [applause] 


Despite all that we still have to do in areas of asylum 
policy and policy regarding foreigners, we have to know 
that in a Europe with open borders, in a world that is 
incieasingly growing together, we have to combat the 
reasons for the streams of refugees where they start. 
[applause] 


In the first article of our Basic Law, the German people 
commit themselves to inviolable and inalienable human 
rights as the basis of any human community, peace, and 
justice in the world. That is the decisive moral motive 
force for the policy of a united Germany. 


Today, ladies and gentlemen, we can tell the young 
generation in Germany and in Europe, the generation of 
our children and grandchildren: You have every oppor- 
tunity for a life in peace and freedom. You have every 
opportunity to shape life, your l.fe, in line with your own 
ideas, to find personal happiness in your family and your 
job. 


One’s own efforts are required in that, it 1s true; but 
when before, ladies and gentlemen, has a young genera- 
tion in Germany had more reason for hope and confi- 
dence in looking ahead? [applause] 


Madam President, ladies and gentlemen, I think it pays 
off more than ever before to participate in the shaping of 
the future of Germany and the future of our Europe. The 
all-German Government of the FRG will make its con- 
tribution to that. 
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Despite all that may separate us, I would like to invite 
you all together to participate in this great work. 
[applause] 


Genscher Delivers Statement to Bundestag 5 Oct 


AU0510112790 Munich Bayerischer Rundfunk Network 
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[Statement by Foreign Minister Hans-Dietrich Genscher 
in the Bundestag in Bonn—live] 


[Text] Ladies and Gentlemen: The first ratification law 
that the all-German Bundestag has to discuss deals with 
the Treaty on the Final Settlement on Germany. 


The treaty was signed by two German states on | 2 
September 1990. It will now be ratified by a united 
Germany. I thank the parliamentary groups that jointly 
presented the ratification law. I thank the honorable 
members of this house for their readiness to organize the 
legislative procedure so that the FRG will be among the 
first parties to the treaty that will complete its ratifica- 
tion. I thank all those who participated in the develop- 
ment of the treaty. I mention especially Under Secretary 
Dr. Kastrup. [applause] 


The treaty regulates the external aspects of German 
un.fication. The four powers’ rights and responsibilities 
in Berlin and Germany as a whole are terminated by this 
treaty. On | October, the document by which the nights 
and responsibilities are suspended from German Unifi- 
cation Day until the effective date of the treaty, was 
signed in New York. 


Un'‘ted Germany has full sovereignty in its internal and 
external affairs. We want to use that regained sover- 
eignty for a new understanding of sovereignty. We want 
to use it for a new state of peace in Europe and for a new 
world order, which cannot develop without the transfer 
of rights of sovereignty. 


On | October I presented the result of the two-plus-four 
talks to the foreign ministers of the CSCE countries in 
New York. In the final communique on that conference, 
the final settlement was welcomed as an important 
contribution to stability, cooperation, and unity in 
Europe. A united Germany has taken its place as a good 
neighbor in the community of the peoples of Europe and 
the world. Our unification is part of European unifica- 
tion. We do not combine our unification with any claim 
for more power. However, we are aware of our increase” 
responsibility as one nation within one state. [applaus 


The preparedness for and the awareness of our joint 
responsiblity for a peaceful European future form a bond 
between us and the peoples of the world. The confidence 
that the peoples show in united Germany is for us an 
occasion for gratitude. It was an essential condition for 
German unification. Supported by its partners and 
friends, the FRG gained that confidence by a policy of 
cooperation and understanding, by its inner liberality, 
and a system of social justice. The peaceful revolution 
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for freedom in the former GDR affirmed and increased 
that confidence in all Germans. 


From the very beginning, we have been aware of the link 
between the fate of Germany and the fate of Europe and 
the link between German unification and European 
un. ication. We took the European road to Germany. 
Europe is and continues to be our objective. Only in that 
way will we live up to the Germans’ European calling. 


In the Treaty on the Final Settlement on Germany we 
profess united Germany's responsibility for peace. Only 
peace shall emanate from German soil. We profess a 
policy of setting a good example. The final settlement 
affirms the principle of the inviolability of the borders as 
the main element of the European state of peace. United 
Germany has no territorial claims whatsoever against 
other states and will not make any in the future. 


Germany will confirm the existing German-Polish 
border in a binding treaty on the basis of international 
law. We Germans declare that we will never use our 
weapons—uniless it is in agreement with our constitution 
and the UN Charter. The policy of setting a good 
example also means that we renounce the production 
and possession, and, above all, the power of disposing of 
nuclear, biological, and chemical weapons. We observe 
the rights and obligations resulting from the Nonprolif- 
eration Treaty. We hope that the German decision to 
reduce the armed forces of united Germany to 370,000 
men will be a contribution to and an appeal for far- 
reaching disarmament in Europe. [applause] 


Madam president, ladies and gentlemen; our statements 
and obligations in this treaty are our contribution to a 
better future in Europe. They have not been forced upon 
us, and they were not wrested from us. It is in keeping 
with the dignity and willingness of our people for peace 
that we make these statements on the basis our own free 
decision and our own responsibility. [applause] 


In this way, we serve peace in the world as an equal 
member in a united Europe. It is our firm wil! to 
contribute with continuity and predictability to stability 
in the center of Europe. That means that we will con- 
tinue to resolutely proceed on the path toward European 
unity, to political union, and economic and monetary 
union. We will do that in close cooperation with France. 
All Germans will now participate in the German-French 
friendship program. We decided in favor of membership 
in the Western alliance. State unification of the Germans 
has been completed. All-European unity still has to be 
achieved. We are aware of our responsibility for the 
success of the reform policy in Central and Eastern 


Europe. 


The German-Soviet treaty that was initialed in Moscow 
on 13 September 1990 is an expression of our determi- 
nation to live up to that responsibility. German-Soviet 
relations will not take anything away from anybody, but 
they will be a gain for the whole of Europe. Therefore, 
they are of central significance. 
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We want to regulate future relations between Germany 
and Poland in a comprehensive treaty. German-Polish 
relations are a centerpiece of European peace. [applause] 


We will use the historic draft of the CSCE Final Act as a 
basis for the European confederation that was proposed 
by President Mitterrand, and for the European state of 
peace, which was demanded by the Western alliance as 
early as in 1967. The Treaty on the Final Settlement on 
Germany cleared the way for German state unification, 
for a unification that should proceed in harmony with 
those who, for 45 years, had rights and responsibility in 
respect of Germany as a whole and Berlin, and in 
harmony with the states participating in the CSCE 
process, and the UN member nations. Our signature and 
the ratification of the treaty are carried out in the 
awareness of our historic responsibility, but also in the 
awareness of everything that has happe wed in the name 
of Germany. The treaty, which fills us with gratitude and 
joy, is also a reason for reflection. It opens up a new 
chance for us and an opportunity for Europe to make a 
comprehensive new beginning. It is our European voca- 
tion to realize that link and to develop it. 


As a matter of fact, this treaty is the most important and 
promising one we have ever concluded. History will 
decide whether that expectation will be fulfilled. It is in 
our hands what history's judgment will be. [applause] 


Saarland’s Lafontaine Addresses Bundestag 4 Oct 
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[Speech by Saarland Minister President Oskar Lafon- 
taine at the Bundestag session in Berlin—tive] 


[Text] Mr. President, ladies and gentlemen: As we heard 
yesterday, state unification is the form that we have 
found. The contents are important. I repeat again, there- 
fore, that for the Social Democrats, unification is a social 
rather than a state concept. [applause] Unification has 
not been completed with state unification; it is just 
starting. For us, unification exists only when the people 
in the new laender have the same living conditions as the 
people in the old FRG laender. [applause] 


Unification is an adventure in freedom and solidarity. 
Unification does not marginalize anything or anyone. It 
does not conclude anything. [Words indistinct] term of 
unity also harbors risks. To also convey the idea to those 
who perhaps did not want to hear the assessment by one 
specific party, I, therefore, quote a friend of the Ger- 
mans, Alfred Grosser, who said the following on this 
topic yesterday: Unification as an exclusion of the oppo- 
sition and even of differences—this denial of pluralist 
democracy exists not only in totalitarian states. It repre- 
sents a constant temptation to wish for unanimity and 
even to wish to impose it in the name of patriotism—this 
was what Wilhelm II meant when he said: I do not know 
any parties anymore—in the name of preservation of the 
social system, as if the constant debate for improving it 
did not belong to the foundations of political freedom; in 
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the name of a desire for conflict-avoiding agreement—in 
Germany more than anywhere else there is the tradition 
of the unpolitical, the apolitical. At the beginning of the 
new, bigger state, we should heed this admonition of our 
French friend. [applause] 


The concept of the prepolitical [das Vorpolitische] in the 
debate in Europe emerges not only concerning unifica- 
tion. It also emerges concerning the term, nation. I have 
already commented on this. (unintelligible interjections] 
At that time I received the same understanding reactions 
from this side of parliament, | will, therefore, repeat 
these ideas [applause], hoping that they are at least 
understood in their contents even if they are not 
accepted immediately. 


What we want is the following: We cannot orient the 
concept of nation toward origin, but toward the repub- 
lican tradition, which was justifiably stressed yesterday. 
[applause] Only then do we have the bases for estab- 
lishing the united states of Europe. The apolitical, ladies 
and gentlemen, also emerges not only in connection with 
the concept of nation—here there is the constant ques- 
tion: What does the republican tradition actually taean, 
if not an indication of the preparation for that which we 
want to begin together. This question will probably not 
be asked here. [applause] 


We come across the prepolitical not only in connection 
with the concept of nation but also in connection with 
the concept of fatherland. Ladies and gentlemen from 
the right, German is not only a fatherland, it is also a 
motherland. It has to be said once in view of the 
inflationary use of this term. [applause] 


It was not a coincidence, therefore, that when the fathers 
and mothers of the Basic Law were mentioned, the 
chancellor mentioned only Konrad Adenauer, Kurt 
Schumacher, and Theodor Heuss. I also mention, there- 
fore, Frieda (Nadig), Elisabeth (Selbert), Helene Wessel, 
and Helene Weber. We must not just talk about this; we 
also have to learn it at some time. [applause] 


I said that unification is an adventure in freedom and 
solidarity. | pointed out that these values are universal; 
that they cannot be defined within the borders of a 
nation state. This is called the republican tradition, and 
this is the tradition of the Enlightenment. 


When one does not limit the terms of freedom and 
solidarity to those living in a national state then one is 
obliged to one’s neighboring people, in particular those 
people who are the worst off in this world. This is why 
even today we do not give up our approach—namely, 
that our help must increasingly be directed to those who 
are starving in this world. It would have been a good sign 
if today the Federal chancellor had made a specific 
statement in this connection. [applause] 


Our obligation toward the starving in this world and the 
crisis areas includes the obligation to change the FRG 
Government's arms export policy. We are proud of 
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having achieved this with the help of our social demo- 
cratic majority in the Bundesrat. Ladies and gentlemen, 
the new, the enlarged Germany, must not continue a 
policy that first supplies gas to Iraq and then gas masks 
to Saudi Arabia. [applause] 


Ladies and gentlemen, we all support disarmament, and 
we agree in many areas. Nevertheless, even in this 
respect I would have expected more concrete statements. 
I will tell you now, therefore, what our objectives are. To 
us disarmament means doing without the Fighter 90, 
which would free up DM100 billion. [applause] To us 
disarmament not only means a nuclear-free zone in the 
GDR but also the withdrawal of all nuclear systems—in 
particular of the tactical weapons—from all of Germany. 
[applause] To us disarmament means putting an end to 
large-scale maneuvers and reducing the number of low- 
altitude flights. For the people in both parts of Germany, 
it would be a concrete firsthand experience if these 
military training flights finally stopped. The people are 
beginning to ask themselves .gainst whom these low- 
flying military aircraft are still carrying out their training 
flights. [applause] 


We want to strengthen the United Nations, and we will 
make our contribution to it. Yet, not primarily—as Willy 
Brandt said here before—for military actions. We Social 
Democrats declared our support for the united states of 
Europe 65 years ago. After 1918 we were not able to 
achieve this objective. it 1s now our task, however, to 
achieve something for which many women and men 
suffered in prisons and concentration camps. They 
wanted a new Europe, in which nationalism would 
finally be vanquished. [applause] 


At this point I question the purpose of the interjections 
concerning the provisional solution. If support for the 
united states of Europe is repeated here again and again, 
then for a thinking person this can only mean that this 
new state is a transitional state, because we want to 
incorporate it in the united states of Europe. [applause, 
unintelligible shouts of protest] 


I mentioned the adventure of freedom and solidarity. 
First, I would like to discuss the idea of freedom. Ladies 
and gentlemen, freedom also affects our democratic 
order. I listened yesterday to the Bundestag president, 
who said with good intention that today she would like 
to give a copy of the Basic Law as a present to all young 
people in Germany. I have said with that good intention, 
and I accept it with respect. Nevertheless, | endorse the 
foliowing idea: Imagine what it would mean for the 
young people to give them the opportunity to vote on 
their Constitution, to be able to decide themselves with 
what constitution they want to live in the future. 
[applause] 


Second, freedom obliges us to ensure a democratic 
system. A democratic system obliges us to extend feder- 
alism. I would like to encourage the new laender to help 
federalism remain strong. It belongs to the best tradi- 
tions of the FRG, and it can become the best tradition of 
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the new democratic Germany. As, significantly enough, 
this topic has not been meniioned so far, democracy 
means, for us, an ever-expanding economic democracy 
We want an expansion of the works constitution. We 
want an extension of codetermination. We also want 
worker participation with productive property. 
[applause] This means that we do not only admire trade 
unions that lead the struggle for freedom in a country, 
like Solidarity in Poland, but that we also admire and 
support them if they turn a market economy into a social 
market economy through their work. [applause] 


In the awareness of our obligation for freedom and 
democracy, we want equal opportunities for women on 
the job and in society. This must also be mentioned at 
this new beginning. For this reason, we want to reduce 
working hours. The reduction of working hours is not 
primarily economic. The reduction of working hours is 
social. Those who want to realize equal opportunities for 
women on the job and in society must create the precon- 
ditions for this by distributing working hours among 
men and women. We want a different family policy. 
Family policy means two different things: First, it pri- 
marily defines the living together of adults. We believe 
that this concept is outdated. We believe that the correct 
and modern definition of family policy refers to the 
living together between adults and children. If one 
accepts this concept—I hear from the Free Democratic 
Party of Germany [FDP] that this is nothing new—one 
must basically change the promotion of families. Your 
system for splitting married couples [Ehegattensplitting}, 
your child allowances, are a mockery for the new society 
of the new laender. Have you ever made the effort to 
calculate what it means to be confronted with the split- 
ting system for married couples and child allowances if 
somebody has a net wage of 600 Deutsche marks [DM]? 


Ladies and gentlemen, this is completely untenable. We 
stick, therefore, to our call for an allowance of DM200 
for all children, including the first, particularly because 
of our obligations toward the people in the new laender 
whose wages are much too low for them to be able to 
raise children. [applause] 


Equal opportunities for men and women on the job and 
in society do not only involve changes in family policy, 
but for us this also means—we vigorously struggled, 
therefore, for a solution in this sphere—nonpunishable 
termination of pregnancy during the first three months 
of pregnancy. Abortion under Section 218 of the Penal 
Code is not the right instrument to promote counseling 
and help. 


[Bundestag vice president] Mr. Minister President, 
would you permit a question by Deputy Stratmann- 
Mertens? 


[Lafontaine] Mr. Stratmann-Mertens, will you please ask 
a short question. My time for speaking is limited. 


[Stratmann-Mertens] Mr. Lafontaine, I regret that, 
because of the Presidium’s intervention, I was not able to 
ask my question at the appropriate point. I fully agreed 
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with you when you said two minutes ago that the 
restoration of unification must be linked with the fun- 
damental strengthening of federalism in Germany. I 
would like to ask you the following question: How do 
you assess the fact that through an anicndment to the 
Basic Law, included in the unification treaty, a decisive 
blow was dealt to federalism, particularly in the new 
laender of the former GDR, because changes concerning 
the financial constitution are planned and the financial 
resources of the new laender in the former GDR will be 
decisively reduced as a result. I ask you how you behaved 
personally, as the minister president of Saarland, at the 
Bundesrat? 


[Bundestag vice president] Just a second, Mr. Minister 
President. According to one of our rules, governing 
presidents should not be criticized. You claimed that you 
had reason to feel criticized. Dear colleague Stratmann- 
Mertens, there are two presidents here who decided not 
to call you to order in order not to disturb the session. 
You may answer now, Mr. Minister President of Saar- 
land. 


[Lafontaine] Well, regarding this charming heckler’s 
shout—he has been able to think about it now. I must 
confess that sometimes one or two minutes are not 
enough to consider things thoroughly enough. Some- 
times it 1s really good to take one’s time. Ladies and 
gentlemen, discovering slowness must again be on the 
agenda because lately we made decisions so quickly that 
an incredible number of mistakes were made. [applause, 
unintelligible interyections] 


Of course—I answer the question of colleague Stratmann 
in this way—we have not been able to solve the financial 
problems of the laender, either. There are some old 
laender that are heavily indebted. [unintelligible inter- 
jyections] 


Ladies and gentlemen, your laughter is completely out of 
place here. We gained the absoluie majority in the Saar 
in 1985 because your friends were at their wits’ end, 
there was the steel crisis, and the land was heavily 
indebted. [applause, unintelligible interjections] 


1, therefore, come to the concept of solidarity. This is a 
decisive concept for the further discussions. 


[Bundestag vice president] Just a moment, Mr. Minister 
President. Deputy Dr. Hirsch would also like to ask you 
a question. 


[Lafontaine] i beg your pardon, but my speaking time is 
very limited. 


[Bundestag vice president] No. We will interrupt tne 
speaking time, and you will not lose it. 


[Hirsch] Mr. Minister President, would you tell us how, 
from federalistic points of view, you justified Saarland’s 
agreement to the change of votes in the Bundesrat to the 
disadvantage of the smail laender? [applause] 
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[Lafontaine] Dear colleague Hirsch, Saarland was first 
one of the laender that stated they did not consider this 
necessary before the new laender were established. [unin- 
telligible interjections] 


This is the first point. Second, we tried for a long time to 
prevent a change in the share of votes to the benefit of 
the laender with many inhabitants. 


Third, a compromise that seemed to be better in our 
opinion than the defeat by the majority of votes of the 
strong laender was achieved. This is my explanation for 
my attitude. [applause, unintelligible interjections] 


I come to the issue of solidarity. Nobody will have to 
forego anything. The point is only the distribution of 
growth. This is how you, Mr. Chancellor, described the 
unification process. I believe that the Federal president 
was right when he stated yesterday that this would result 
in the postponement of sharing to the future and such a 
sharing would come too late for many people. [applause] 


We stick, therefore, to the following: The process of 
German unification can only be achieved if i is not 
deprived of its decisive basis. The decisive basis is 
solidarity. This means that there will be some social 
difficulties in the GDR for some years, and we in the old 
laender will have to make sacrifices. This is the truth. 


[applause] 


Mr. Chancellor, in no other part of your government 
statement were you so unprecise as on the financing of 
all this. [unintelligible interjections] You talked of the 
costs of the division and the proceeds from unification. 
Nobody denies the costs of the division, and nobody 
denies that unification will be profitable in the long run 
and that investments will also pay. This does not prevent 
us, however, from calling for a solid financial policy. 
What we are witnessing now is a game with billions, a 
lottery which has nothing to do with solid financial 


policy. [applause] 


I stated repeatedly that not the costs of unification, but 
of the wrong financial policy decisions will amount to 
DM100 billion or even more per year in the next few 
years. There is nobody who denies this any longer today. 
Referring to this topic, the English newspaper THE 
TIMES writes today: The financing of German unifica- 
tion will be difficult because the Koh! government made 
several mistakes, among them, the promise not to raise 
taxes and the favorable exchange rate of the GDR mark. 


I quote this voice from Britain, whether you accept it or 
not. We need, however, to have a sound financial policy. 
That means for us, the Social Democrats, that there can 
be no corporate tax decreases on the order of DM25 
billion. [applause] Second, we want to have clear cuts in 
defense spending, and, third, we tell the electorate that 
those who talk about solidarity and sacrifices must also 
tell the truth and say that these two factors cannot be had 
without tax increases. That means to us, the Social 
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Democrats, that it will not be the small people who will 
be burdened but primarily those who can pay more. 


[applause] 


It is interes.ing to see that the Gulf crisis is now being 
used as a pretext to justify tax policy decisions to be 
made in a few months if you continue in government. 
Ladies and gentlemen, this is a vacillating course in 
which nobody believes. I repeat: The overwhelming 
majority of the people in both parts of Germany are 
more clever than the present majorit. here in parlia- 
ment. [applause] 


By the way, in economic and distribution processes, 
taxes are not the only problem; there is the additional 
problem of interest rates. Those who look on inactively 
as real interest rates increase, make the second serious 
economic mistake for which everybody has to pay. Those 
who built houses are now already paying for your care- 
less financial policy. Mortgage interest rates have 
increased in a way that a number of families have been 
driven to the verge of a crisis of existence. [applause] 


What may be less known is the fact that in the new 
federal |aender, there were formerly interest rates of 1.5 
percent, and if the people who bought a house there have 
to repay a mortgage debt at a rate of 9 percent or more, 
then this is another hardship that we must not pass over 
with a smile or in ignorance. [applause] 


Ladies and gentlemen, housing construction is a matter 
that is urgently required in all federal laender. Consid- 
ering the number of immigrants in recent years and in 
future years, the measures mentioned by you are insuf- 
ficient. We need to push low-cost housing construction, 
and we need to combat the increase of housing rents, 
because 30 percent increases are unacceptable. 
[applause] 


Interest rates that exceed a certain limit will logically 
obstruct reconstruction in the new federal laender. 
Talking about the new federal laender, we call once again 
for a different land policy which must not lead to 
uncertainty about investments. We call for the smooth 
development of the infrastructure. The postal office 
alone is not sufficient, even though I appreciate that the 
course in this respect was set in time. We call for 
employment companies because employment companies 
are a more modern concept than job creation measures. 
Our experiences with such companies in the old federal 
laender are good; we call for organizing employment in 
the new laender, instead of paying for unemployment. 
[applause] 


Against political hardening, we also call for a specific 
industrial policy. We need to have an industrial policy 
for the new federal laender, unless we want to look on 
inactively as the former GDR as an industrial center 
increasingly goes down the drain because production ts 
increasingly breaking down. We should continue what 
has proved successful following the war—federal indus- 
trial assets. Companies such as Volkswagen and VEBA 
[Vereinigte Elektrizitaets und Bergwerks, AG——United 


FBIS-WEU-90-194 
5 October 1990 


Electricity and Mining Company] were the result, which 
are now internationally competitive. [applause] 


Let me also say a word about the pensioners. You made 
very general statements, Mr. Chancellor. I asked you in 
the last Bundestag session to negotiate, following the 
negotiations on the Second State Traty, on the dynam- 
ization of minimum pensions again. 


It is unacceptable to negotiate once again on the revising 
of minimum pensions. It is unacceptable that we now 
impose on the people in the GDR, who suffered under 
the Nazi dictatorship and under the SED [Socialist Unity 
Party] dictatorship, a fixed minimum pension while 
prices rise. [applause] 


We want the ecological renewal of our industrial society. 
Regardless of the other topics that have been broached so 
far, this is .he center of the future policy for Germany. 
And while critically paying tribute to what you stated 
here, Mr. Chancellor, I say that if ecological problems 
are the issue you must not only cite places in the former 
GDR, in the new laender. If you do this, you misunder- 
stand the problem. This is not a problem of the political 
system but a problem of industrial society and thus a 
problem of the old laender, too. [applause] 


It is unacceptable, however, that it is only before elec- 
tions that programs are drawn up for solving these 
problems by those parties which could have already 
implemented corresponding decisions in the govern- 
ment. If you—I say this once again to the FDP and to the 
CDU [Christian Democratic Party}—talk about a cli- 
mate-protection tax, or a tax on carbon dioxide emis- 
sions, or other proposals, which you introduce into the 
debate so as to get closer to the problem, we will tell you: 
You are in the government, why are you not doing 
something, why do such proposals always crop up before 
the elections just to disappear into a bottomless pit after 
the elections? [applause] 


In conclusion, I am broaching a problem concerning 
which we all have to make great efforts. The issue is the 
question of how we can organize the process of growing 
together of the two societies with different experiences. 
This process always involves people, individuals. We 
must try to bring this about in dignity and in such a way 
that the people in the GDR can preserve their dignity 
and self-esteem. 


I owe to Tucholsky the image of what happens when 
condemnec persons become judges. This image charac- 
terizes the history of the past decades. After the collapse 
of the Nazi dictatorship condemned persons became 
judges in the new FRG and in the GDR. After the 
collapse of the SED state condemned persons again 
became judges. 


But there is clso one other problem with which we have 
to deal in a critical way—the fact that after the collapse 
of such systems there have always been people who were 
judges in both systems. If we want to come to terms with 
this process, we need truthfulness. Only truthfulness 
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toward oneself is the basis for coming to terms with this 
difficult problem. The judge who is always a judge 
cannot be the model for a future society. [applause] 


From the condemned persons who can now also become 
judges or have already become judges, we ask for justice 
but also for reconciliation. I am firmly convinced that it 
is up to us whether the peaceful revolution can still be 
called peaceful in a few years. It is, above all, up to those 
who can grant reconciliation. [applause] 


Bundestag Passes Electoral Law 5 Oct 


LDO0510100990 Hamburg DPA in German 0922 GMT 
5 Oct 90 


[Text] Bonn (DPA)}—The Bundestag today passed the 
new electoral law for the first pan-German election on 2 
December. The Greens and the Party of Democratic 
Socialism voted against the bill. As called for by the 
Federal Constitutional Court, it provides for two elec- 
toral areas, in each of which the five percent clause 
applies. It also allows joint lists of competing parties in 
the area of the former GDR. The Bundesrat will deal 
with the law at a special session on Monday. 


Bundesrat To Debate Electoral Law 8 Oct 


LD0410165190 Hamburg DPA in German 1443 GMT 
4 Oct 90 


[Excerpts] Bonn (DPA)}—The Bundesrat is meeting for a 
special session on the electoral law on Monday [8 
October] in Bonn. The chamber also intends to deal with 
the concluding regulation of the two-plus-four negotia- 
tions, which secures full sovereignty for the Federal 
Republic. [passage omitted] The electoral law is due to 
be passed by the parliament in Bonn this Friday [5 
October]. 


Bundestag Ratifies Two-Plus-Four Treaty 


LDO05 10123690 Berlin ADN International Service 
in German 1124 GMT 5 Oct 90 


[Text] Bonn (ADN)}—At midday today the Bundestag 
adopted, with the unanimous approval of the Free Dem- 
ocratic Party and the Social Democratic Party, and with 
a majority of the votes of the Christian Democratic 
Party/Christian Social Union and the Party of Demo- 
cratic Socialism, the treaty of 12 September 1990 on the 
final settlement of the external aspects of German uni- 
fication. The Greens either abstained or voted against 
the treaty. 


The two-plus-four treaty ends the rights and responsibil- 
ities of the four powers regarding Berlin and Germany as 
a whole. Through the treaty united Germany achieves 
full sovereignty over its internal and foreign affairs. 
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Brandt Sees Interdependence as Main Task 


LD0410114190 Hamburg DPA in German 1040 GMT 
4 Sep 90 


[Excerpts] Berlin (DPA)—Federal Chancellor Helmut 
Kohl and the SPD [Social Democratic Party] honorary 
chairman Willy Brandt are convinced the most impor- 
tant task of the next few years is the e-owing together of 
the Germans in east and west with as few problems as 
possible. [passage omitted] 


Brandt, who was replying to Kohl’s speech, advocated 
that cooperation between the government and the oppo- 
sition should be as close as possible. There were concrete 
indications that, independent of the result of the 
December elections, both sides would be more depen- 
dent on each other. Despite necessarily different opin- 
ions, one should work together where the interests of the 
state and the people as a whole are at stake. Agreeing 
with Kohl, Brandt said he is convinced that the difficul- 
ties in the former GDR can be overcome. The former 
Berlin mayor further demanded that in the future, Berlin 
should also assume government tasks. The city must not 
be “simply the symbolic capital.” [passage omitted] 


Supplementary Budget Raises Spending 20 Billion 
LDO510111590 Hamburg DPA in German 1010 GMT 
5 Oct 90 


[Excerpt] Bonn (DPA)—The federal Cabinet today 
approved the third supplementary budget in 1990. In the 
first all-German budget expenditure is to be increased by 
DM 20 billion to DM 396 billion, in particular to finance 
social benefits in the former GDR territory, but also 
because of the financial commitments in the Gulf crisis. 
Furthermore, tax revenues allowed for in the former 
GDR will be lost. 


New state indebtedness will thus rise by a further DM 
25.8 billion to DM 66.8 billion. The budget is to have its 
first reading in the Bundestag around midday today. 
[passage omitted] 


Pres: Review on Unification Broadcast 


AU0410155990 Cologne Deutschlandfunk Network 
in German 0605 GMT 3 Oct 90 


[Text] The press today discusses German unification. 
The daily DIE WELT writes: In view of all the details 
and emotions, it is difficult to grasp the historic dimen- 
sion of this day, 3 October. The dimension consists of 
the fact that there is nothing comparable in history to the 
reunification of Germany. Never before has a system 
collapsed as fast, a system that was based on a balance 
between the great powers. Never before has what belongs 
together grown together. Nonetheless, the consequences 
of the dictatorship are noticeable. East Germany is 
economically and ecologically ruined. The people must 
also mentally rid themselves of the tutelage, and muster 
the courage of taking their own risk. On this day, 3 
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October, however, we should rely on our self- confi- 
dence, and we should be aware that initiative and 
imagination are required now. We must be encouraged 
by the fact that precisely 50 weeks after Honecker’s fall, 
we are one people again, and this was brought about 
without major breaks and in peace with our neighbors. 


NEUE OSNABRUECKER ZEITUNG says: It is a his- 
toric phenomenon and one of the most positive chapters 
of our history, how everything combined in an almost 
ideal way regarding this event which was the result of the 
citizens fearless commitment, and which, viewed in an 
international political context, was so explosive—the 
resolve, persuasion, and sensitivity of the responsible 
German politicians, unconditional support from the 
U.S., and the Soviet Union's courage to accept change, 
and its understanding of the unnatural character of the 
division. Under the leadership of Mikhail Gorbachev, 
the Soviet Union released its Western outpost. It fits 
exactly with this picture that the people have not been 
caught up by any national enthusiasm or new great 
power dreams. That means for the Germans, who must 
focus on a united Europe now more than ever before, 
that one of the most difficult tests was passed with 
distinction. 


We read in MANNHEIMER MORGEN: On 3 October, 
no fourth Reich will come about, no greater Germany, 
no superpower. With their democratic-federal Constitu- 
tion, bound into the EC and the Atlantic Alliance, 
integrated in the process of European security and coop- 
eration called the CSCE—which is becoming organiza- 
tionally stronger—the Germans do not have to be feared. 
It may be that the noisy night of rejoicing, including the 
unwelcome addition of occasional violence, will be 
viewed as a Teutonic lack of self-discipline of which 
people still have to beware. In the final analysis, how- 
ever, the fact has been largely accepted that Germany has 
changed. 


LEIPZIGER TAGEBLATT writes: Precisely a year ago, 
the preparations for the 40th anniversary of the GDR, 
which does not exist anymore as of today, were in full 
swing. Now that Germany is reunified, the political past 
seems to be a dark dream, and the ceremonies marking 
the GDR anniversary, including all the bombastic, 
empty speeches, appear to be a scene out of a madhouse. 
At that time, most GDR citizens were everything but in 
a festive mood. The strain of the economic problems was 
too large for that, the political climate was too 
depressing, the dawn originating from glasnost and per- 
estroyka was too strong. Now we can breathe freely. The 
experiment in socialism has definitely failed. The first 
worker-peasant state on German soil definitely perished 
last night. 


KOELNER STADT-ANZEIGER has this to say: In all 
the enthusiasm on 3 October 1990, we should not forget 
that in addition to German unification, there are two 
other perspectives of historic importance. Not only the 
GDR, but all of Eastern Europe, including our neighbors 
in Poland and the CSFR, can rid themselves of the 
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shadows of World War II after 45 years. On the other 
hand—and this is probably the most important favor- 
able aspect—Ccnirai Europe is gradually saying goodbye 
to the largest weapons depot ever. Omnipresent nuclear 
death will not threaten us as it has done in the past. 
Other problems that are more important than that of tax 
increases remain. How will the different German 
brothers who have become strangers to each other come 
together again? It will undoubtedly take years, and 
perhaps even a decade, before we will see that under- 
standing, working together, and living together form a 
genuine whole. 


WIESBADENER TAGBLATT draws the following con- 
clusion: As of today, Germany is no longer the center 
and border of the old continent. Germany, which was 
viewed by its neighbors with suspicion and apprehension 
as a restless empire for a century, will now find some 
rest. President von Weizsaecker said at the state act in 
Berlin yesterday that all of Germany's borders should 
become bridges to its neighbors. If our allies, partners, 
and former enemies in the war were not convinced of 
this federal German psychological picture because 
leading Bonn politicians such as Kohl, Genscher, and 
Weizsaecker, Brandt, Schmidt, and Scheel created such a 
large fund of confidence, it would not have been possible 
to complete German unification within the record time 
of 11 months. 


The Berlin publication JUNGE WELT writes: We in the 
former GDR have to say goodbye to what was familiar to 
us; we are losing part or all of what we considered our 
home country. It is as if we were going to a foreign 
country without changing places. This feeling, however, 
also contains an obstructive and destructive element if it 
becomes a basic political attitude. That is what it has 
become for not a few people—particularly leftists—in 
this part of Germany. It is a last-minute attempt to 
counter the Germany-Germany wave that has hit us, 
with our alleged GDR identity which is itself also sup- 
posed to be a new one. In reality, however, this is not a 
GDR identity. It is the shock over the fact that millions 
of GDR citizens who swept away the Honecker regime 
and took to the streets with the dream of a new society 
yesterday, call for Helmut today with a transfigured look 
and consider the capitalist market economy the new 
blessing. 


The Duesseldorf daily RHEINISCHE POST says: The 
unification of the Germans between Aachen and Frank. 
furt/Oder does not nearly mean that the living condi- 
tions in all parts of Germany are even half the same. The 
basic conditions, however, for improving the state of 
affairs for the people’s benefit have been created. They 
are entitled to our help because, as of today, they will 
help build the legendary European home. 


BERLINER ZEITUNG discusses the future of Berlin. 
Following the holiday today, the city will be facing hard 
times. Its fate will decide, as it has so often done in 
Germany’s and Berlin’s history, which way—to be deter- 
mined by party politics—the united Germany will go in 
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the years ahead at least to the end of the millennium. 
That is not good for the city and is bad for the prestige of 
the new Germany. To be sure, at this moment there are 
more important things than to make Berlin the seat of 
government now. Those who want to remove this deci- 
sion from the agenda, however, are under strong suspi- 
cion of pursuing tactical election opportunism. Berlin 
and the Berliners do not deserve that. That should also 
be stressed when we are in a festive mood. 


Lambsdorff Terms Former GDR ‘Economic Desert’ 


LD0410135190 Hamburg DPA in German 1234 GMT 
4 Oct 90 


[Excerpt] After the state unification of the Federal 
Republic and the GDR, German unity will still have to 
be implemented, Free Democratic Party [FDP] chief 
Otto Graf Lambsdorff declared in the debate. “Socialism 
in the GDR has left behind a polluted economic desert 
which is worse than our worst expectations.”’ Only in the 
last few moths have we realized the full extent of 
“socialist exploitation and destruction,” the FDP chief 
said. Reconstruction will take years and require patience 
and hard work. The bottom of the economic trough on 
former GDR territory has not yet been reached. [passage 
omitted] 


Gysi Urges Tolerance at Bundestag Debate 


LD04 10133490 Hamburg DPA in German 
1238 GMT 4 Oct 90 


[Text] [No dateline received] Party for Democratic 
Socialism chief Gregor Gysi favors more dignity, cul- 
ture, and tolerance in the new parliament. “Let us 
present a picture of serious and objective argument,” 
Gysi urged in his first speech. The Socialist Unity Party 
of Germany [SED] successor party accepted its history 
and its responsibility. The SED bore the main responsi- 
bility for the undemocratic system in the former GDR. 
He supports a “just and differentiated” judgement. 


In Germany everything should be avoided now that 
would undermine the self-confidence of former GDR 
citizens even more. This also includes false gestures, 
such as for example the nomination of the five ministers 
“without any task.” Glorifying the Federal Republic is of 
no use to anyone. Now is the time to think about a draft 
for a modern society, in which paragraphs 175 (homo- 
sexuality) and 218 (termination of pregnancy) no longer 
have any place. 


Nationals To Be Evacuated From Rwanda 


LD05 10130790 Hamburg DPA in German 1211 GMT 
5 Oct 90 


[Text] Bonn (DPA)—The approximately 400 Germans 
living in Rwanda are to be evacuated. As the Foreign 
Ministry stated in Bonn today, the operation is being 
prepared together with the French Embassy in that East 
African country. After that, the Germans working in the 
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capital will be flown out to Burundi and Zaire in Transall 
aircraft together with Frenchmen. Germans living in the 
north will be taken out of the country by land. The 
Germans are mainly development aid workers and their 
families. 


Former GDR [ntelligence Chief Appears in Court 


LD0410164790 Hamburg DPA in German 1430 GMT 
4 Oct WO 


[Excerpts] Karlsruhe (DPA)}—The last GDR spy chief, 
Werner Grossmann, appeared before the magistrate of 
the Federal Supreme Court on Thursday [4 October] 
afternoon. [Passage omitted] The arrest warrant against 
Grossmann, on the implementation of which the magis- 
trate must decide, cites activity as a secret service agent. 


Grossmann’s defense lawyer, Gunter Wiedmaier from 
Karlsruhe, told DPA that he saw good chances for his 
client to be set free. [passage omitted] 


GDR ‘Spymaster’ Werner Grossmann Released 


LD0410173290 Hamburg DPA in German 1627 GMT 
4 Oct 90 


[Text] Karlsruhe (DPA)}—The magistrate of the Federal 
Supreme Court released on Thursday afternoon the last 
GDR spymaster, Werner Grossmann (61). According to 
Grossmann’s defender, the Karlsruhe lawyer Guenter 
Wiedmaier, the decision was applied for by the federal 
prosecution. Its conditions are that Grossmann not leave 
German territory and that he report once a week to the 
authorities. Grossmann, who returned to Berlin imme- 
diately after his release, also has to give up his identity 


papers. 


Citizens Demand Rules on Use of Stasi Files 


LD0410202490 Berlin ADN International Service 
in German 1803 GMT 4 Oct 90 


[Excerpt] Dresden/Potsdam (ADN)—Citizens in 
approximately 20 towns in the east of Germany are 
holding vigils in front of former State Security Service 
buildings. This was said in Dresden today where those 
holding vigils and occupying Stasi buildings from Berlin, 
Dresden, and Leipzig today discussed what future rules 
on the files collected by the former Ministry for State 
Security should look like. 


The former deputy, Joachim Gauck (Alliance 90), 
elected as special official for storing the files, expressly 
called on the occupiers of Stasi buildings to help work 
out the rules on use of the files. 


Dresden citizens who are holding a vigil at the Stasi 
headquarters on Bautzener Strasse and who have been 
on a hunger strike for 10 days spoke in favor of everyone 
concerned being able to inspect his personal file and 
deciding for himself what will happen with the informa- 
tion. The use by third parties should only be allowed 
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with the consent of the person concerned. The vigil will 
not end until there are rules on the use of the files. 
[passage omitted] 


Diestel Discusses Job, Future of Stasi Files 


AU05 10090990 Berlin NEUES DEUTSCHLAND 
in German I Oct 90 p 8 


[Interview with GDR Interior Minister Peter-Michael 
Diestel by Rene Heilig and Rainer Funke in Berlin; date 
not given: “The Problem—No One Can Prove That He 
Was Not Part of It”) 


[Excerpt] [NEUES DEUTSCHLAND] Minister, have 
you already cleared your desk? 


[Diestel] Cleared, destroyed files, removed incrimi- 
nating material. 


[NEUES DEUTSCHLAND] Please, be more pre<‘se, 
which files did you destroy? 


[Diestel] | mean this in au expressly funny, biting, ironic 
way. I want to state emphatically that I have not 
destroyed anything which affects my work in any way, 
apart from personal notes or similar things. The office 
will be handed over as I received it. 


[NEUES DEUTSCHLAND] On the day when this inter- 
view is published, you will have been in office for 173 
days. There is no doubt that you will present us with a 
positive balance sheet. 


{Diestel] This would be presumptuous. I can only 
account for the goals that I have set myself. To put it 
briefly: My supreme goal was to give the people calm, 
order, and security, and also confidence. From the very 
beginning, I knew that this would only work with the 
apparatus that I took over, not with imported people and 
not with people who have no idea of police work. This 
was done. I hope that this remains so until 2 October, 
1400. Then I can leave the office with a light heart. 


This does not mean that I have achieved everything | 
wanted to achieve. If this government, if this original, 
exeplarily democratic parliament is now discredited, m 
the blame will rest with irresponsible forces outside our 
country, whoh are trying to trample our feelings with 
authoritarian regulationss. This is what I have opposed. 


[NEUES DEUTSCHLAND] During your term of office 
you often provoked rejection. Now even from among 
your own ranks. Mr. Krause.... 


[Diestel] My relationship with Mr. Krause has not 
changed. 


[NEUES DEUTSCHLAND] But his with you. 


[Diestel] I have to accept that during this period of 
excessive strain he sometimes says things that are per- 
haps not balanced from the viewpoint of party policy. 
Mr. Krause has commented on things which I explained 
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very extensively at a People’s Chamber session. It was 
there I survived the vote of no confidence in a way that 
would guarantee immortality for a politician in the West. 


Unfortunately, Mr. Krause did not participate in this 
battle so he has a certain deficit of information. He 
works in a different area, he knows little about my sphere 
of work. He retracted his call for my resignation in a 
subsequent talk with me. One should not overestimate 
the entire matter, even though I was very shocked about 
his statements. Comradeliness and loyalty play a big role 
for me. He violated both to a great extent. I cannot say 
why, but I have to live with 11. Not everyone has the same 
moral views as I do. 


[NEUES DEUTSCHLAND] There can be no interview 
with Diestel without the topic of the Ministry of State 
Security [MfS]. Recently a news magazine wrote that 
when Diestel speaks about the MfS, his eyes begin to 
sparkle. Others, on the other hand, have stomachaches 
after hunger striking out of concern about new intelli- 
gence service intrigues. Can you feel sympathy for the 
occupiers in Normannenstrasse? 


{Diestel] | cannot be sympathetic toward people who 
want to enforce political interests with illegal attacks. 
The occupation of houses is a breach of the law for me. 
How I feel about the contents of their demand is a 
completely different question. 


[NEUES DEUTSCHLAND] But this is the tssue. 


[Diestel] If you, as serious journalists, undertake the 
effort of investigating, you will find out that Diestel 
demanded from the very beginning what these people are 
demanding now. I have a different view only concerning 
one question. The issue is whether the files are to remain 
in the bezirks or whether they should be stored together. 
This material is capable of poisoning us. The course, the 
last People’s Chamber session and the statements issued 
there have shown that many tragic human fates are 
linked with this. Therefore, this material can be dealt 
with only by us. 


{NEUES DEUTSCHLAND] Excuse me, but the head- 
line that Diestel and Bohley agree, is surely absurd. 


[Diestel] I have always expressed concern that the mate- 
rial will be handed to Western intelligence services, so as 
to divide us into first, second, and third-class people. If 
Mrs. Bohley is able to read—aand we cannot rule that 
out—she must simply see that as wello. I have no 
problem in agreeing with Mrs. Bohley; I cannot agree, 
however, with anyone failing to comment on the mech- 
anism which is legally regulated. 


As I said, I would have liked to see these Ministry of 
State Security files centralized and protected by a group 
attached to the Federal Government. The decentralized 
storage of these files in the laender evokes the danger 
that party politics may have influence on the use of the 
files. I think that what has been negotiated is reassuring. 
Gentlemen, you know, however, that a new legal order 
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will be valid as of 3 October, and 144 deputies cannot 
substantially change the majority view in the Bundestag. 


[NEUES DEUTSCHLAND] Perhaps that is why the 
occupants have called for your resignation. 


[Diestel] I think that this demand is as acceptable as the 
fact that in the mornin, it gets light, and in the evening, 
dark. That has also created the opposite effect: These 
constant attacks and this policy of someone who is never 
defeated makes many people say that I am quite a 
character and not easily defeated. These attacks have- 
however, , left considerable scars. 


[NEUES DEUTSCHLAND] Let us stop licking wounds. 
Squatting on prison roofs is also illegal. But you went 
there to talk to the people. 


[Diestel] You are right. That is inconsistent. 4owever, 
being somebody who has Christian views, I went to 
Brandenburg and Leipzig to save lives, because elite 
troops were ready for action. Therefore, I had to put 
aside my legal and moral views, I am not proud of that, 
but I am satisfied. You must also take into account the 
prison officers’ total social uncertainty. 


[NEUES DEUTSCHLAND] Let us discuss the files of 
the State Security Ministry once again. We understand 
that the files of star politicians such as the prime min- 
ister, Gysi, and Diestel have disappeared. 


{Diestel] Stolpe’s file too. 


[NEUES DEUTSCHLAND] What data are in your file 
that has disappeared? 


[Diestel] As the former secretary general of the German 
Social Union [DSU], I was in the focus of the State 
Security Ministry. People have searched my past. Now I 
have the internal information that work groups have 
snooped around for weeks. | was vetted as a People’s 
Chamber deputy. They found out that there is nothing 
on Diestel, nothing at all. Diestel was just one of 12 
million suspects. 


[NEUES DEUTSCHLAND] Was that possibly just slop- 
piness on the part of the Ministry? 


[Diestel] They did not finish the task. They kept files on 
just over 4.2 million people. Some 12 million suspects 
were left. 


[NEUES DEUTSCHLAND] So you really do not know 
your file? 


[Diestel] Now rumors are being spread that there cannot 
be any file on me because I was a KGB spy. 


{NEUES DEUTSCHLAND] Which rank? 


{Diestel] Major. I allegedly took part in interrogations of 
civil rights activists. | am facing these press reports very 
calmly. Yes, gentlemen, we laugh at it; it is a very big 
problem nonetheless. Nobody can prove that it is not 
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true. My curriculum vitae is complete; there was no time 
for officer training or suchlike. 


[NEUES DEUTSCHLAND] A special training would 
certainly not have been necessary. 


[Diestel] You can kill anyone in this way. And people 
will try to kill many in this way prior to 14 October. As 
for the three other gentlemen we just mentioned, as the 
interior minister, I have the task of sitting on these files 
and not of researching them. I hope—and this hope is 
based on my knowledge of Stolpe, Gysi, and De Mai- 
ziere—that in line with their humanist philosophy, these 
people did not have contacts with the State Security 
Ministry in a way that would be punishable t under 
criminal law. 


[NEUES DEUTSCHLAND] Well, Mr. Diestel, then let 
us wait and see whether somebody finds you on the CIA 
payroll. 


[Diestel] No, the CIA has not been an issue, but the 
Israeli secret service Mosad is. It is ridiculous. 


[NEUES DEUTSCHLAND] It is a fact, however, that 
files of the former State Security Ministry have disap- 
peared, and it is only a matter of political expediency 
when they will reappear in some newspaper. You are 
responsible for “sitting on them.” 


[Diestel] Who gives you the right to claim that files have 
disappeared during my term of office? That is not even 
claimed by Brinksmaier and his vassals. Purges were 
carried out on a large scale. That is undisputed. You 
surely cannot hold me responsible, however, for things 
that happened at a time when the committee was not 
assigned to me. 


[NEUES DEUTSCHLAND] So you rule out the possi- 
bility that certain files disappeared? 


[Diestel] I do not rule it out. We are talking about people, 
some of whom were exposed as officers with a special 
mission, whose past I do not want to assess. | am also 
aware that some figures among the rights activists 
enriched themselves, in a criminal way, with Stasi files. 
These files were sold for money. The Central Office of 
Criminal Investigation carried out researche in this 
matter. 


[NEUES DEUTSCHLAND] Whai are the conse- 
quences? 


[Dieste!] Investigation is in progress. In addition, we 
cannot rule out the possibility that former State Security 
officers have sold their knowledge. 


{NEUES DEUTSCHLAND] The people of the Federal 
Intelligence Service and of the Office for the Protection 
of the Constitution are no innocent children either. 
Therefore, storage of the files probably is not the biggest 
problen.. How could misuse by the new spies be ruled 
out? 
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[Diestel] What could constitute misuse? Using the mate- 
rial to ward off or prevent terrorist attacks and to find 
out about the drug Mafia, is legitimate. It is difficult to 
clearly define misuse. . In this respect, I share your 
reservations, I must simply say, however, that this is 
what we wanted. It is not the FRG which accedes to the 
GDR. It is quite possible that clever parliamentarians 
will arrive at the conclusion that what we decided cannot 
be carried out, and that we knew that in advance. I regret 
that this state security problem is keeping you busy as 
well since there are more important issues. [passage 
omitted] 


Stasi Dissolution Commissioner Resigns Seat 


LD0410104990 Berlin ADN International Service 
in German 0925 GMT 4 Oct 90 


[Text] Berlin (ADN) - The Federal Government's special 
commissioner for the dissolution of the Stasi, Joachim 
Gauck (Greens/Alliance 90), resigned his seat in the 
Bundestag today. He told ADN the reason for this is that 
his new office is “not compatible with the rights and 
duties of a deputy.”” He announced his decision before 
the start of the first plenary session in the Berlin 
Reichstag. 


He wants to pursue consistently the line he has already 
adopted as chairman of the People’s Chamber special 
committee on the control of the dissolution of the State 
Security service. At the parliamentary level there will be 
a subcommittee on this issue. “I myself would like to be 
subject to parliamentary control, together with my 
office. The legislators should take account of this.” He 
does not yet know who will be working with him. 
According to the Unification Treaty, they should come 
from both former German states. 


New Officers Take Over Bundeswehr Command East 


LD0410124190 Hamburg DPA in German 1126 GMT 
4 Oct 90 


[Text] [No dateline as received] The new chief of staff at 
the Bundeswehr Command East is Brigadier General 
Peter Jacobs. Major General Hartmut Foertsch was 
appointed head of the communication command with 
the Western group of the Soviet forces, and Brigadier 
General Hermann Adam was appointed his deputy. 
Brigadier General Heribert Goettelmann is the com- 
mander of the Air Force in Potsdam. Major General 
Bernhard Mende is in charge of the Air Force Command 
Eggersdorf-Brandenburg. 


Cornamodore Dirk Horten took over command of the 
Naval District Command Rostock. Brigadier General 
Ekkehard Richter is in command of the Military District 
VIII (Leipzig). The head of the Military District VIII 
(Neubrandenburg) is Brigadier General Ruprecht 
Haasler. Brigadier General Hasso Freiherr von Uslar- 
Gleichen took command over the Berlin Garrison. 
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Kohli Letter To Tunisia Promises Solidarity 


LD0410220890 Hamburg DPA in German 1912 GMT 
4 Oct 90 


[Text] Tunis (DPA)}—The countries of Africa, Asia, and 
the Americas can continue to count on the solidarity of a 
united Germany. Federal Chancellor Helmut Kohl gave 
an assurance of this in a letter to the Tunisian President 
Zine el Abidine Ben Ali published in Tunis today. “Our 
investment in German unity will not be at the expense of 
these countries,” it says in the letter. The Federal 
Republic will stand at the side of all countries who 
support peace, the maintenance of human rights, public 
freedom, and the well-being of all. 


Former Officers Criticize Dismissal of Generals 


AU0310190090 East Berlin NEUES DEUTSCHLAND 
in German I Oct 90 p 3 


{Interview with retired Admiral Theodor Hoffmann, 
former chief of the GDR Armed Forces, and retired 
Lieutenant General Manfred Graetz, former chief of the 
Main Staff of the National People’s Army, by Rainer 
Funke; place and date not given: “They Made Us Drunk 
by Talking”) 


[Text] [Funke] Gentlemen, were you surprised at your 
dismissal? 


[Hoffmann] We had no illusions, but the continued 
service of a small number of generals would have been 
required for a limited period in order to contribute the 
National People’s Army [NVA] intact to the German 
Armed Forces. This was prepared. | also know a list of 
the NVA personnel manager containing |2 names that 
were to be proposed. Another problem was that the 
generals, who had been appointed by the head of state, 
were told by a state secretary on Friday [28 September] 
that they would be dismissed on Tuesday [2 October]. 
All of them are men who professed support for the 
change and also proved their loyalty. I am disappointed 
and feel deceived. 


[Graetz] We knew what was in store for the NVA 
leadership. But the elimination of a complete group of 
leading cadres and their social isolation ts at issue. What 
criteria were applied here? Their age? Half of them are 
younger than 50 years old. Loyalty? It was proven long 
ago. Competence? It is undisputed. Thus, it was enough 
that they had these epaulets. | call this job denial. 


[Funke] On 12 September there was a commanders’ 
conference after which the course seemed to be clear. 


[Hoffmann] Before this conference, there was a wave of 
people leaving the NVA, which was based on the unclear 
social future of the professional soldiers. The statement 
that the major part of them will be taken over—that is, 
without differentiation—and that the reduction process 
would not be hectic, but take place in a well-ordered way 
in the course of years was important. These statements 
by Eppelmann resulted in a certain reassurance. At least 
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the young ones arm vig us believed we had prospects. And 
there was somethi: g else: They were able to assume that 
they had prospects because almost the entire NVA 
leadership was replaced on 15 September: the NVA 
chief, the chief of the Main Staff, the chief of the ground 
forces... 


[Graetz] Starting in April and May, it became increas- 
ingly clear that the military leadership would be 
excluded from all decisions. It was clearly explained to us 
that the minister and the state secretary were in charge of 
the political leadership and that we should be so kind as 
to recognize the primacy of politics. 


[Funke] Did you not do this? 


[Graetz] I told Eppelmann that we had never had any 
difficulties with the primacy of politics. Clausewitz and 
his men already discussed this primacy, but we had 
difficulties with the faci that this political leadership 
lacks military competence. 


If we follow Eppelmann’s thesis that the unification of 
these two armies is a model case, it becomes a farce. The 
NVA leadership, which had intended to contribute 
intact armed forces, was replaced overnight. The gen- 
erals and the officers’ corps were disappointed. Uncer- 
tainty hangs over the majority of the professional sol- 
diers like the sword of Damocles. Eppelmann had beiter 
stick to the truth: The NVA was pocketed by the 
Bundeswehr, as the GDR was pocketed by the FRG. 


[Funke] Do you expect that higher-ranking officers will 
now also be told overnight that they should never expect 
gratitude once they have served their purpose.... 


[Hoffmann] At least there is again the feeling of uncer- 
tainty, and it is certainly stronger than before, however, 
precisely in this complicated process of the unification of 
two armies, commanders whom the troops fully trust are 
needed. 


[Funke] How do you explain this change of mind? 
Eppelmann reaffirmed his soothing words persistently 
every week. 


[Graetz] I doubt that this was a change of mind; rather, 
I think that this is hypocrisy. At any rate, it has been the 
long-term implementation of a concept. 


[Hoffmann] Since the middle of May, I have increasingly 
doubted that all would work out well. Already at that 
time we knew as much as a motorized rifleman about 
what was going on. I told my generals that we had to take 
care not to be made drunk by talking. From today’s point 
of view, I must say that such a concept was implemented. 
This was very cleverly arranged. We presented our 
problems to the minister. He said that they would be 
solved, but he did nothing. I always proceeded on the 
assumption that Eppelmann is an honest man. 
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Limited Amnesty for GDR Prisoners Announced 


AU0410111290 East Berlin BERLINER ZEITUNG 
in German 29-30 Sep 90 p 2 


[ADN report: “Partial Amnesty for GDR Prisoners 
Decided” ] 


[Text] Berlin—GDR prisoners who were sentenced to 
prison terms before | July will get their original sentence 
reduced by one- third. 


If the reduction ends the sentence or exceeds its term, 
they will be discharged by 2 October. Excepted are 
persons who were sentenced for Nazi or war crimes or 
crimes against humanity, as well as murderers and 
hardened criminals and rapists. 


This decision, which becomes effective immediately, 
was made by the GDR People’s Chamber on Friday [28 
September] against the background of the prisoner's 
revolts in the GDR prisons, which have been going on 
for more than one week. The reduction applies to sen- 
tences which have not yet been served or not completely 
served. If a criminal has to serve several prison terms, 
the regulations apply to each individual sentence. Claims 
of compensation for the time a prisoner has served that 
exceeds the two-thirds are impossible. Prisoners’ finan- 
cial obligations incurred after | July should be treated as 
debts and should be called in at a 2:1 rate. Regardless of 
the reduction of the sentence, every prisoner has the 
right to apply for a review of a sentence that was passed 
on him before | July 1990. 


Potsdam Police Station Seized in Protest 


LD0410130290 Berlin ADN International Service 
in German 1047 GMT 4 Oct 90 


[Excerpt] Potsdam (ADN)—People involved in a vigil 
succeeded in entering the Bornim police station near 
Potsdam last night, where the bezirk Stasi files are held. 
They attached a banner reading “Our Files Belong to 
Us” to a chimney, and it remained there until the 
morning. The Greens and the United Left of Potsdam 
staged this action to show that the police station has very 
lax security. They have been staging a vigil in front of the 
building since 11 September. 


Lutz Boede of the Greens said they fear a theft less than 
an attempt to destroy the documents. “We do not accept 
the fact,” Boede said, “that the People’s Chamber reso- 
lution on preservation is being undermined by a lack of 
seriousness.” [passage omitted] 


Navy To Scrap, Sell Former GDR Navy Ships 


LD0410172390 Hamburg DPA in German 
1552 GMT 4 Oct 90 


[Text] Rostock (DPA)}—The majority of the close to 70 
ships and boats of the former People’s Navy will soon be 
sold or scrapped, Commodore Dirk Horten said. 
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Next year, only 12 units of varying size will be deployed 
in a coast guard squadron, Horten said. Major General 
(von Scheven) introduced him today to his new office as 
the commander of the Rostock Naval District. 


SED Politburo Members Accounts To Be Seized 


AU05 10095090 Fast Berlin DER MORGEN 
in German 29-30 Sep 90 p 2 


[““mk” report: “Accounts of Politburo Millionaires To 
Be Expropriated”’] 


[Text] Berlin—The temporary special People’s Chamber 
committee investigatin, the legality of the acquisition of 
conversion credit valances, presented its concluding 
report yesterday. Its task—in implementing the law of 26 
June 1990— was to reveal the corruption of the former 
SED [Socialist Unity Party of Germany] regime and to 
take to task in line with the law those who enriched 
themselves at the cost of the people by abusing their 
offices. 


The committee examined all the accounts registered for 
conversion that belonged to 45 functionaries of the old 
regime. Among these were nine former members of the 
SED Politburo, three former SED bezirk first secretaries, 
and former leading members of the SED Central Com- 
mittee, as well as former top functionaries of the Min- 
istry of State Security [MfS]. 


In 1988-89 alone, the above-mentioned nine Politburo 
members bought by check or on credit cut-rate goods in 
Wandlitz valued at 1,639,415 GDR marks. The real 
value of those goods was more than 4 million marks. As 
a result of this, there was a debt to the state budget of 1.5 
million Deutsche marks. 


In addition, there are the following sums of money, to 
the value of millions, embezzled for private buildings 
and hunting areas: Stasi chief Mielke needed 600,000 
marks annually for his hunting palace in Wolletz and 
700,000 marks to build a house of his own. For Hermann 
Axen, 7 million marks from social funds were paid to 
build his recreation facilities (annual energy costs: 
300,000 marks). FDGB [Free German Trade Union 
Federation] chief Tisch used 4.6 million marks for his 
hunting area in Rostock Bezirk. A total of 4.5 million 
marks went to Stoph’s hunting preserve in Birkenheide 
(annual energy costs | 70,000 marks), the costs of a canal 
built especially for Stoph from his house in Speck 
(Waren Kreis) to Lake Mueritz amounted to 2.5 million 
marks. Guenter Mittag used 3.6 million marks from the 
state budget for his recreation facilities and three houses, 
and Erich Honecker is responsible for the fact that 45 
million marks from the state budget went to the new 
establishment and expansion of various private hunting 
preserves for the higher echelons of the SED. 


In 11 cases the committee unanimously decided for the 
sums of money in the accounts to be impounded in favor 
of the state budget, in three cases it ruled they be 
partially impounded, and in four cases the decision was 
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deferred. These accounts will be closed until further 
notice. In the remaining 27 cases, the release of the 
accounts, which were temporarily closed, was autho- 
rized. The persons it.volved are mainly former MfS 
employees. “In the interests of a state under the rule of 
law” this decision takes no account “that these people 
also bear great moral guilt because of their work in the 
former apparatus of oppression,” it is said in this con- 
nection. 


DIW Predicts Unemployment Insurance Deficit 


AU0210135390 East Berlin NEVES DEUTSCHLAND 
in German 28 Sep 90 p 2 


[“VWD” report: “DM25.7 Billion Deficit for 1991") 


[Text] Berlin—-While revenues in health and pension 
insurance in the future five East German laender will 
probably be minimally higher than expenditures in 1991, 
the Berlin German Economic Research Institute (DIW) 
in its latest weekly report expects a dramatic deficit of 
25.7 billion German marks [DM] in unemployment 
insurance. Without the start-up financing by the FRG 
envisaged in the State Treaty, the deficit would even be 
DM3 billion higher. The basis of this estimate is prob- 
ably an annual average of 1.8 million unemployed people 
on the other side of the Elbe and Werra Rivers and 1.7 
million people working short hours. It is assumed that 
6.8 million working people pay premiums. 


On the other hand, the DIW considers it likely that the 
current problems in social insurance can be overcome 
soon. Thus, this year’s financial gap in pension insurance 
of DM1.3 billion—reduced to DMO0.55 billion by start- 
up financing amounting to DMO0.75 billion—might turn 
into a surplus of DM1.4 billion by next year. State 
subsidies amounting to DMS5.4 billion have been 
included in this calculations. 


Concerning health insurance, the researchers expect a 
surplus as soon as this year, amounting to DM1 billion, 
which will, however, be reduced to DM0.25 billion in 
1991. The current bad financial situation of the GDR 
social insurance is “due to administrative problems or to 
omissions” and it is expected to last until the end of 
1990, according to the DIW. 


Former GDR Official Ullmann Addresses Bundestag 


LD0410123790 Hamburg DPA in German 1132 GMT 
4 Oct 90 


[Text] {No dateline as received] The first speaker [in the 
Bundestag debate on the government statement given by 
Chancellor Kohl on 4 October] to have come from the 
former GDR was Wolfgang Ullmann (Alliance 90/ 
Greens), former deputy president of the People’s 
Chamber. He urged the discussion of a new German 
constitution. The constitution is a partial aspect of 
unification. Rejection of the Second and Third Reich 
must “now adopt a final constitutional form.” 
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The citizens’ movements from the former GDR repre- 
sent particular impulses in the unification process. Since 
the end of World War I, the East European countries 
have demanded their freedom, “‘and even today they are 
far from achieving it to the extent where democracy has 
become a natural feature of everyday political life.” 


Terrorist Trial of Palestinians Opens 


LD0410113190 Hamburg DPA in German 0935 GMT 
4 Oct 90 


[Excerpts] Frankfurt (DPA)}—The trial of two Pales*in- 
ians who as members of a terrorist group are assumed to 
have arranged attacks on U.S. military trains in the 
Federal Republic opened in Frankfurt today. Hafiz 
Qasim Dalkamuni, 45, and ‘Abd al-Fattah Ghadanfar, 
48, [names as received] will have to answer to the 
Frankfurt High Land Court state security senate. [pas- 
sage omitted] 


According to the federal State Prosecutor's Office repre- 
senting the prosecution, they set up a weapons and 
explosives depot in Frankfurt that is assumed to have 
organized two attacks on U.S. military trains on the line 
between Kassel and Goettingen. In addition, the two 
accused are assumed to have worked for several years for 
the “Popular Front for the Liberation of Palestine- 
General Command” (PFLP-GC), headquartered in 
Damascus. Besides an armed struggle against Israel, the 
organization is also committed to the struggle “against 
international imperialism headed by the U.S. imperial- 
ism.” 


The two attacks in August 1987 and 1988 had no serious 
consequences. The first train with 150 people aboard 
was delayed, and the bomb exploded too early. It did 
however hurt a driver passing the scene at the moment of 
the explosion. The second attack caused only material 
damage. 


* Restructuring of GDR Agriculture Projected 


9OGE0281A West Berlin WOCHENBERICHT-DIW 
in German 16 Aug 90 pp 468-472 


[Unattributed article: “GDR Agriculture Facing a 
Renewed Restructuring Process”’} 


[Text] Following the opening of the borders and the 
introduction of currency, economic and social unifica- 
tion, agriculture in the GDR is faced with difficult 
problems. It is directly confronted with the collapse of its 
once secure markets, with abruptly declining yields, and 
great liquidity difficulties. The causes include the low 
quality of its products, problems in the trade area, and, 
primarily, the population’s pent-up hunger for Western 
goods which robs GDR products of all opportunity at 
present. 


Moreover, the fundamental weaknesses of this area are 
now becoming discernible and primarily involve the low 
degree of labor productivity. High product prices, 
together with shielding against competition from the 
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outside, hitherto guaranteed a comfortable existence. 
For GDR agriculture to soon have to prevail in a united 
Germany and in the European Commz.aity confronts it 
with great adaptation problems. 


Efforts were made in the GDR to overcome the disad- 
vantages of small-farm production through the develop- 
ment of large-scale enterprises. However, success failed 
to materialize. And so, agriculture in the territory of the 
GDR must soon again face a major restructuring pro- 
cess. Following land reform, collectivization, and indus- 
trialization, this will be the fourth drastic transformation 
for agriculture in this portion of Germany following 
World War II. 


Taking Stock 


The central elements of SED [Socialist Unity Party of 
Germany] agricultural policy were the establishment of 
large-scale enterprises on the basis of nonprivate prop- 
erty (cooperatives and state enterprises) and a rigorous 
policy of self-sufficiency which was intended to exhaust 
all possibilities for increasing production. 


The results of this agrarian policy were as follows: 


1) Agriculture is concentrated and specialized to ithe 
maximum possible degree. Plant and livestock produc- 
tion are separated; single-purpose individual enterprises 
(hog-fattening facilities, dairy systems, etc.) were estab- 
lished ana, for a long time, were considered to be 
indicative of future trends. The average agricultural 
acreage operated by the approximately 1,200 plant cul- 
tivation enterprises (each of which employs about 350 
workers) amounts to approximately 4,500 hectares. In 
livestock production, there exist approximately 3,000 
enterprises employing about 150 workers each. The 
average livestock inventory amounts to approximately 
1,500 large animal units. 


2) The agricultural producer cooperatives (LPGs) are 
dominant. They account for 85 percent of the agricul- 
tural acreage, for over 80 percent of all agricultural 
employees, 77 percent of all livestock, and approxi- 
mately 80 percent of the capital invested in agriculture. 
The state enterprises (state farms, the VEGs) operate less 
than 10 percent of the agricultural land area. They 
account for more than 12 percent of the livestock inven- 
tory and produce one-fifth of the seed and plant stock, as 
well as of the breeding stock and of the domestic cattle. 


3) The LPGs are enterprises the members of which 
produce jointly and distribute any surpluses—depending 
on performance, which is evaluated in so-called labor 
units—among each other. Their income is, thus, encum- 
bered with risk. 


When the LPGs were being created, private farmers 
placed their land (with the exception of the so-called 
homestead land, that is to say, any personally utilized 
agricultural area) at the disposal of the cooperatives; 
however, they formally remained its owners. The 
“inventory quantities” (livestock, buildings, machinery) 
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which were brought in by members at the time an LPG 
was being established, became cooperative property at 
the time the member joined. Also, the subsequently 
acquired capital and the resulting product became coop- 


erative property. 


According to the LPG law of 1982, all important deci- 
sions are to be made by the General Assembly. In 
practice, however, noncooperative institutions (the party 
and the state) already guided the decisionmaking process 
i preparatory phase, openly and directly intervened 
i /oting process, or took decisions without the votes 
of the cooperative members. 


4) On the state farms (VEGs), both blue-collar and 
white-collar workers are paid in accordance with fixed 
tariffs; the managers were appointed by state authorities. 
In addition to the VEGs, there are still other production 
facilities in agriculture which are owned by the state: 
more than 30 specialized enterprises, the so-called indus- 
trial fattening combines (KIM), are state-owned enter- 
prises of giant proportions (for example, a hog-fattening 
facility with 185,000 animals, a bull breeding and fat- 
tening facility with 45,000 slots). 


5) Hitherto, private enterprises (3,500 farmsteads and 
horticultural enterprises), church-owned enterprises 
(60), and individual small producers had played a sub- 
ordinate role in the GDR (five percent of the agricultural 
area, although accounting for 10 percent of the livestock 
inventory). The private enterprises had a large share of 
small domestic animal-keeping and of fruit production. 


6) Agriculture is being conducted intensively and 
involves a great deal of preliminary work as well as a 
high-grade refining economy. The agricultural useful 
area and the livestock inventory per capita are higher 
than those in the Federal Republic. Thus, in 1988, the 
livestock inventory per 1,000 inhabitants amounted to 
748 hogs; in the Federal Republic, the total was 367 
hogs. In general, the demand for foodstuffs is fully 
covered (in part, there are even surpluses). In terms of 
quantity, the population was supplied with foodstuffs at 
a level which was seen 2s being internationally high. The 
missing broadness of the assortment and the low quality 
of the products were primarily attributable to the poor 
performances of the foodstuffs industry. 


7) In 1989, nine percent of all workers were employed in 
GDR agriculture (898,000 persons)'; in the Federal 
Republic, this figure was only around three percent. In 
West German agriculture, the number of employees 
declined by more than half from 1970 through 1989, as 
did their share in the total number of workers. In this 
time frame, the GDR recorded only a slight reduction 
with respect to both of these indices. From 1977 through 
1987, the number of persons employed in agriculture 
even rose some here. 


8) The most important instrument with respect to pro- 
moting agriculture in the GDR were the producer prices. 
As early as prior to the agricultural reform of 1984, the 
GDR was an out-and-out agrarian high-price country; 
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the agricultural price reform (effective as of the begin- 
ning of 1984) massively increased this situation.” At that 
time, producer prices were raised by 52 percent. If one 
considers one GDR mark equal to one D-Mark, as was 
done during the currency reform with respect to wages 
and saiaries, then the producer price level in the GDR 
was two and one-half times as high as that in the Federal 
Republic (plant products—175 percent, animal prod- 
ucts—260 percent). In 1988, the following ratios devel- 
oped with respect to individual products: 























Wheat 177 
Rye 146 
Milk 247 
Beef Cattle 316 
Hogs 353 
Poultry 428 





9) The intention was to use the high producer prices, 
among others, to raise the income levels in agriculture to 
the levels of earnings by blue-collar workers and white- 
collar workers throughout the national economy. After 
the agricultural price reforms, incomes in agriculture 
were, in part, even higher. Those who worked in LPGs 
were also better off than those employees of the VEGs 
who did not share in the economic results of their 
organizations. It should be noted that cooperative 
incomes were tax-free——which, in addition to producer 
prices, was a second important form of supporting 
agriculture. 


10) Consumers were protected against the high producer 
prices by subsidies. In the beginning, the subsidies were 
shown in GDR statistics as having been subsidies to 
agriculture. Later, they were statistically documented 
under the title of “Donations for the populace from the 
state budget.” Two-thirds of all price supports were 
allocated for foodstuffs. Price supports for food products 
amounted to 5.5 billion marks in 1971, 12 billion © arks 
in 1983. Following the agricultural price reforms of 
1984, they rose to 20.6 billion marks and in 1988 already 
were at a level of 32 billion marks. Measured in terms of 
retail turnover of foodstuffs (excluding luxury goods), 
this amounts to a ratio of 22 percent (1971) and 84 
percent (1988). In the end, the price supports in this area 
were, thus, almost as high as retail turnover. 


11) The intensity of subsidies per agricultural employee 
and per production unit produced was higher than that 
in the Federal Republic. The large-scale enterprise struc- 
ture did not facilitate any type of cost-effective produc- 
tion; the contrary was true. One essential reason might 
be the fact that the enterprise size was so extended that 
the limits of optimum cost-effective production in the 
GDR have long since been exceeded. It is certain, 
however, that the general functional weakness of a 
planned economy (lack of motivation, innovative indo- 
lence, squandering of resources, poor coordination with 
preproduction and postprocuction areas) played a role 
in agriculture 








FBIS-WEU-90-194 
5 October 1990 


Problems and Future Aspects 


Today, questions arise as to the future of GDR agricul- 
ture under European Community conditions: 


—How competitive is agriculture in comparison with 
West European countries? 


—What are the future forms and organizational struc- 
tures of agriculture? 


—How can the survival chances of agriculture be 
improved? 


Al present, no one can come up with reliable prognoses 
regarding the competitiveness of GDR agriculture under 
West European conditions. The European Community 
market produces surpluses with respect to the typical 
GDR products—for example, grains, meat, milk. 


Measured in terms of producer prices, GDR production 
is Clearly too expensive. In international comparisons, 
the use of labor is very high, but the incomes are low. 
They lie—as is the case in the total economy—only at a 
level of about one-third of the incomes in the Federal 
Republic and are thus approximately in agreement with 
the difference in the performance per worker (40 percent 
of the Federe! Republic level). The reason for the 
excessive cost level is likely to primarily have to be 
sought in the area of preliminary performances—the 
excessively high prices and the nonrational utilization of 
manpower. In the medium term, absolutely considerable 
reserves are thus available. However, to develop them 
will also require a general structural adaptation. 


The most varied estimates are circulating with respect to 
the future of GDR agriculture. One pessimistic variation 
claims that only one-tenth of the enterprises are profit- 
able under conditions which exist in the European Com- 
munity market. A model constructed by DIW* provided 
the information that, according to the structures of the 
Federal Republic of 1987, only about 400,000 workers 
are necessary for GDR agriculture. 


It ss certain that on GDR territory the large-scale agri- 
cultural enterprise will predominate in the future. Pre- 
sumably, this will continue to be the cooperative, even 
the legal form of a capital corporation is considered to be 
a possibility. Currently, the law governing the LPGs is 
undergoing change. In order to take the new social 
conditions into account, the GDR People’s Chamber 
decided, on 6 March 1990, to amend or augment the 
LPG law of 1982. According to these provisions, LPGs 
can become future owners of the land which they have 
thus far operated. This takes place on the basis of a 
purchase of both the land donated by cooperative 
farmers and also of state-owned agricultural land. In the 
event a “land donator” intends to sell his land, the LPG 
has the first right of refusal. Land ownership with respect 
to the juridical person of the LPG is important under 
market economy conditions for purposes of credit and 


msurance. 
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The issuance of cooperative shares in the LPGs is new. 
These shares can be acquired in the following manner: 


—by new members making payments in kind or pay- 
ments in cash; 


—by the conversion of obligatory inventory contribu- 
tions on the part of formerly independent farmers 
(past members);° 


—through work performance on the basis of long-term 
LPG membership (former nonfarmers). 


Cooperative shares have numerous advantages. In the 
case of new members, the investment capabilities of the 
LPGs are strengthened; the conversion of obligatory 
inventory contributions mitigates existing injustices and 
contributes to social peace in the countryside. The same 
is also true of recognizing the work performance of 
long-term LPG members who did not join the produc- 
tion cooperative as farmers. In any event, it is hoped that 
the issuance of cooperative shares will lead to an increase 
in motivation. 


In addition to the reorganization affecting the existing 
LPGs, there will be a number of other corrections in the 
agricultural policy of the GDR: 


—The rigorous separation of plant and livestock produc- 
tion will be substantially rescinded, that is to say, field 
and livestock management will once more be com- 
bined in a joint enterprise. 


—The enterprises will most certainly be made smaller, 
the giant enterprises in livestock production will be 
disbanded as ndividual units. 


—Land will once more become marketable (purchase, 
rent, sale, lease). 


—Private enterprises will once more play a greater role. 
However, it is hardly likely that private farming, as it 
existed in previous times, will reemerge. 


—The goal of expanding agricultural production is part 
of the past. What is needed now is a decline in 
production. 


The fact that it is not the establishment of small enter- 
prises, but rather the reorganization of large-scale ways 
of production on the agenda has its material and per- 
sonnel reasons. Otherwise, immense investments would 
be required, particularly in the area of livestock produc- 
tion. Moreover, the promotion of small enterprises 
which are barely able to exist is not a goal worth striving 
for. From the personnel standpoint, what is primarily of 
consequence is that the “all-round farmer” with his 
comprehensive knowledge and capabilities no longer 
exists, but that, rather, an “army of specialists” is 
encountered in GDR agriculture. These people are fre- 
quently not at all in a position of building up and 
managing a modern, performance-capable ‘amily 
farming enterprise. In more than 4 decades of SED rule, 
they have become unaccustomed to entrepreneurial 
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thinking. Since the reestablishment of farms, moreover, 
would be accompanied by high indebtedness,° the circle 
of those capable of establishing a farm existence is only 
small. According to the GDR Ministry of Agriculture, 
only about five percent of those questioned would be 
willing to take on the risk of a private enterprise.’ 


Among the measures which are supposed to bring about 
a decline in production are many which are also prac- 
ticed in Western countries: 


—shutting down* or redesignating agricultural areas” for 
other purposes; for example, for tourism (vacation 
settlements) or free-time facilities (golf links), the 
establishment of ecological parks, biosphere reserva- 
tions, species protection areas, national parks: 


—less intensive land utilization, for example, through 
“fertilizer conservation bonuses,” as a result of 
organic farming; 


—more extensive livestock-keeping, among others, by 
the payment of bonuses for foregoing the use of 
fattening fodder, by raising breeding stock, or imple- 
menting preheifer utilization; 


—restricting the production of animal products through 
administrative measures, for example, by imple- 
menting milk quotas. 


It is certain that, in general, many social establishments 
(such as highly subsidized enterprise kitchens, kindergar- 
tens, etc.) will have to be renounced. Early retirement 
programs and retraining programs are just as much of a 
contribution to the drastic reduction of the labor force as 
is the elimination of subsidiary and auxiliary areas 
(construction departments, artisan departments, etc.). 
Technical parks of the LPGs can result in profitable 
establishments; similarly, the out-and-out luxury estab- 
lishments of agricultural enterprises such as riding sta- 
bles and tourist facilities should be separated and oper- 
ated as profit-oriented private enterprises. 


Article 15 of the German-German Treaty on Currency, 
Economic, and Social Unification deals with incorpo- 
rating GDR agriculture in the European Community 
agricultural market. This includes the introduction of 
marketing regulations in the GDR, transition solutions 
in sensitive areas, and the adjustment of agricultural 
producer prices to those valid in the Federal Republic. In 
1990, milk production and the number of hogs are to be 
reduced by about one-fifth, the closing down of from 10 
to 15 percent of agricultural land areas is considered to 
be desirable.'° This means that the sales profits for 
agriculture will be reduced not only through a consider- 
able decline in producer prices, but also as a result of 
quantity reductions involving the most important agri- 
cultural products. Hitherto, two-thirds of all marketing 
profits involved milk and pork combined. Accord'*s ** 
rough estimates, the price and quantity results for these 
two products alone reduce total marketing profits by 
about one-half.'' 
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Effective | July 1990, the “Law on the Structural Adap- 
tation of Agriculture to the Social and Economic Market 
"Sconomy in the German Democratic Republic,” which 
was passed by the People’s Chamber, the so-called agri- 
cultural adaptation law, has been in force. It is part of the 
“Law for the Promotion of Agricultural-Structural and 
Agricultural-Social Adaptation of Agriculture in the 
GDR to the Social Market Economy”—the so-called 
support law. According to its provisions, the following 
developments are promoted: 


—the deconcentration and new arrangements involving 
the structure of agricultural enterprises; 


—the new establishment of family farming enterprises, 


—improvements in the production and marketing struc- 
ture; 


—protection against social hardships resulting from the 
release of workers; 


—siopgap relief and adaptation on the way toward a 
market economy. 


For the 2d half of 1990, some DMS5.3 billion are planned 
as support payments for agriculture; for 1991, the figure 
is DM9.1 billion. Appropriations for shutting down 
agricultural land operations amount to DM81 million: 
for restricting milk production, DM 975 million; and for 
adaptation and stopgap assistance, DM2.2 billion.'? 


Among other things, the agricultural adaptation law 
regulates the partition plans of LPGs, the method by 
which current LPGs can transform themselves into a 
registered cooperative, and, finally, decrees the repeal of 
the LPG law (in the modified version dated 6 March 
1990) to become effective | January 1992. At that time, 
the sample statutes for plant production LPGs and 
livestock production LPGs (dated 28 July 1977) will 
become invalid. Effective | January 1992, every LPG 
will be transformed by law into a “registered cooperative 
under restoration.” 


There are still many problems; for example: 


—fears regarding the inviolability of the land reform 
laws, that is to say, fears regarding the certainty of 
property laws covering the land acquired in the period 
1945 through 1949;'? 


—questions connected with terminability and the reduc- 
tion in force on the part of the LPGs. In this connec- 
tion, what is frequently overlooked is that a unilateral 
termination of membership by the cooperative by 
giving notice against the will of the member involved 
is not permissible; 


—#many former farmers consider that the question of the 
interest payments which were not made on their 
inventory contributions and the low remuneration 
paid for the land they contributed to be an unclarified 
question; 
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—fears regarding continued existence arise from the fact 
that the LPGs will be classified as large-scale enter- 
prises according to the European Community agricul- 
tural law, which is tailored to family farming enter- 
prises and will be burdened with taxes and surcharges 
which will render competition more difficult. 


With respect to the question of enterprise size, there is a 
broad spectrum of testimony regarding desirable units or 
units to be striven for for economic reasons. Those who 
favor family farming enterprises are promoting units 
involving 50 to 100 hectares of agricultural land. Experts 
in the GDR prefer enterprises of a medium size, ranging 
from 200 through 600 hectares of agricultural land. 
There are even recommendations for unit sizes of 1,000 
to 2,000 hectares of agricultural land. 


Even West German agricultural politicians have the 
continued existence of large-scale enterprises in mind in 
view of the existing structures on the territory of the 
GDR. However, the question will be how support for 
large-scale enterprises fits into the concept of promoting 
family farming enterprises? If GDR agriculture is to be 
retained, then one will most likely not get by without 
modifying this concept. 


Summation 


All in all, agriculture on the territory of the GDR faces 
great radical changes as a result of the introduction of the 
market economy and of .ntegration into the European 
Community market. This requires, on the one hand, 
support over a longer period of time; however, on the 
other hand, it also calls for an enormous rehabilitation 
contribution on the part of agriculture itself. 


Consumers, commerce, and the processing trades will 
have to make their contributions as well. Much still 
needs to be changed with respect to the quality and 
presentation of products if one wishes to prevail along- 
side Western products. Similarly, the performance capa- 
bility of the commercial apparatus must increase. What 
will be decisive is that farmers, as primary producers, do 
not already find themselves excluded when change 
among consumers sets in. 


Currently, Western products dominate in supply. This 
supply is more multifarious and is better presented, 
perhaps these products are also better in quality, and 
they are, primarily, new to GDR citizens and desirable 
for that very reason. This purchasing conduct is under- 
standable for psychological reasons and will also have to 
be taken into account in the future. Thus, a reduction in 
the existing production levels is unavoidable; in part— 
and particularly in the vicinity of large cities—there is 
the opportunity for specialization in products suitable 
for local supply. 


As a result of the exacerbated situation in recent weeks, 
there have been a number of demands, but also the first 
steps taken, to improve the situation in agriculture. 
Thus, the GDR Government approved an immediate 
program on 18 July. This includes guaranteed minimum 
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prices for dairy products and grains, as well as the bulk 
buying of surplus inventories. With respect to meat 
production, there is hope of obtaining relief throug) 
exports. Since | August, 200,000 hogs have already been 
exported to the Soviet Union. The government also 
intends to make more credits than originally planned 
available to agriculture. Also, the storing of powdered 
milk and powdered skim milk is supposed to relieve the 
market. Similarly, attempts are being made to partially 
circumvent the commercial network through self-help 
sales. The astern Committee of the German Agricul- 
tura) Economy has called for the immediate release of 
GDhk deliveries of agricultural products to the European 
Community. Much will depend on the agreed-upon 
measures taking hold rapidly. The actual goal of restruc- 
turing and reducing production, however, will not be 
impacted by thus. What is significant now is to mitigate 
the abrupt employment slumps with their serious social 
consequences to the maximum extent possible. 


Footnotes 


1. In the LPG’s and VEG's, some | 70,000 persons (1989) 
were active in constructicn, workshops, repair facilities, 
social and cultural facilities. Excluding these individuals, 
the employment share is reduced to 7.6 percent. See 
Information ueber wichtige Ergebnisse der Entwicklung 
der Land.-, Forst- und Nahrungsgueterwirtschaft—Monat 
November 1989 [Information on Important Events 
Involved in the Develor ment of Agriculture, Forestry, 
and the Foodstuffs ':dustry—Month of November 
1989], published by Central State Administration for 
Statistics, Berlin (East). 


2. See Horst Lambrecht, “GDR Agricultural Policy Is 
Betting on High Producer Prices," WOCHENBERICHT 
DES DIW, No. 7, 1987. 


3. See materials accompanying Bericht zur Lage der 
Nation im geteilten Deutschland [Report on the Situation 
of the Nation in a Divided Germany], 1987, German 
Bundestag, printed matter 11 November 1987, pp. 423 
ff. 


4. GDR working group at the DIW, “Quantitative 
Aspects of a Reform of the Finances and the Economy in 
the GDR,” WOCHENBERICHT DES DIW, No. 17, 
1990. 


5. Currently, according to GDR data, the LPG’s have at 
their disposal cooperative property valued at around 100 
billion marks. The claims of members and their heirs 
with respect 'o contributed inventory are estimated at 
about 3 billion marks. See Erich Krauss, “The LPG Law 
in the Market Economy,” KOOPERATION, No. 6, 
1990, p. 243. 


6. Considering conditions here, experts in the Federal 
Republic of Germany are anticipating a capital need of 
DM10,000 per hectare of agricultural land. See NEUE 
DEUTSCHE BAUERNZEITUNG, No. 23, 1990, p. 4. 


7. See DIE WIRTSCHAFT, No. 13, 1990, p. 1. 
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8. There are even legal regulations governing the shutting 
down of agricultural land areas such as the “Directive on 
the Promotion of Shutting Down Arable Land” and the 
“Directive on the Promotion of Extensifying Agricul- 
tural Products.” See BAUERN ECHO, 18 July 1990, pp. 
5 f. 


9. Specialists in the Federal Republic have calcuiated 
that the field agricultural utilization of land having a 
field value index of 30 can hardly still be effective. In 
Brandenburg, for example, some 40 percent of the arable 
land areas are in this category. Se NEUE DEUTSCHE 
BAUERNZEITUNG, No. 23, 1990, p. 16. 


10. See BAUERN ECHO, 5 Jul 1990, p. 3, and 
BAUERN ECHO, % Jul 1990, p. 3: see also DER 
TAGESSPIEGEL, 20 July 1990, p. 5. 


11. According to estimates by the GDR Ministry of 
Agriculture, the introduction of West German prices as 
of | July represents a 45-50-percent price reduction with 
respect to plant products and a 60-70-percent price 
reduction with respect to livestock products. Resource 
prices have only become cheaper by 30-50 percent. See 
NEUE DEUTSCHE BAUERNZEITUNG, No. 26, 
1990, p. 2. 


12. See NEVE DEUTSCHE BAUERNZEITUNG, No. 
27, 1990, pp. 23 ff., and NEUES DEUTSCHLAND, 23 
June 1990, p. 3. 


13. See “Will Barons Return?” NEUE DEUTSCHE 
BAUERNZEITUNG, No. 20, 199, p. 3. 


* UK Conglomerate To Lease GDP Farmland 


90P20133A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Sep 90 p 24 


[Unattributed article: “Lonrno Croup Wants To Lease 
GDR Farmiand: 60,000 Hectares in the Magdeburger 
Boerde—Landowners Alerted”] 


[Text] Frankfurt, 17 September. “Landowners Beware!” 
A leaflet making this appeal is circulating in the Magde- 
burger Boerde; its purpose is to call attention to the 
threat posed by the British conglomerate Lonrho Pic., 
London. The enterprise is attempting to procure 60,000 
hectares of arable land in the Boerde and its vicinity— 
not to purchase, but rather to lease the land—for a term 
of 99 years. The firm is offering a fixed annual-rate 
payment of DMS p*s hectare for each soil-quality-factor 
point (standard unit of measure for soil quality). Con- 
sidering the high-quality Boerde soil, that would yield a 
value of between DM300 and DM1,900 per hectare. The 
owners of this lad, insofar as they are currently consid- 
ered landowners and are referred to as such, have 
received offers from Lonrho requesting that they lease 
their land to this firm. 
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Lonrho’s offer, originally appearing in an information 
brochure, was set to expire on 31 August, but has 
meanwhile been extended until 30 September, since only 
a minimal degree of interest was expressed. A legal office 
in Duesseldorf is negotiating the leasing arrangements. 
Additional information provided by this office has been 
unavailable in recent days, since the attorney responsible 
for the action is away on vacation. 


The leaflet asserts, among other claims, that Lonrho is 
promising to create jobs, while actually envisioning only 
one worker for every 500 hectares. And literally: “They 
want your 'and, you see, and not you!” This same leaflet 
makes further reference to an alternative potential land 
use: “There are, in fact, farmers from the FRG who wish 
to assume control of the government estates [Domaenen] 
in selected locations. Here, as well, jobs are to be created; 
and certainly a lot more than Lonrho can guarantee for 
our region. But so far this move has been prevented, 
since it would mean the dismissal of high-ranking offi- 
cials!” 


The leaflet also expresses concern over the prospect that 
the large-scale industrial farms, formerly managed by the 
state, will now be brought under the control of a single 
agent, that the planting of monocultures will predomi- 
nate in the Boerde’s agriculture, and that “the general 
outlook for our homeland” will show no improvement, a 
Situation we had ceriainly hoped to remedy after 40 
years of the SED’s dictatorship.“ And a further warning: 
“Certainly, it is tempting to receive a rent of DMS per 
field quality point. All the same, there's one thing to be 
remembered—if we give away all our land, we have 
practically nothing left to offer should a construction 
market or a similar development connected with 
German unity spring up right here in our region, 
bringing with it real employment opportunities... There- 
fore, please consider your response in silence! In silence 
there is strengih!™ 


Saxony Radio To Offer Three Services 


LD0310192490 Berlin ADN International Service 
in German 1357 GMT 3 Oct 90 


[Text] Leipzig/Dresden (ADN)—From Wednesday, 
Saxony radio has been presenting a wider range of 
programs. The regional! station with three services can in 
the future be heard round the clock between Lusatia and 
Vogtland. “Saxony 1", a magazine service with light 
music and lots of news about land and world events, will 
be produced under the direction of the Dresden broad- 
casting center. Leipzig, Chemnitz, and Bautzen will also 
be contnbuting, and they will addmionaly be broad- 
casting regional programs daily from 0500 to 0800. 
“Saxony 2” is conceived as radio “pure and simple”. 
The “Saxony 3” service will initially remain a test 
program, three times weekly from 1900. Later, the 
service is to broadcast short news bulletins. tiaffic infor- 
mation fiom motorists, and rock and pop music in the 
morning as well. 
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Rwanda ‘Pleased’ With Belgian, French Aid 


AU0410215390 Paris AFP in English 2127 GMT 
4 Oct 90 


[Text] Paris, Oct 4 (AFP) — The Rwandan Government 
is “very pleased” with the Belgian and the French 
“intervention and support” in Rwanda, the east African 
country’s foreign minister, Casimir Bizimungu, said here 
Thursday [4 October]. 


In a telephone interview with Agence France-Presse, he 
described the two states as “traditional friends” of the 
little country, which has been invaded by rebels from 
neighbouring Uganda. 


France has said it is sending 150 soldiers to protect 
French nationals in the country, and Belgium could send 
400 paratroopers. Both countries are also sending arms. 


Mr. Bizimungu, who was returning to Kigali Thursday 
night, said Rwanda would ask for “more help” if the 
situation called for it. The minister said his country was 
facing a “massive invasion” from a well-equipped army 
of “nearly 10,000 men” whom he described as Ugandan 
army deserters. They included “children of refugees of 
Rwandan origin” and “Ugandans they have dragged 
along with them’”’. Mr. Bizimungu said that the invading 
force had been halted 120 kilometres (75 miles) north- 
east of Kigali and that the government forces “are now 
going to try to repel them”. 


He expressed surprise at what he called the Ugandan 
government’s “passive” attitude. “On can at least 
wonder at the attitude of that country, especially given 
the means of transport, cannons and mortars the 
attackers have’’. 


Rwandan President Holds Talks 


AU0410151690 Paris AFP in English 1516 GMT 
4 Oct 90 


[Text] Paris, Oct 4 (AFP)}—France is to send light 
weapons and ammunition to the beleaguered Rwandan 
Government “in the next few hours” in response to an 
official Rwandan request, authoritative sources said here 
Thursday. The sources said that rebels from neigh- 
bouring Uganda, who were within 70 kilometres (43 
miles) of the Rwandan capital Kigali, had not made 
further headway Thursday. 


A riposte by government forces caused heavy losses 
among the rebels, according to the sources. 


The east Central African state and Paris are linked by a 
technical military cooperation accord, providing for per- 
sonnel training in Rwanda, but no defence agreement 
has been signed. About 200 French nationals live in 
Rwanda, a former Belgian colony. 


Rwandan President Juvenal Habyarimana stopped in 
Paris and held airport talks with a ranking official from 
the French Cooperation Ministry during a stopover on 
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his way from the United States to Belgium after Tues- 
day’s insurgency, informed French sources said. 


150 Soldiers To Protect Citizens 


AU04 10164090 Paris AFP in English 1611 GMT 
4 Oct 90 


[Excerpt] Paris, Oct 4 (AFP)}—France is to send light 
weapons and ammunition to Kigali, where the Rwandan 
government is fighting off a rebel challenge, along with 
150 soldiers to protect French nationals, authoritative 
sources and the government said here Thursday. The 
decision was taken after an official request from the 
Rwandan government, the sources said. 


A foreign ministry statement, saying that France was 
“concerned” by the situation in Rwanda and the risk of 
ethnic conflict there, said that the 150 men would fly to 
Kigali later Thursday “exclusively to take care of the 
security of French citizens and to protect our embassy”. 


Rwandan Cooperation Minister Casimir Bizimungu 
held talks here on Wednesday with his French counter- 
part, Jacques Pelletier, but no details were available. 
[passage omitted] 


Belgium To Send Troops 


LD0410163790 Paris Domestic Service in French 
1600 GMT 4 Oct 90 


[Text] France has decided to send to Rwanda, in central 
Africa, a company—that is, 150 men exclusively in 
charge of the security of the members of the French 
community and the protection of our embassy. The 
French Government is worried about the situation in 
Rwanda and the risks of ethnic clashes this situation ts 
likely to bring to this country, the Quai d’Orsay state- 
ment indicated. 


Belgium has also decided to send troops for the protec- 
tion of its nationals. 


Plans Made To Send Eight Aircraft to Qatar 


LD0O310193890 Paris Domestic Service in French 
1800 GMT 3 Oct 90 


[Text] Paris has announced it is sending eight Mirage F-1! 
aircraft to Qatar, at the request of that country, to ensure 
its air defense. 


Change in Security Council Members Opposed 


LD0410110490 Paris Domestic Service in French 
0700 GMT 4 Oct 90 


[Text] France opposes any change in the composition of 
the United Nations Security Council. Italy proposed 
recently that the European Community and Japan 
replace France and Britain as permanent members. The 
Soviet Union for its part suggested that Germany might 
become a sixth permanent member of the Council. 
Elisabeth Guigou, the new minister for European affairs, 
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explained yesterday that it seems difficult to question the 
balance of decisions within the United Nations at every 
turn. 


Bulgaria’s Zhelev Arrives in Paris for Visit 


AU04 10221190 Sofia BTA in Englisk 2156 GMT 
4 Oct 90 


[Text] Paris, 4 Oct (BTA correspondent)}—Dr. Zhelyu 
Zhelev, president of Bulgaria, arrived on a 24-hour visit 
to Paris this evening. He is scheduled to meet President 
Francois Mitterrand, National Assembly President Lau- 
rent Fabius, seven government ministers and Mr. 
Jacques Delors, president of the Commission of the 
European Communities. 


Upon his arrival at the Charles de Gaulle International 
Airport, Dr. Zhelev told the BTA that the purpose of his 
visit is to familiarize the French leaders with the reform 
process in Bulgaria, to express a desire for still closer ties 
with France and the hope that Bulgaria will get its 
support for the reforms in this country and for its 
application to join the European Community and other 
international organizations. 


Dr. Zhelyu Zhelev had his first working meeting at the 
French National Assembly this evening with the presi- 
dent of the French Parliament Mr. Laurent Fabius. The 
Bulgarian president told his host about the situation in 
Bulgaria and stressed its desire to take a worthy place on 
our continent and its aspiration to persevere in its active 
part in the CSCE process. He expressed a clear and 
principled stand on the crisis arising from the Iraqi 
aggression against Kuwait. The National Assembly pres- 
ident said that France approves and supports Bulgaria’s 
policy. He expressed readiness for closer parliamentary 
contacts between the two countries in response to the 
Bulgarian willingness to tap the experience of the French 
Parliament. Mr. Laurent Fabius pointed out that France 
would like to pursue its relations in Bulgaria in all 
spheres. 


* Details on Forces Deployment in Gulf Crisis 


* Forces Listed 
90ES1309A Paris LE MONDE in French 18 Sep 90 p 4 


[Article by J.I.: “Biggest Expeditionary Force Since Alge- 
rian War") 


[Text] Taking advantage of the Iraqis’ seizure of new 
French hostages and vandalizing of the French Embassy 
in Kuwait, the head of state has authorized a larger 
military deployment in Saudi Arabia, with plans to 
station there half the career professionals in the 6th Light 
Armored Division (DLB). The new deployment corre- 
sponds to the wish expressed by George Bush a week ago 
for more allied participation in ground force deploy- 
ments. 


In putting together Operation “Daguet” [Young Stag’’], 
which should take a good three weeks and involve the 


FBIS-WEU-90-194 
5 October 1990 


mobilization of 4,200 troops to frontline duty, the 
French military—whose presence in Saudi Arabia up to 
now was limited to 104 men and six helicopters (not 
counting the 800 advisers with the military mission and 
arms manufacturers)}—are preparing to field the largest 
combat force deployed outside France since the war in 
Algeria: 13,300 men in all, including the men already in 
place in Saudi Arabia and the United Arab Emirates 
[UAE] and another 4,000 already prepositioned in Dji- 
bout. 


Even at the height of the conflict between Chad and 
Libya, the “Manta”’ plan of 1984 involved only 4,000 
men, and less air power was deployed. 


Under the command of General Jean Mouscardes, who 
heads the 6th DLB in the southeast quarter of France, 
““Daguet”’ will bring together three regiments, the equiv- 
alent of a brigade, grouped in such a way as to maximize 
the number of usable mobile units. On the ground will be 
a mix of rapid action forces (most of the 1,000 vehicles 
deployed, including the armored vehicles, are wheeled) 
capable of bringing to bear considerable fire power 
against tanks (missiles or “arrow shell’ [obus a fleche] 
shells able to pierce modern army), as well as helicopter- 
borne forces equipped with antitank guns and missiles. 
The air power is the same mix used in Chad: aircraft for 
both air-to-air (defensive) and air-to-ground missions 
(support for ground forces, in part to compensate for the 
dearth of artillery in the deployment). 


Deployment Sites 


The Ist Regiment of Spahis [historically, native cavalry 
corps], based in Valence (Drome), is contributing 48 
AMX-10 RC (wheeled gun) tanks and 12 APC’s 
equipped with Hot antitank missiles. The 2d Foreign 
Legion InfanC’s. The 5th Combat Helhopter Regiment, 
already embarked on the [carrier] “Clemenceau,” is 
expected to arrive—with its 42 Gazelle (antitank) and 
Puma (transport and logistics) helicopters—at the 
Yanbu airstrip, where it will link up with the six helicop- 
ters (four Gazelle and two Puma) of the 3d Combat 
tielicopter Regiment and the 4th Maneuver Helicopter 
Regiment, which arrived a week ago. 


Alongside this air-ground force, there are plans to deploy 
an engineers company from the 6th Foreign Legion 
Engineers Regiment stationed at Camp Ardoise (Gard), 
and a Mistral short-range antiaircraft/antihelicopter mis- 
sile platoon belonging to the IIth Marine Artillery 
Regiment at Lande-d’Ouee (Ille-et-Vilaine). 


The air deployment should consist of three squadrons, 
about 30 aircraft, half of which will be Mirage 2000 air 
defense jets from the base at Orange (Vaucluse). The 
others are Jaguar ground attack planes (from the base at 
Toul), Mirage Fl CR [reconnaissance fighters] (from 
Strasbourg) and C-135’s for inflight refueling of the the 
air group under the command of Colonel Job (who held 
a command in Chad). Since the defense minister's whirl- 
wind trip to Yanbu (on the Red Sea some 375 km north 
of Jiddah), where on Saturday 15 September he 
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inspected the advance helicopter element in position 
there since early last week, French officials have been 
workirg with Saudi authorities on the problem of where 
to station the reinforcements. Yanbu, in the western part 
of Saudi Arabia, lies along a possible line of Iraqi 
advance into the country and is thus arguably in need of 
reinforcement. But basing Operation Daguet’s entire 
air-ground contingent out of Yanbu seems out of the 
question, even if towns such as Tabuk, 300 km to the 
north, are used as additional deployment sites. 


“Concreting” Oil Wells 


In particular, the dispatch of 30 French combat aircraft 
poses special problems. These aircraft come in addition 
to some 1,500 allied (mostly American, British and soon 
Canadian and Italian) and Saudi planes and helicopters 
already on the ground and in the skies over Saudi Arabia. 


It is easy to imagine the problems involved in coordina- 
tion and operational management of this air armada, 
which moreover interferes with civilian traffic. One 
solution would be for France to station its Mirage 2000 
interceptors at Riyadh, where they would also be able to 
receive tactical information from Saudi and U.S. 
AWAC’s. If this option were adopted, it would seem 
difficult, for compelling logistical reasons, not to keep all 
the French squadrons together. In which case, this 
French air contingent would be working virtually under 
American operational control. 


During his whirlwind visit to Saudi Arabia, the defense 
minister emphasized—apparently without linking it to 
the unwelcome prospect of Mirage 2000's depending on 
American resources to manage the airspace—the impor- 
tance he places on preserving “the autonomy of the 
French force.” “We are deploying a force capable of 
acting autonomously,” Mr. Chevenement explained. 
“We are nevertheless placing ourselves under the United 
Nations umbrella. We are working in close collaboration 
with the Saudis. We have made a serious response today 
to a serious act of aggression.” 


The French forces, which previously were small and 
described as defensive in nature, now assume—with the 
forthcoming arrival of antitank and aviation reinforce- 
ments—a configuration that brings them more into line 
with an allied “posture” that will be able in a few more 
weeks—the Americans are talking about a two-month 
waiting period—to mount a counteroffensive operation. 


For the moment, intelligence the Americans have pro- 
vided to the French points to sabotage and intentional 
destruction perpetrated by the Iraqi Army in Kuwait. 
Iraqi soldiers are booby-trapping, mining, or destroying 
whatever they cannot carry away. In particular, they are 
presently engaged in “concreting” the oil wells. On the 
other hand, they are dismantling everything they want to 
keep—not just equipment that could be called “‘strate- 
gic’”—in order to take it back to Iraq. 


During his talks with Mr. Chevenement, Saudi Defense 
Minister Prince Sultan estimated that since the invasion 
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about 120 Iraqi soldiers have deserted in order to offer 
their services to his country. This rather small estimate 
has greatly surprised French experts, as if it failed to 
support widespread views about the declining condition 
and morale of the Iraqi Armed Forces. 


Diversified Arsenal 


With Operation Daguet, France will deploy in Saudi 
Arabia a diversified arsenal especially designed to thwart 
a possible armored attack: 


¢ the wheeled, armored AMX 10 RC is a 16-ton vehicle 
with a four-man team (protected against chemical 
attack) outfitted with a 1('S-mm gun and a 7.62-mm 
machine gun. It can travel 1,000 km and its top speed 
is 85 km/hour. 

e the wheeled APC, which carries a four-man team, is 
equipped with a gun carriage (reloadable from inside) 
capable of launching four Hot antitank missiles (range 
4,000 meters). It has a range of 1,000 km and can 
reach a road speed of 100 km/hour. 

e the Gazelle 1.9-ton helicopter (equipped with a 20- 
mm antihelicopter gun or four Hot antitank missiles) 
has a two-man crew. It cruises at 240 km/hour and 
can stay in the air for two hours without refueling. 

¢ the Puma helicopter, which has a three-man crew, can 
carry 15 combatants or heavy loads such as a jeep or 
mortar (towed on hooks) at a speed of 250 km/hour. It 
can stay in the air for two-and-a-half hours without 
refueling and is capable of flying at night or in bad 
weather. 

¢ The Mistral missile, mounted on various vehicles or 
shoulder-launched, guides itself automatically to its 
target (an airplane or helicopter at very low altitudes) 
at a speed of Mach 2.5. It has a range of 6 km. 

¢ The Milan missile is used by antitank infantry. Oper- 
able day or night, it has a range of 2,000 meters. It is 
fired from a ground-based launcher and requires a 
two-man crew. 

e The single engine one-seater Mirage 2000 is a midair- 
refuelable craft designed for air defense. It weighs 
16.5 tons. Flying at a speed of Mach 2.2, it carries 
Magic and Super 530D air-to-air missiles for inter- 
ception and aerial combat, in addition to electronic 
warfare equipment. 

¢ The Mirage Fl! CR, a modification of the Mirage FI 
interceptor, is equipped with photographic and 
infrared reconnaissance gear. It automatically trans- 
mits its inflight data to a mobile ground station 
responsible for exploiting and interpreting the infor- 
mation. 

¢ The Jaguar is a twin engine attack and ground support 
jet weighing 15 tons. At a speed of Mach 1.3 it can 
carry, in addition to its two 30-mm guns, four tons of 
various Other armaments: air-to-ground missiles, 
laser-guided bombs, antirunway bombs, rockets, etc. 
It is technically capable of launching a prestrategic 
nuclear bomb if so armed. 
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* Forces Commandment 
90ES1309B Paris LE MONDE in French 19 Sep 90 p 4 


{Article by Jacques Isnard: “General Roquejeoffre 
Heads French Interservice Command in Operation 
*‘Daguet”™”} 


[Text] On Monday |7 September Defense Minister Jean- 
Pierre Chevenement named Lieutenant General Michel 
Roquejeoffre as interservice commander for Operation 
Daguet, which reinforces the French military position in 
Saudi Arabia. 


The operation is going to increase the French deploy- 
ment from the current level of 104 men in uniform to 
4,200 Army, Air Force and Provost Gendarmerie per- 
sonnel. Assisted by Air Force Brigadier General Jean- 
Pierre Gellibert, Gen. Roquejeoffre will be responsible 
for deciding, in collaboration with Saudi authorities and 
allied and Arab commands already in place, how the 
French forces will be deployed. 


Since Monday the composition of Operation Daguct (a 
“daguet” is a stag or deer in his second year, thus one 
whose antlers have just started to sprout) has undergone 
several refinements, which do not however significantly 
alter the number of men committed. Thus the armored 
regiment will be composed of two squadrons from the 
Ist Regiment of Spahis (Valence) and two squadrons 
from the Ist Foreign Legion Armored Cavalry Regiment 
(Orange), all equipped with the AMX-10 RC. 


Similarly, the 2d Foreign Legion Infantry (Nimes) will 
include a platoon from the 21st Marine Infantry Regi- 
ment (Frejus), which is also equipped with APC’s. 
Finally, the 35th Airborne Artillery Regiment (Tarbes)}— 
not the Iith Marine Artillery Regiment as earlier 
announced by the Ministry of Defense—will acquire the 
two platoons of Mistral antiaircraft missiles. 


That set of combat units, along with the Sth Combat 
Helicopter Regiment scheduled to disembark from uic 
aircraft carrier Clemenceau at Yanbu on the Red Sea on 
or about 22 September, will be under the command of 
General Jean-Charles Mouscardes, commander of the 
6th Light Armored Division in southeastern France. 


Three civilian ships—a transport-steamship and two 
cargo haulers—have been put at the disposal of the 
forces to transport men and heavy equipment to their 
destination at Yanbu. They are expected to leave Toulon 
in the next few days. 


Deployment Stretched Out 


Gen. Gellibert is serving as the Air Force executive 
officer to Gen. Roquejeoffre, while Colonel Jean-Pierre 
Job has been given command of the Mirage 2000's, 
Mirage Fl CR’s and Jaguars based in Saudi Arabia. 
Some of these planes have already arrived at Istres 
(Bouches-du-Rhone), the permanent base for the C-135’s 
which refuel them inflight during their transit to Yanbu. 
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France intends to stage the Operation Daguet deploy- 
ment over a period of time beginning on 20 September, 
utilizing the port and airfield at Yanbu in the northwest 
part of Saudi Arabia in order to avert a logistical logjam 
with allied, Saudi and Arab forces. French detachments 
will then proceed north of Yanbu into central Saudi 
Arabia, toward the Iraqi frontier, except for a certain 
number of airplanes which will be stationed in the 
Riyadh region. The American forces, for example, are 
more widely dispersed along the northeastern side of the 
country, facing the Iraqi and Kuwaiti frontiers. 


Roquejeoffre Service Record 


Born on 28 November 1933 in Paris, St. Cyr graduate 
Michel Roquejeoffre is a specialist in engineering and a 
certificated parachutist. He has served in Algeria, Mali, 
and Dahomey (subsequently renamed Benin). In 1978 he 
commanded the 17th Airborne Engineer Regiment 
based at Montauban. After serving in various positions 
on the general staff, he was given command of the 7th 
Armored Division as a brigadier general in 1987. In 
1989, with the rank of major general, he became execu- 
tive officer to the military governor of Paris and com- 
mander of the Ist Military Region. In June 1990, with 
the rank of licutenant general, he was made commander 
of the Rapid Action Force (FAR), which provided the 
units send to Saudi Arabia. 


* Yanbu Forces 
Q0ES1309C Paris LE MONDE in French 18 Sep 90 p 4 


[Article by spe correspondent Jacques Isnard: 
“French Sentries at Yanbu”) 


[Text] Yanbu—“Take heart!” urged Defense Minister 
Jean-Pierre Chevenement on his arrival to inspect the 
French detachment of six helicopters at the Red Sea port 
of Yanbu. He was also there to announce (without going 
into too many details), to the commanders of the 400 
career soldiers and volunteers who have been here since 
the beginning of last week, that France was going to beef 
up its military presence in Saudi Arabia. “Take heart!” 
was Mr. Chevenement’s response to warrant officer 
Gaillard, who had been asked about living conditions in 
the Saudi desert, 375 km from Jiddah, where the ther- 
mometer climbs to 50 degrees [centigrade] every day. 
“Everything's fine,” the warrant officer from the Ist 
Infantry Regiment at Sarrebourg (Moselle) told the min- 
ister, “as long as it stays that way!” 


This smiling exchange took place late in the morning of 
Saturday 15 September in a villa for foreigners—several 
kilometers from the old city of Yanbu, population 
40,000—which the Saudis have put at France’s disposal 
for use as a command post. 


At about the same time, a restricted cabinet meeting at 
the Elysee in Paris was putting the finishing touches to 
orders deploying military reinforcements which the head 
of state decided to send to Saudi Arabia after more 
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French hostages were taken the previous day in Kuwait 
City. Chevenement was now on the scene to consider 
basing options. 


Crisis Task Force 


That evening, a few hours after the Iraqis took their 
hostages, a veritable crisis task force in the sky was put 
together on board the Falcon 900 carrying the defense 
minister to Jiddah. Mr. Chevenement had not wanted to 
delay his whirlwind trip: He had a message to deliver to 
King Fahd of Saudi Arabia. With the minister were his 
civilian and military advisers but also General Maurice 
Schmitt, Army chief of staff, and his subordinates. On 
the night of Friday 14 September to Saturday 15 Sep- 
tember, the proposal drawn up by those aboard the 
aircraft—to create an armored group using assets pulled 
from Nimes and the helicopter regiment already 
embarked on the aircraft carrier Clemenceau—was sent 
from Jiddab to the president, and the subsequent cabinet 
meeting 7t the Elysee endorsed it. 


The men at Yanbu under Lieutenant Colonel Jean-Louis 
Liorca, a helicopter specialist, and the chief of the 
French military mission in Riyadh, Rear Admiral Henn 
Lacaille, a nuclear submarine veteran, were first to hear 
the news on Saturday morning. Those who had not 
realized they were the sentries—the “advance element,” 
as announced a few weeks ago—of a reinforcement to 
come were preparing to tell the minister that under 
current conditions they could accommodate no more 
than about 500 men. 


With some surprise, they learned that France had shifted 
into high gear and they must get ready (at Yanbu and 
elsewhere) for the arrival of an initial wave of 1,000 men 
followed by 3,000 more, along with an air armada. The 
three-week operation that would soon be christened 
“Daguet” was finally underway. “Yanbu 1s an important 
place,” explained Mr. Chevenement. “It is a week from 
Toulon by sea, two-and-a-half days from Djibouti, and 
situated at the intersection of three major roads into 


Iraq.” 


Plush Ghetto 


The distance as the crow flies between this Saudi city and 
the Iraqi frontier is 970 km. French antitank helicopters 
could be in Iraq in four hours with a series of short 
300-km hops—thanks to flexible 1,500-liter refueling 
tanks strewn over the ground like Tom Thumb’s peb- 
bles—and even more to their ability to fly above the soft 
sand of the terrible An Nafud desert in which Mr. 
Saddam Husayn’s armor could get mired if he ever takes 
a notion to move in that direction. 


Adjacent to the old city is the new Yanbu now under 
construction. The defense minister visited the construc- 
tion site 1» the company of Mr. Naif al-Sudari, governor 
of the city. This is the terminus for the oil and natural gas 
pipelines that go straight across Saudi Arabia from the 
Gulf and which were so useful to the Iraqis before the 
UN embargo. A huge industrial project to provide more 
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support for oil activities and improve the strategic port is 
expected to boost the population of the new Yanbu from 
its current level of 28,000 to 115,000 by the year 2000. 


For the moment, the French soldiers are living about a 
dozen kilometers from the city’s single airstrip—a 3,200- 
meter runway which ts also open to civilian traffic—in a 
housing complex usually reserved for foreign aid workers 
and .heir families. 


Behind its walls one finds a sort of ghetto dotted with the 
kind of villas (all built on the same plan) which vacation 
clubs rent to their members. Air conditioned. Waill- 
to-wall carpeting. The Saudis provide fresh and canned 
goods, medical care (under the control of a doctor from 
the French health service), and of course gasoline. But, as 
the corporal responsible for the field kitchen seems to 
lament, “no wine.” A recreation room with a billiard 
table and ping-pong. “We bought the television set 
ourselves,” adds Lt. Col. Liorca, who in passing men- 
tioned the lack of a swimming pool to the minister. 


Central European Colors 


With its four Gazelle helicopters (two of them armed 
with guns), its two Pumas (still curiously painted in the 
green and tan colors of the Central European theater), 
and its trucks, the French detachment went into action a 
week after its arrival, its new mission to prepare facilities 
to accommodate a larger contingent of reinforcements 
than at first it had imagined. 


In cooperation with local authorities, it will have to 
reconnoiter transportation routes, find additional 
housing (or erect comfortable tents if necessary), inven- 
tory the existing infrastructure, provide for munitions 
storage, and organize the waves of supply flights that will 
come from the helicopters and airplanes arriving with 
the Clemenceau. The “spearhead” of the operation—the 
helicopter contingent—should be in place between 25 
and 30 September, Mr. Chevenement predicted. The 
defense minister explained his country’s action to King 
Fahd and to his Saudi counterpart, Prince Sultan, telling 
them that if circumstances required it France could take 
additional measures at the appropriate time to demon- 
strate its support for Saudi Arabia in the face of the Iraqi 
threat. In three weeks, according to Gen. Schmitt's 
projections, all the forces massed under Operation 
Daguet should be operational. 


The French chief of staff made a brief trip to Riyadh in 
the afternoon for face-to-face meetings with Prince 
Khaled Ben Sultan, his Saudi counterpart, and US. 
General Norman Schwarzkopi, the “overlord” of Oper- 
ation Desert Shield, with whom he discussed the possi- 
bility of establishing a French liaison and planning 
mission to coordinate with their command posts. 


One of the men in Mr. Chevenement’s entourage, Mr. 
Gerard Chauvallon, maintained a particularly low pro- 
file—very much in keeping with his job as coordinator 
for arms sales policy—and in fact appeared to vanish 
during part of the minister's trip. Afterward, he said he 








42 FRANCE 


was convinced the Saudis intend to honor their agree- 
ment to purchase three frigates from France, despite the 
changed situation, which might alter Riyadh’s national 
security priorities or induce it to show favoritism toward 
its American supplier and protector. 


Finance Minister Deplores Oil ‘Speculation’ 
LD0410202590 Paris Domestic Service in French 
1700 GMT 4 Oct 90 


[Text] According to Pierre Beregovoy there is no 
shortage of oil. The finance minister cons ders that the 
system has been disturbed by speculation. It is high .ime 
to bring order back. Remedies would include interna- 
tional cooperation and consultations with oil companies, 
producing countries, and the governments of consumer 
countries. He concludes that the economy cannot be a 
closed area, functioning without any laws or rules. 


Polish Defense Official on German Unification 


LD0410091890 Warsaw PAP in English 2140 GMT 
3 Oct 90 


{By PAP correspondent Robert Bielecki] 


[Text] Paris, Oct. 3—Polish Defence Vice-Minister 
Janusz Onyszkiewicz, who participated in a two-day 
Polish-French seminar on European security, met 
newsmen here today. Opening the press conference, 
Onyszkiewicz said that the date of the seminar coincided 
with the day of the unification of Germany, the day of 
the emergence of a new Europe. 


Poland regards France as its main political partner in 
Western Europe, he added. 


In reply to the question about prospects of Polish-French 
military cooperation Onyszkiewicz confirmed Poland's 
readiness for it. The fact that Poland continues to be part 
of the Warsaw Treaty and France of the NATO is no 
obstacle to such cooperation. We do not treat either the 
NATO or any of its member countries as a possible 
enemy. The Warsaw Treaty will soon (in a month and a 
half) be essentially transformed, and there are all indica- 
tions that it will be only a consultative treaty, the 
vice-minister said. 


Asked about Polish response to German unification, 
Onyszkiewicz said that the unification ended the post- 
Yaltan period of the division of Europe. Therefore, it is 
greeted with hope in Poland but also with fears, he 
added. Poland, like France, has some historical experi- 
ences which cannot be erased from memory, Onyszk- 
1ewicz stated. 


* EDF in GDR Power Production Privatization 


Q9OES1207B Paris LIBERATION in French 
23 Aug 90 p 32 


[Article by F. V.: “The EDF [French Power Company] 
Connects With East German Electricity”] 
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[Text] Pierre Delaporte is satisfied. The EDF boss, who 
had been watching the gigantic energy market in the 
Eastern countries for several months, has seen the con- 
cretization of his first efforts. On 22 August, Electricity 
of France was authorized to invest in the privatization of 
electricity in the GDR. 


A group of European power companies (Spanish, Bel- 
gian, Italian, and British), among which the EDF will 
probably be majority shareholder, will be able to make a 
15 percent investment in the capital of the future com- 
pany which will be in charge of the production and 
transmission of electricity in East Germany. 


This secondary position (a maximum of eight percent of 
the capital) was granted to the French under the terms of 
an agreemeni signed in Berlin between the Treuhandan- 
stalt company, entrusted with privatizations in the 
GDR, and the main West German power companies: the 
RWE [expansion unknown], Preussen Elektrar anu Bay- 
ernwerka. These three giants will not be allowed to hold 
more than 75 percent of the new organization. In addi- 
tion, they will have to leave room for independent 
regional companies. 


Minister of European Affairs Edith Cresson immediately 
expressed her satisfaction “with this progress in the 
construction of a true European electric power network,” 
which had been suggested by the EEC French presidency 
in the second semester of 1989. 


* EDF Difficulties in Power Production 


90ES1207A Paris LA TRIBUNE DE L’EXPANSION 
in French 10 Aug 90 p 9 


[Article by Elisabeth Rochard: “EDF [French Power 
Company] Risks Once Again Being in the Red This 
Year”—first paragraph is LA TRIBUNE DE L’EXPAN.- 
SION introduction] 


[Text] Because farmers need water, the EDF must empty 
its dams. This will force it to activate its power stations 
which use fuel, the price of which is skyrocketing. An 
assessment. 


Will the drought force the EDF to activate its fuel-using 
power stations at a time when the price of crude is 
skyrocketing? It truly would be the last straw for the 
power company which, by means of lear power, 
managed to become the flag bearer fo: . energy 
independence. The more so as company acc... .ts—last 
year, losses amounted to four billion [currency not 
stipulated]—trisk to suffer from this situation and to 
postpone the goal of a return to equilibrium. 


Yet, to some extent, the Gulf crisis enabled the EDF to 
advertise a modest victory. EDF Deputy Director Gen- 
eral Francois Ailleret stated: “The structure of our power 
pool, with its predominant nuclear sector, leads us to be 
extraordinarily calm in the face of skyrocketing fuel 
prices.” 
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Risks of Costly Readjustments... 


The world energy scene is not beyond a crisis: People 
with a short memory are being reminded of this by the 
current uphcavals. This reality proves a posteriori the 
merit of the EDF arguments: The commercial strategy of 
the power company, handicapped in the matter of prices, 
rests in fact on the stability of the rates which it is able to 
offer its subscribers over several years. It is a commit- 
ment which oil companies are unable to make about fuel, 
especially when they play at anticipating the increases. 


The EDF can therefore remain temporarily calm: fuel 
amounts to only one percent of its energy supply. Fran- 
cois Ailleret noted: “Even if prices were to increase by 
$10, and we are not there yet, the increased cost would 
not exceed more than some Frl00 million in our 
accounts.” 


Yet, the drought risks to lead the power company to 
costly readjustments, especially if it has to activate its 
fuel-, gas- and coal-using thermal power stations in order 
to offset the shortage of hydraulic and nuclear power, 
both affected by the lack of water. 


There is less water in the dams: For example, the 
Serre-Poncon reservoir in Hautes Alpes simply can no 
longer get full; at the time of the ice melt, the tempera- 
ture literally evaporated the snow. There is a shortage of 
two million cubic meters of water in the Serre Poncon 
lake. Indifferent to the laws of nature, the truck farmers 
located lower down in the Durance valley are raising 
their voices and demanding that the EDF release water. 
Michel Albert, the director of the Production and Trans- 
mission Division, replied: “Despite our good will, we 
cannot give what we do not have.” 


The EDF good will has a price. As part of the agreements 
signed with the consumers (farmers, industrialists and 
municipalities), the power company agrees to give water 
but at a price which does not penalize its financial 
report. Thus, the EDF is currently charging top price to 
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Vienne paper manufacturers and to the town of Limoges 
for thousands of cubic meters of water. Jean Pierre 
Bourdier, deputy director with the Production and 
Transmission Division, more specifically in charge of 
water, explained: “Otherwise we would incur very sub- 
stantial losses. It is water which we usually use in winter 
when the demand for electricity is strong. To compen- 
sate, we will therefore be forced to use fuel-using sta- 
tions.” 


This year however, as far as the drought is concerned, the 
Situation is less worrisome for the EDF. Whereas the 
water shortage reached 19 billion kilowatt hours in 
1989—-six percent of the production!—at a cost of Fr2 
billion to the EDF, the dams are currently 75 percent 
full, with peaks of 80 percent and more in the Languedoc 
or the Pyrenees. On the other hand, the water level in the 
dams of the Alpes du Sud stagnates at 68 percent. 


...And of a Reversal of the Economic Situation 


Nucleas operations were also disturbed by the over- 
heated water of the Gironde and of the Garonne. The 
testing of Golfech-1 had to be stopped delaying likewise 
its linkage to the network. The Blayais power station also 
had to operate at reduced capacity: - 150 MW [mega- 
watts]. Yet, it cannot be compared to what happened last 
year when forced stoppages at the Saint Alban and Saint 
Laurent reactors, due to a lack of water, combined with 
the poor performance of the nuclear pool to increase the 
deficit. 


Therefore, at the beginning of its second fiscal period, 
the EDF cannot show too many certainties. To be sure, it 
will probably succeed in its goal of saving Fr! billion, 
even if it entails postponing a few investments. But 
results will probably remain in the red: The EDF should 
not recover its balance in 1990. Yet, the greatest concern 
of its officials is a reversal of the economic situation 
which is now plausible due to the Iraqi invasion. Fran- 
cois Ailleret confided: “The current crisis risks to leave 
aftermaths especially in the matter of economic growth. 
We will then be directly affected.” 
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Italy 


Andreotti Interviewed on German Unification 


AU0410130990 Rome ANSA in English 1025 GMT 
4 Oct 90 


[Text] Rome, 4 Oct (ANSA)}—This week's reunification 
of West and East Germany falls within the framework 
“of the great shift which was born from perestroika,” 
Italian Premier Giulio Andreotti said in an interview 
broadcast by Italian radio. 


“Before,” he recalled, “to speak of the reunification of 
the two Germanys was seen as a provocation of a 
balance, for better or worse, upheld for decades. The 
changes in the Soviet Union and the great revolution 
towards democracy in all of Eastern Europe made this 
possible.” 


“For me, everything was handled,” Andreotti continued, 
“with great vigor and also in line with a very precise 
political design of re-affirmed European Community 
loyalty, Atlantic (NATO) loyalty for the part of Germany 
in such a way so that today we have an historic event 
which does not give rise to concerns which would have 
surfaced in different times and this must be welcomed in 
a most positive way. 


According to the Italian premier, ‘a stronger Germany 
represents, for the entire European Community, an 
element of greater validity and not one of unbalance.” 
The unification of Germany, he added, also serves to 
give a push to those in the EC who are “a little more than 
lukewarm...to accelerate the timetables because they will 
realize that cohesion exists, integration in the EC and 
even more than Germany's increased importance must 
assume a positive aspect.” 


In Germany itself, Andreotti affirmed, “all political 
forces cannot ignore the close relationship between 
German reunification and EC development.... An 
upsurge in nationalism, which at a time like this is 
understandable, would work against Germany's own 
interests.” 


“Germany in Europe, Germany in NATO, I believe 
made possible, together with the changes in Eastern 
Europe, this process to take place in an absolutely 
peaceful way. Perhaps the most significant fact, for 
example, is that the (reunification) act was signed in 
Moscow and this is a great sign of the times.” 


Suggestion Made To Use Gulf Rules on Israel 


AU0510115190 Rome ANSA in English 1049 GMT 
5 Oct 90 


[Text] Rome, 5 Oct (ANSA)—Foreign Minister Gianni 
de Michelis, following up on his statement delivered 
Thursday to the Senate Foreign Affairs Committee, 
named Algeria and said the Arab states, when the Gulf 
crisis is ended, will call on the United Nations to wield in 
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other directions, “including Israel”’ the same rules and 
yardstick used for the Gulf crisis. 


In this connection, he said focus on the Gulf crisis now 
should range to thinking on the post-crisis situation and 
affirmed that “nothing will be as it was before” in a 
briefing on these developments delivered later Thursday 
to the Chamber of Deputies Foreign Affairs Committee. 


Recalling a question raised in New York recently by 
American reporters on how Italy would respond to “an 
Iraqi missile strike on Jerusalem,” De Michelis said: 
“We feel that the international community should 
respond with the same speed and firmness we had at the 
time of the invasion of Kuwait. I can add that it would be 
difficult to avoid recourse to military action,” he said 
and noted that the question, however, rested on an 
extreme hypothesis. 


The foreign minister went on to refer to the idea 
launched by Italy and Spain in Palma de Majorca ten 
days ago for a conference on security and cooperation in 
the Mediterranean and Middle East, modeled on the 
Conference on Security and Cooperation in Europe. He 
said the proposed conference would welcome the pres- 
ence of “a Palestinian national entity’ and would estab- 
lish the principle of the non-violability of borders, as was 
done in Heisinki at the first CSCE fifteen years ago. 


According to De Michelis, this step would provide Israel 
with a string of guarantees. 


Moving on to European-Arab relations, the minister 
reminded the committee of the meeting of representa- 
tives from the five Maghreb countries and from the four 
European Mediterranean nations scheduled for October 
10 in Rome. 


He also confirmed that the Italian ambassador to Kuwait 
and another Italian diplomat there may be forced to 
abandon the mission in the very near future because of 
the total seige set up around the embassy by Iraqi troops. 
Following their departure, however, the embassy would 
remain theoretically open, he insisted. 


De Michelis Briefs Senate Commission on Gulf 


AU0510091290 Rome ANSA in English 0822 GMT 
5 Oct 90 


[Text] Rome, 5 Oct (ANSA)}—The Persian Gulf crisis 
will remain “within the framework of the United 
Nations” and the international embargo against Iraq and 
occupied Kuwait is beginning to “produce results” [word 
indistinct] which underscore the need to work even 
harder to avoid a military solution which, at present, 
cannot be ruled out, Italian Foreign Minister Gianni de 
Michelis said Thursday in an appearance before the 
Senate Foreign Relations Commission. 


Italy's diplomatic chief also focused at length on the 
initiative which must be taken once the Gulf crisis is 
over, in particular the holding of [passage indistinct). 





FBIS-WEU-90-194 
5 October 1990 


This co.amitment, he added, is being fulfilled by eco- 
nomic cooperation and Euro-Arab dialogue “in the strict 
sense of the term,” De Michelis stressed, and in the 
prospects for which the postponement of the Venice 
summit, between European Community and Arab 
League foreign ministers, certainly does not signify a 
setback. The decision to postpone the ministerial confer- 
ence, originally slated for this coming weekend, was due 
to “a series of preparatory difficulties,” De Michelis 
said. 


Iraq’s invasion of Kuwait, De Michelis observed, “made 
very clear the strong elements of frustration and radical- 
ization in the Arab world. Italy was interested in this on 
a first person basis and must act to thwart this risk.” 


Turning his attention to the situation of Italian nationals 
being held against their will in Iraq and occupied 
Kuwait, De Michelis affirmed that the Rome govern- 
ment is monitoring this with “great attention” and 
admitted that, at present, in this situation there were not 
“signs of change” for the part of Baghdad authorities. 


“All our nationals are in contact with our diplomatic 
personnel,” he continued, “and their psychological con- 
dition is certainly difficult...To be perfectly honest, I am 
in no position to indicate any way out.’ The foreign 
minister then underscored the need to avoid allowing the 
Iraqi regime from considering the hostages as an element 
of pressure. “In the measure that it is made clear that this 
problem (hostages) will not influence the position of 
Western nations, while the contrary is not true,” De 
Michelis said. 


On the proposal advanced by Premier Giulio Andreotti 
that the European Community be given a seat on the UN 
Security Council, De Michelis said he shared this view 
“in principal,” but added that this was “not a problem 
for today...It is more realistic to put the question in the 
prospect of European union. This would give us the 
strength to say no to the Soviet proposal to give a seat to 
Germany.” 


For the Italian foreign minister, it was of the utmost 
importance that EC nations met at the UN, over the past 
few weeks, to agree on a common position before the 
meeting of the Security Council, of which France and 
Britain are permanent members. “This is something that 
in the recent past would not only have been impossible 
to do, but also to propose.” 


Ambassador To Leave Embassy in Kuwait 


AU0410132790 Rome ANSA in English 1224 GMT 
4 Oct 90 


[Text] Rome, 4 Oct (ANSA)}—Italy’s ambassador to 
Kuwait, Marco Colombo, will be forced to quit the 
embassy there “in the next few hours or days,” Foreign 
Minister Gianni de Michelis told the Senate Foreign 
Affairs Committee here Thursday. 
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A cordon of Iraqi troops around the Italian mission 
permits no contacts with the outside world, no food is 
delivered, and stocks are running low, the commission 
heard. 


When it is no longer possible to remain in the embassy, 
Colombo will attempt to reach his residency and, failing 
that, he will try to make his way to another European 
Community embassy in the capital of the oil-rich nation 
which was invaded by Iraq August 2. 


De Michelis told the commission that whatever hap- 
pened, the embassy was theoretically open, and went on 
to express his thanks to Colombo and to First Secretary 
Massimo Rustico for the “seriousnesss and dedication 
they have shown.” 


Senate Approves Freezing Iraqi, Kuwaiti Assets 


AU0410125690 Rome ANSA in English 1039 GMT 
4 Oct 90 


[Text] Rome, 4 Oct (ANSA)—The Italian Senate 
Wednesday unanimously passed a bill turning into law a 
government decree freezing Iraqi holdings in Italy, while 
the lower house approved the bill which blocked all the 
interests of Kuwaiti citizens in Italy. 


The bill passed in the Senate had already been adopted 
by the lower house, September 27, and blocks the 
transfer of all Iraqi real estate and liquid assets, compa- 
nies and stocks which are directly or indirectly con- 
trolled by the Republic of Iraq. The bill also states that 
only the premier can grant exemptions to this ban. 


Wednesday morning, the lower house approved the bill, 
recently passed in the Senate, which freezes all Kuwait 
interests in Italy. The aim of this bill is to protect Kuwait 
property from being expropriated by Iraq, which has 
unilaterally annexed Kuwait. 


De Michelis: EC Should Normalize PRC Relations 


AU0510130990 Rome ANSA in English 1041 GMT 
5 Oct 90 


[Excerpt] Rome, 5 Oct (ANSA)}—Italian Foreign Min- 
ister Gianni de Michelis, duty chairman of the European 
Community Council of Ministers, announced Thursday 
Italy will urge its EC partners to normalize relations with 
China, South Africa and Romania when the 12 foreign 
ministers meet this weekend near Venice and later this 
month in Rome. Speaking before the Senate Foreign 
Affairs Committee, De Michelis aid there are still prob- 
lems and pressure on the issue of human righ’s must be 
kept up, but added that “it is not good to keep a split 
between such an important country as China and an 
entity such as the EC” and that “we cannot keep pun- 
ishing other countries” such as South Africa and 
Rumania. [passage omitted] 
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Deputy Foreign Minister Visits Albania 
WAOS 10130690 


For Albanian reportage on the visit by Deputy Foreign 
Minister Senator Ivo Butini to Albania, including 
reports on his meetings with Albanian Council of Min- 
isters Chairman Adil Carcani, Deputy Foreign Minister 
Sokrat Plaka, Foreign Trade Minister Shane Korbeci, 
and other Albanian Foreign Ministry officials, please see 
the Albania section of the 5 October East Europe DAILY 
REPORT and subsequent issues. 


Andreotti, PRC’s Zhu Liang Discuss Gulf 


AU0410133090 Rome ANSA in English 1221 GMT 
4 Oct 90 


[Text] Rome, 4 Oct (ANSA)}—The Gulf crisis was at the 
centre of talks here Wednesday between Italian Premier 
Giulio Andreotti and Chinese Communist Party Foreign 
Affairs Chief Zhu Liang, a spokesman for the premier’s 
office said. 


Andreotti expressed his government's appreciation for 
the stance taken by China in the United Nations Security 
Council, which imposed sanctions on Iraq after its 
August 2 invasion of neighbouring Kuwait. The Italian 
premier also stressed the need for the Security Council to 
remain united in its handling of the Gulf situation. 


Zhu assured his host that China would continue to press 
for a political solution to the crisis in the Gulf, the 
spokesman said, but pointed out that deciding to back 
sanctions against Iraq was not easy when several coun- 
tries are still maintaining punitive measures against 
China, imposed after the June 1989 crackdown of pro- 
democracy student protesters in Beijing's Tiananmen 
square. 


Andreotti promised Zhu that the Italian Government 
would take steps to ensure that China's solidarity with 
the international community would be recognised and 
rewarded. 


Other appointments for the visiting Chinese official 
included a meeting with Vincenzo Scotti, Christian 
Democrat whip in the lower house. 


Scotti and Zhu discussed the Gulf crisis, the situation in 
Europe after German reunification, and bilateral rela- 
tions, a Christian Democrat communique said. Zhu, 
who is also a spokesman for Chinese Communist Party 
General Secretary Jiang Zemin, invited Christian Dem- 
ocrat Secretary Arnaldo Forlani to visit China. 


* Government Would Privatize Public Companies 


90ES1297A Rome IL MESSAGERO in Italian 
7 Sep 90 p 6 


[Article by “C. Fu.”: “Government 10 Privatize Public 
Companies”] 
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[Text] Health, insurance, and local agencies. The day 
after the summit between Andreotti and the financial 
ministers at Palazzo Chigi [prime minister's office], it 
was confirmed that in order to scrape together the 50 
trillion needed to balance the accounts, the government 
would target these three sectors, as well as increasing tax 
rates. There was a far-reaching addition: privatization. 
The very item that had seemed most uncertain, along 
with savings from reduction in interest rates, now might 
become an ace up the slee: e. This is how. 


Sale of Public Companies 


The government is preparing an amendment which will 
be attached to the law on the disposal! of real estate, 
passed by the Senate and currently under consideration 
by the Chamber, on the basis of which it will become 
possible to place banks and public agencies on the 
market and transform them into joint stock companies, 
as had already been provided in the draft bill porposed 
by Amato, and rejected by Parliament. In brief, it would 
allow transfer of not only real estate, from which the 
government expects to recuperate around | trillion, but 
also of movable goods. And at this point the operation 
becomes gigantic. In fact, if the law is passed, minority 
shares will be placed on the market (meaning that 5! 
percent will still remain in the hand: of the State) of such 
entities as the public banks, ana entities such as INA 
{National Insurance Institute], IMI [Italian Institute for 
Financing Personal and Real Property], ENI [Nationa! 
Hydrocarbons Corporation], CREDIOP [Credit Union 
for Public Works] and also ENEL [The National Electric 
Power Corporation]. To give an idea of the size of the 
operation, suffice it to recall that the share value of 
ENEL, INI, IMI, and CREDIOP together is around 90 
trillion. Both Carli and Pomicino place great faith in this 
operation. The budget minister said, “We are not giving 
up the 5.6 trillion planned for those disposals; we are not 
giving them up because that is a part of the financial- 
economic program document.” It means that if the 
Chamber were to reject the legislation, the government 
would put into effect during the year an additional step 
to recuperate the missing revenue. According to prelim- 
inary indications, the idea would be to maintain 60-70 
percent of the public companies as state property. 


New Taxes 


Increased inflation swells the monetary adjustment of a 
whole series of taxes, the so-called excise [taxes]. There- 
fore the government expects to recuperate ancther 3-4 
trillion in this way. They will serve to pay the fiscal drag. 
But a hail of increases is coming for those taxes which 
have no inflationary impact. As of the first of January 
fees for [driver’s} licenses, passports, and government 
franchise taxes will increase. That is, of course, in 
addition to the increases already planned for wines and 
beverages with high alcoholic content, for perfumes, 
tobacco products, and sweets. 
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Discussions With Trade Unions 


All this will be discussed with the CGIL, [United Con- 
federation of La’or], the CISL, [Italian Confederation of 
Trade Unions] and the UIL [Italian Federation of Trade 
Unions] in the meeting to take place next Wednesday in 
the private office of Pomicino. The meeting will be 
attended by other financial ministers, as well as by 
Deputy Prime Minister Martelli. It will not be an easy 
meeting. Ottaviano Del Turco, the number two of the 
CGIL, says he appreciates Andreotti’s words to the DC 
{Christian Democratic Party] directorate, but warns: 
“The government will be facing representatives of that 
section of the nation which has every right to claim 
justice and equity.” And even the categories [individual 
Organizations] are on the alert. Aldo Ranieri, Roman 
president of the small proprietors’ association, promised 
to do battle against the possible increase in housing 
axes. 


Freezing of Turnover for Public Employees 


Another measure that the government has under prepa- 
ration is the complete blocking of replacements of pen- 
sioners in the public sector. Currently, a 25 percent 
turnover is permitted in ministries and state enterprises, 
while 50 percent is allowed in municipalities. The gov- 
ernment expects to save approximately 700 billion from 
such blocking. Around 60,000 employees leave their 
posts annually because of reaching retirement age. Only 
1,500 were hired to replace them in 1989. 


Brake on Investments 


A substantial cut is about to take place even for outlays 
in the capital account. Public investments will increase 
only with the planned rate of inflation, and no longer as 
at present in relation to the gross domestic product. 


The Deficit Abyss 


Despite efforts by the executive, the situation remains 
very bad. The need for 1990 will be around 141 trillion, 
no less than 4 trillion more than forecast. An unexpected 
and serious shortfall. The outlay for interest on public 
indebtedness in 1991 is bound to be around 144 trillion: 
an abyss. And furthermore it makes more difficult the 
measure to reduce interest rates, from which the govern- 
ment expects a saving of around 5 trillion. The potential 
requirement for next year looks as if it will be from 180 
to 190 trillion. Therefore, the deficit coverage operation 
must be around 50 trillion, perhaps more. And to meet 
the 1991 requirement for 131 trillion, it will be necessary 
for the primary surplus, that is, funds clear of interest on 
Treasury notes and certificates, to be around 14 trillion, 
and no longer around 6trillion as previously estimated. 
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Vatican City 


* Soviet Perestroyka Reaches Holy See 
9OES1282A Rome L’UNITA in Italian 11 Sep 90 p 6 


{laterview with Yuri Y. Karlov, USSR ambassador to 
the Holy See, by correspondent Alceste Santini; place 
and date not given: “On the Gulf, USSR-Vatican 
Axis”—first two paragraphs are L"UNITA introduction] 


[Text] An interview with the first Soviet ambassador to 
the Holy See, Yun Y. Karlov: “Relations between 
Moscow and the church are a new factor on the interna- 
tional scene.” “On the difficult Middle Eastern situation 
our positions are very close.” “A John Paul Il visit to 
Gorbachev? There will be a visit, but only after 1991.” 


The first ambassador of the USSR to the Holy See, Yuri 
Y. Karlov, in the first interview he has agreed to give our 
newspaper tells what were the results of the historical 
meeting between John Paul II and Gorbachev in the 
Vatican. The recent consultations on the Gulf crisis show 
that the positions of Moscow and the Holy See are very 
close. In mid-September the Supreme Soviet will 
approve the new law on the juridical status of churches, 
and at the same time negotiations will be resumed to 
decide the problem of the Uniates. The religious compo- 
nent of the common European home. 


Rome—lIt is scarcely five months since the exchange of 
ambassadors between the USSR and the Holy See, 
following the historic meeting of | December | 989 in the 
Vatican between the pope and Gorbachev, and relations 
have already become intense both in dealing with bilat- 
eral questions and on the level of consultations con- 
cerning international events. With regard to these mat- 
ters we sought an overview from the first ambassador of 
the USSR to the Holy See, Yuri Y. Karlov, who pre- 
sented his credentials to the pope on 7 June, and who has 
in recent days shown that he is very active, too, in 
relation to the crisis in the Gulf and at the Gorbachev- 
Bush summit. 


[Santini] Before geiiing to bilateral questions of a polit- 
ical-religious character, I would like to ask you, Mr. 
Ambassador, whether it is true that with the resumption 
of diplomatic relations between the USSR and the Holy 
See, a new factor has entered into the international 
interplay of the great and small nations that 1s beginning 
to have effects on the cultural, political, and religious 
plane. And | would like to ask you as well whether this 
factor has also had an effect in relation to the Gulf crisis. 


{[Karlov] You are right. This iactor began to take shape 
after the meeting in the Vatican between President 
Gorbachev and John Paul II, and over time it is destined 
to develop. At least I hope so. If we want to build a 
common European home and a future world founded on 
full respect for human rights, moral rights, then we must 
recognize that the religious component ts an important 
element in this process. With regard to the problems 
opened up by the crisis in the Gulf, | can tell you that a 
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few days ago our foreign minister, Shevardnadze, 
instructed our ambassador for special affairs, Igor 
Andropov, to hold talks with the Vatican Secretariat of 
State both to explain the Soviet proposal on an interna- 
tional conference for a global settlement in the Middle 
East and to have an exchange of views on the crisis in the 
Gulf. We know well the position of the Holy See, the 
statements of the pope, and I can say that they are very 
close to our position, to our conception of this complex 
question. Hence, in the future the influence of what you 
have called “a new factor” will be ever more visible. 


[Santini] Turning to the questions that affect the church 
more directly, can you say when the much awaited law 
on liberty of conscience will be passed? 


[Karlov] The Supreme Soviet will consider it for final 
approval on | 5 September. This law, which will establish 
the juridical status of the various religious faiths, will put 
the churches and the state authorities on an equal plane 
at both the local and the central levels. The new legisla- 
tion will for the first time in the history of the Soviet 
state guarantee to the churches not only full freedom of 
worship and of religion, but also the right to exercise 
charitable, social, and moral activities. This means that 
the role of religious communities will increase in the 
society in which they are working. 


[Santini] How will the teaching of religion that was 
previously relegated to the family environment be regu- 
lated? 


[Karlov] The churches will be able to im-art this 
teaching freely in their parishes and their other locations. 
They will also be able to open catechism schools. 


[Santini] Will such teaching continue to be forbidden in 
the public schools? 


{[Karlov] This question is being much discussed at var- 
ious levels, but our concrete situation, which is multina- 
tional and plurireligious, must be taken into consic » 
ation. In a single school, Orthodox, Muslims, J: 
Baptists, Catholics, Buddhists, and so on may be foun— 
That means that complex problems might arise. I mean 
that today when we have turned the page and are 
building a lay and not a secular state, by reason of which 
the atheist state is forever a thing of the past, there are no 
preconceived aversions to the teaching of religion in the 
schools, but rather problems of a practical kind. In any 
case the new law has been fully discussed with the 
representatives of the various religious faiths and has 
received broad approval from them. Of course problems 
remain, but the new law is opening a truly new chapter in 
the history of the relations between church and state, 
which are, under our Constitution, based on a regime of 
separation. Rather, the discussion on the law has 
strengthened the climate of cooperation on a plane of 
equality between the representatives of the state and 
those of the churches. 
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{Santini} Does that mean that the old and complex 
question of the Greek Catholic or Uniate Church is going 
to be resolved? 


{[Karlov] In mid-September negotiations will resume 
between a delegation of the Holy See, led by Mons. 
Cassidy as president of the Pontifical Commission for 
Christian Unity, and a delegation of the Patriarchate of 
the Orthodox Church of Moscow. In this connection I 
would like to quote the new patriarch, Alexis II, who has 
said that where a majority of the faithful are Uniates, 
they can keep their churches; and where a majority are 
Orthodox, they have a right to keep the ones they have. 
But | think it is possible to find a compromise, and the 
state will be happy if the churches find one through 
ecumenical dialogue. | would like to emphasize that ai 
present a very friendly climate is being created among 
the various religious faiths. 


[Santini] Do you think that the synod of Uniate bishops 
that was called by the Pope in the Vatican last June will 
help to resolve the problem”? 


[Karlov] That action was useful and I think it should 
contribute to the overcoming of age-old prejudices and 
to the resolution of a problem that is not so much 
juridical as tied to sentiments, to a certain culture, and to 
sensibilities. | think we must look above all toward the 
future. 


[Santini] The apostolic nuncio, Mons. Francesco Colas- 
uonno, is at present in the USSR for the second time. 
Have you had occasion to exchange views with him? 


[Karlov] | have talked with him a great deal about his 
trips to Byelorussia and to the Ukraine, and he would 
like to go to Siberia too, where there are Catholic 
communities. | have the impression that he is an opti- 
mist. In that regard I would like t« comment that this is 
the first time in the history of Russia and of the USSR 
that an apostolic nuncio has been appointed in a perma- 
nent way to Moscow. In the past Russia had a diplomatic 
~'$sion accredited to the Vatican, which, however, was 
‘ways a continuous one. Now bilateral relations 

‘/% and this is a new fact realized in the perestroyka 

rate. 


{Santini} Do you think the churches can also make a 
contribution toward pacifying the many domestic con- 
flicts? 


[Karlov] I think the churches can do a great deal and they 
are doing it. 


[Santini] Some publications have theorized about a trip 
to the USSR by the pope in 1991. Is that possible? 


[Karlov] The invitation Gorbachev gave the pope was 
accepted. And that did not involve a protocol gesture. 
But it is obvious that the visit must be prepared from the 
political and religious points of view. Hence it is to be 
excluded that it can take place in 1991. 





FBIS-WEU-90-194 
5 October 1990 


[Santini] Might it not be possible in the meantime for the 
new patriarch, Alexis, to visit the pope? When I asked 
Patriarch FP. ~en, who died in May, that question, he told 
me that he would be happy to, but that the conditions for 
a visit would have to be created. 


[Karlov] You would have to ask the new patriarch. But I 
am of the opinion that this visit would have to be 
prepared too. My task is to represent the USSR at the 
Holy See, but I am doing everything possible to have a 
dialogue develop between the Orthodox world and the 
Catholic. 


[Santini] The pope has called a synod of bishops of the 
East and of the West for 1991. What contribution can it 
make toward eliminating the many disagreements that 
still persist? 


{[Karlov] The synod will first of all promote better 
knowledge of one another and thus eliminate or go 
beyond a good many prejudices. In my opinion every 
activity that promotes the participation of all in the 
building of the common European home must be sup- 
ported, and hence also that of the religious components. 


[Santini] You spoke before of a new climate. Can you 
give some concrete examples? 


[Karlov] For example, the Institute for Atheism has been 
changed into the Institute for the Study of Religions. For 
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a little while now our television has had a program 
entitled “The Sunday Sermon,” on which writers, phi- 
losophers, scientists, and representatives of the churches 
take part in discussing moral problems. Even before, our 
publications were carrying articles among which were 
the more important ones that you have written in 
L’UNITA. But today this interest has increased. There is 
a project for making a film on th: life and work of John 
Paul II in order to make the role of the Holy See better 
known in the world. We have really turned the page. 


[Santini] What impression did you have in meeting the 
pope? 


[Karlov] His broad viewpoints and his philosophical 
approach to present problems impressed me. His great 
simplicity in putting a guest at ease for an ex_hange of 
ideas impressed me. 


[Santini] And what can you say about the secretary of 
state? 


[Karlov] I have known him for at least 20 years, ever 
since I worked as secretary in the Soviet Embassy in Italy 
and was already concerned with Vatican problems. Car- 
dinal Casaroli did a great deal to get official relations 
established between the Holy See and the USSR, which, 
as you remarked, is truly an important fact, not just for 
bilateral relations, but for international cooperation, for 
peace. 





50 PORTUGAL 


Cavaco Silva on Germany's Role in Europe 
LD0410100590 Lisbon Domestic Service 
in Portuguese 2200 GMT 3 Oct 90 


[Text] The prime minister received a message from 
Chancellor Kohl through the German ambassador. He 
highlighted his optimistic belief about the future role of 
the new country. 

[Begin Cavaco Silva recording] United Germany con- 
tinues to be essential for the construction of Europe's 
security and continues to be, 1 am sure, the motor of the 
EC’s economic growth. I think the Europeans should 


view the new prospects opened to Europe with great 
hope. [end recording] 


Greets German Unity 


LD04 10062790 Lisbon Radio Renascenca 
in Portuguese to Europe 1800 GMT 3 Oct 90 


[Text] The prime minister held a meeting this morning 
with the German ambassador in Lisbon hours after 
zero-hours of German unification. Cavaco Silva com- 
mented on this historic day for Germany and the world. 


[Begin recording] We Portuguese today share the joy—I 
would even say the emotion—which is felt today in 
Germany. This is what I, as a Portuguese and prime 
minister, felt last night when I saw the flag of the united 
Germany being hoisted. Ambassador, I congratulate 
you, because I am sure that what is good for Germany is 
good for Europe and the world. [end recording] 


Soares Announces Candidacy for Second Term 


1.D04 10060390 Lisbon Radio Renascenca 
in Portuguese to Europe 1800 GMT 3 Oct 90 


[Excerpt] Mario Soares gave a definite yes to a second 
presidential term. The long-awaited announcement of 
his candidacy came this morning in Lisbon. Rosa Veloso 


reports. 


[Veloso] During the speech in which he formally 
announced that he would be seeking a second term, 
Mario Soares made a point of saying that he no longer 
has political ambitions to satisfy, nor is it time to look 
for any new honors. Well, this begs the question: Why 
then a second term? Soares answers that although today's 
challenges are different, they are not less important than 
those of his first candidacy in 1985. In his speech he 
indirectly criticized those who manage Portugal's des- 
tiny today. 


[Begin Soares recording] The battle of modernization 
has not been won, nor has the battle of development with 
real social [word indistinct]. Justice continues to be a 
central issue to be resolved in Portuguese society. The 
inequalities among the Portuguese are still very 
shocking. [end recording] 


[Veloso] A subtle criticism of the political policies fol- 
lowed by Prime Ministe; Cavaco Silva, who was, on the 
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other hand, the first party leader to express the Social 
Democratic Party's support for Mario Soares’ second 
term. 


Mario Soares did not deny his political ideals. He 
declared himself the socialist he has always been, but he 
promised to be the president of all the Portuguese, totally 
independent of parties. 


[Begin Soares recording] While I think of myself as a 
man of the left, though not a radical, this did not, 
however, prevent me from being, as I have promised, the 
president of all the Portuguese. I was acknowleded as 
such by the great majority of my countrymen. In my 
second term, if this is the choice of the clectorate, my 
position will not change, because it is the result of the 
very understanding of the presidential office. To unite 
the Portuguese, to serve Portugal was in 1985 and still is, 
today, my goal. [end recording] 


[Veloso] During the election campaign, the current pres- 
ident promises to discuss Portugal's place in the world, 
the improvement of the institutions ruling us and the 
concrete future of the Portuguese. But it will also be time 
for Soares to call on people not to abstain. 


[Begin Soares recording} i’o not be inert, passive, 
expectant. Wherever you are, be ready to work with me 
with the means at your disposal. Make your availability 
known. Help me with your participation. [end recording] 
[passage omitted] 


* Poll on Soares’ Popular Approval, Rejection 
9OES1251C Lisbon O JORNAL in Portuguese 
31 Aug 90 p 8 


[Text] There is a big “yes” for the current PR [president 
of the republic], but the Macau issue and foreign travel 
are the thorns in his popularity. 


The Portuguese prefer Mario Soares’ presidential style to 
that of Ramalho Eanes. This is the main conclusion from 
a Pluriteste/O JORNAL poll taken in the areas of 
Greater Lisbon, Greater Porto, Braga, Guarda, and 
Faro. The options are divided between the 88 percent 
responses in favor of Soares, and the 12 percent favoring 
Eanes. Significant note: Of the 500 persons queried, 
none refused to answer this question. 


The same poil indicates that open presidencies, relations 
with the government, and backing for cultural activities 
are the most positive features of Mario Soares’ presiden- 
tial term, while the issue of Macau and the various trips 
taken constitute the “Achilles heel” of his popularity. 
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Finally, Maria Soares should run as a candidate again. A 
total of 72.4 percent of those questioned said yes to the 
PR’s running again, with 20.6 percent saying no; while 
seven percent either do not know or do not answer. 


PSD [Social Democratic Party]: Soares Yes, Eanes No 


Confronted with the styles of Soares and Eanes, one 
notes that the 45-54 years age bracket is more “Soarist,” 
with 90.6 percent, versus 9.4 percent for Eanes. The 
youngest, up to age 24, reveal some sympathy for Eanes: 
16.7 percent lean toward the ex-president, compared 
with 83.3 percent favoring the current one. 


The upper and lower classes also break the 90 percent 
barrier (92.3 and 91.3, respectively); while the middle 
class stands with 84.7 percent for Soares, versus 15.3 
percent for Eanes. 


The PSD [Social Democratic Party] voters have a sur- 
prise for us, despite the alleged “love affair’ between 
Cavaco and Eanes: 94.8 percent of the Social Democrats 
queried opted for Soares, and only 5.2 percnet preferrred 
Eanes. The PS [Socialist Party] follows at a moderate 
distance: 89.9 percent for Soares, compared with 10.1 
percent for Eanes! 


Even the former party of Belem’s former tenant, the 
PRD [Democratic Renewal Party], shows a preference 
for Soares: 64.3 percent, versus 35.7 percent who are 
“Eanists.”” Those from the CDU [United Democratic 
Coalition], the CDS [Social Democratic Center Party], 
nonvoters, and the uncommitted are for the most part on 
Soares’ side, ranging between 79 and 84 percent. 


The regions indicate the great popularity of the Lisbon 
native, Mario Soares, in the north: 95 percent in Braga, 
92 in Porto, 90 in Guarda. Faro stands with 83 percent 
preferences for Soares, and Lisbon does not exceed the 
“modest” ratings, with 80 percent. 


Open Presidency Is All Set 


Over 65 percent of those polled considered the initiative 
of open presidencies to be positive, while only 11.2 
percent regarded it as negative. The most enthusiastic 
are in the 25-34-years age bracket (73 percent), and 
among women (68.4 percent). The least approving are in 
the over 55-years age bracket (17.6 percent consider it 
negative). 


The upper class lends its almost unqualified support for 
decentralization of the presidency (over 72 percent give 
positive responses), while the lower class is more reticent 
(only 62.6 percent). 


Based on parties, it is evident that these initiatives of the 
president are most popular among CDS voters (”* 
percent), followed next by those of the PS, separated by 
one percent, and the PSD, at a distance of seven per- 
centage points. The CDU voters are the most critical: 
Only 33.3 percent agree with open presidencies, versus 
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36.4 percent discordant voices. Throughout the poll this 
tendency became a rule: The Communists are Soares’ 
greatest critics. 


Based on regions, it is found that Braga, with 87 percent 
approving, and Porto, with 77 percent, are the localities 
that most applaud this aspect of the president's action. 
Lisbon, for its part, apparently does not enjoy being 
separated from the Belem tenant: 21 percent of those 
polled said no to the open presidency, representing a 
discrepancy with the general total of 11.2 percent critics. 


Bed of Roses with the Government 


Relations with the government receive approval from 
58.6 percent of those queried. Only 10.4 percent claimed 
to disapprove. About 60 percent of the upper and middle 
classes have a better view of this relationship. House- 
wives, the inactive, and the lower class (16, 11.4, and 
i1.3 percent of those answering, respectively) are the 
ones exceeding the 10 percent barrier of disapproving 
respondents. 


Based on parties, it is found thai even CDU voters, the 
most reticent, approve of the PR/government relations: 
33 versus 30 percent. Of the other parties, one notes that 
the most enthusiastic and prominent are the PSD voters 
(65.5 percent), followed by those of the PS (57.6 per- 
cent). 


The northern part of the country is also more on the 
president’s side in this respect: Porto and Braga, with 93 
and 74 percent “blessings,” versus 19 percent “curses” 
coming from Lisbon. But in this respect Braga shows the 
reverse side of its coin, giving 17 percent negative 
responses. In fact, the cautiousness of the “don’t know/ 
no answer” response dictated some laws in the south and 
in Guarda. 


Chinese Puzzle 


Foreign travel and the Macau issue are the weak points 
in the president's performance, in the opinion of nearly 
40 percent of those queried. Macau is even more under 
scrutiny, because only 19 percent claimed that all was 
well; whereas, for his trips, the president still has the 
solidarity of nearly 30 percent of those polled. 


The youngest, up to age 25, are the most tolerant, 
because nearly 26 percent consider the PR’s action 
regarding Macau as positive. But the negative opinions 
predominate, especially among members of the female 
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sex in the 45-55 years age bracket, and among the upper 
and lower classes, all holding negative views in the area 
of 40-odd percent. 


The party spectrum does not even prompt PS voters to 
spare Soares. Socialist voters are divided between 23 
percent positive opinions and 45.3 percent negative 
responses. And in this respect, they are even ahead of all 
the parties, except for the CDU (45.5 percent responding 
no). 


According to regions, one observes that only Lisbon and 
Guarda give some benefit of the doubt, with positive 
responses in the area of 30 percent; but Porto and Braga 
are unforgiving, with negative responses exceeding 50 
percent. Faro is more uninformed: only 25 percent 
mentioned Macau, but the tendency is highly unfavor- 
able; 21 percent say no, and four percent say yes. 


Too Much Travel 


The head of state has overindulged in travel, and this is 
not very favorably viewed by the Portuguese, especially 
those who lack even the money to go to the seashore in 
the summer. Such is the possible conclusion from the 44 
percent negative opinions among the lower class and the 
inactive, and 42 percent among the middle class. These 
numbers rather significantly exceed the 39.8 percent 
general negative responses. They are counterbalanced by 
the upper class (only 29 percent do not approve of 
Soares’ trips, versus 41 approving), and by the youth up 
to age 24 (40 percent favorable). 


According to parties, PS voters appear to be the only 
ones giving more positive responses (37 versus 33); and 
CDS and CDU voters appear to be the most critical: over 
50 percent say no. 


According to regions, that of Greater Lisbon stands out 
for the number of negative responses (44 percent versus 
40), and that of Porto for the number of positive 
responses (56 percent versus 38). 


Africa and Culture 


Other questions posed to those polled are associated with 
the early legislative elections in 1987, backing for cul- 
tural activities , the Assessment of the Century confer- 
ences, relations with Africa, and the Azores question. 
The Portuguese do not seem to be very well informed on, 
or to recall these events, because less mention s made of 
them. From the responses obtained, it is evide.\t that the 
assessment of Mario Soares’ activity is considered posi- 
tive for the most part, especially insofar as culture, 
Africa, and early elections are concerned: 43.39 and 35 
positive, versus 12.15 and 21 negative, respectively. The 
CDU voters are most critical: Only on the issue of 
backing culture did the majority decide to praise the 
president. 


PRD Against Running Again 


The 45 to 54 year-age bracket is the only one below the 
70 percent barrier in positive responses for Soares’ 
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running as a candidate again (69.8 percent); but the 
youth up to age 24 are the ones who most reserve their 
judgment: 10.6 percent do not know or do not answer. 


The middle class is the most enthusiastic about his 
running again, with 78.7 percent positive responses; 
while housewives turn up t) cir noses more, with 64 
percent saying yes and 29 percent, no. 


Of the voters for the various parties, only those from the 
PRD prefer Soares not to run again: 50 percent say no, 
and 43 percent yes. The others do not respond. 


Those from the CDU are divided, with 48.5 percent on 
each side. The most enthusiastic are those from the PS, 
with over 80 percent; although there is a surprising 11.5 
percent who think the opposite. PSD voters come next, 
with 78.7 percent positive responses. And even those 
from the CDS, although they have Lucas Pires in the 
race, do not fear the competition and offer 65.2 percent 
positive responses versus 26.1 percent negative. The 
regions of the country questioned showed a great 
northern preference: Guarda, with 81 percent; Porto, 
with 77; and Braga, with 75. Faro and Lisbon stand with 
65 and 64 percent, respectively. (Lisbon even has 30 
percent negative responses, twice the Porto figure), but 
the Algarvians are defivitely the most undecided, with 
14 percent of those queried either not knowing or not 
answering. 


















































Presidential Styles 
Soares better 88.0 
Eanes better 12.0 
PR’s Activity 
Positive Negative 

Open presidencies 65.6 11.2 
Macau 19.0 39.8 
1987 early elections 348 20.8 
Relations with government $8.6 10.4 
Trips abroad 29.4 39.8 
Backing for culture 43.0 11.0 
Assessment o1 the Century 21.8 11.6 
conferences 

Relations with Africa 39.0 14.8 
Azores question 26.0 14.6 














Should Soares Run As a Candidate Again? 
Yes 72.4 
No 20.6 
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* Poll on Officials, Institutions’ Popularity 
90ES1241A Lisbon EXPRESSO in Portuguese 
25 Aug 90 p A2 


[Text] The PSD [Social Democratic Party] has again 
moved closer to the PS [Socialist Party], with the two 
parties now only a little over three percentage points 
apart. The EXPRESSO/Euro-Expansao Panel for August 
also reveals that Cavaco Silva has strongly recovered 
from the decline in his popularity shown during the 
previous month, and Sampaio has dropped slightly, 
leaving both leaders with very similar sympathy indexes. 
Mario Soares’s new decline is significant, recording the 


lowest figure in this respect during the past 12 months. . 


The PS, with a 0.4-percent drop, still retains first place 
for voting intentions, although with a smaller margin as 
compared to the PSD. The Social Democrats, rising 1.8 
percent, appear to have begun a recovery, which is also 
shown by the prime minister’s gain in popularity. The 
other parties virtually maintained the results of the 
previous survey, with the CDS [Social Democratic 
Center Party] gaining slightly, and the PRD [Democratic 
Renewal Party] and the CDU [Unified Democratic Coa- 
lition] declining to a negligible extent. 


In comparison with last month’s panel, there are no 
direct transfers of votes between the PS and the PSD. 
Oddly enough, the Social Democrats win votes from the 
undecided, and the Socialists lose among them, to that 
group precisely. 


In the large urban centers, the PS remains outstanding, 
unlike the situation in the rural areas, where the PSD is 
heavily dominant. For example, in Greater Lisbon the 
PS wins, attaining 38.9 percent, as compared with 25.8 
for the PSD. In Greater Porto it defeats the Social 
Democrats, with 39.3 versus 23.9 percent. And, in the 
entire southern region, it wins with 39.1 versus 29.1 
percent. The PSD wins in the north with 36.5, as 
opposed to 34.1, percent, as well as in the interior, with 
36.5 versus 34.5 percent. On the coastal strip the PS 
clearly defeats the Social Democrats by a five-percent 
difference. In the rural areas, however, the PSD has an 
eight-point advantage. 


Also odd is the fact that men prefer the Social Demo- 
crats, whereas the majority of women opt for the Social- 
ists. 


Moreover, a decline is noted in the number of unde- 


cided, which currently totals 14.3 percent, and a very low 
number of abstainers (6.9 percent) is maintained. 


Soares Declines Again 


The popularity of the president of the Republic [PR] 
dropped another point, after the five-percent decline 
posted last month. Mario Soares appears to be increas- 
ingly nearing the “fatal level,” after last December, when 
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three-quarters of the Portuguese backed him. Neverthe- 
less, with 64-percent positive opinions and only two- 
percent negative, he has a score at least double that of 
any organ of sovereignty or person. 


Cavaco Silva’s rising popularity is less significant than 
the reduction that his index of negative opinions 
showed. In that respect Cavaco can indeed boast, for the 
first time in the past year, that only 20 percent of the 
Portuguese disapprove of his performance. 


As for the other organs of sovereignty, the Assembly of 
the Republic [AR] seems to be still alternating months of 
positive and negative images,whereas the government 
still appears indifferent in the eyes of the majority, 
maintaining approximately the same number of sup- 
porters and opponents. 


Jorge Sampaio, despite being the target of criticism for 
his performance in the Lisbon Chamber, nevertheless 
withstands the erosion, showing a score slightly higher 
than that of Cavaco Silva, with 34-percent favorable 
opinions versus 19-percent unfavorable. The Lisbon 
region is, furthermore, the most loyal to the Socialist 
leader, who receives 39-percent favorable opinions com- 
pared with 19 negative there. Among the PS electorate, 
Sampaio does not achieve over 57-percent popularity— 
less than among PRD and CDU voters, and slightly 
more than among those of the CDS. Cavaco, on the other 
hand, has 70 percent of the PSD electorate and zero 
unfavorable opinions. 


Alvaro Cunhal, for his part, yielded second place to 
Freitas do Amaral, after his popularity dropped five 
points this month. The Centrist president, on the other 
hand, gained one point. Nevertheless, both register high 
percentages of negative opinions. 


The PCP [Portuguese Communist Party] leader now 
shows a popularity lower than that of Sampaio among 
CDU voters, although, like Cavaco, he receives no 
critical opinions. 


Technical Record 


The poll was taken between 20 and 22 August. The 
universe consists of voters from the continent. The 
sample is 404 individuals who regularly participate on 
the panel, and covers nearly 270 sampling points. It is 
obtained from a file resulting from a stratification of the 
universe based on the following data: region, habitat, 
sex, age, education, and electoral option during the last 
European elections. Personal interviews were conducted 
by telephone. Confidence interval: maximum semiam- 
plitude at 95-percent probability 1s + or - 4.9 percent. 
Euro-Expansao was responsible for the polling, and the 
analysis of the results was made by EXPRESSO. 
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Delegation to Iraq Seeks Hostages’ Release 
LD0310130490 Madrid in Spanish to Europe 
1100 GMT 3 Oct 90 


[Text] Cristina Almeida, United Left coalition deputy, 
has gone to Baghdad to ask the Iraqi authorities to allow 
the 15 Spanish hostages in the Spanish diplomatic lega- 
tion to return with her. Cristina Almeida is accompanied 
by a group of lawyers and diplomats who will try to 
mediate directly with Saddam Husayn’s government. 
Almeida started her personal negotiations with the Iraqi 
Embassy in Madrid, following a meeting between Julio 
Anguita, president of the United Left, and the Iraqi 
representative in Spain. Anguita gave the ambassador a 
document calling for an immediate withdrawal of Iraqi 
troops from Kuwait, while pointing out his political 
group's opposition to sending Spanish soldiers to the 
Persian Gulf. At the same time the leader of the coali- 
tion, which is based on the Spanish Communist Party, 
requested the release of the Spaniards. 


* Legal, Illegal Arms Exports to Iraq Discussed 
90ES1291A Madrid CAMBO 16 in Spanish 
27 Aug 90 pp 38-41 


[Article by Cruz Sierra: “The Thief of Baghdad Is 
Plundering the Gulf With Spanish Arms”) 


[Text] The Iraqi Army's amazing deployment has 
impressed the Western powers, which have recognized 
that many of those weapons were manufactured by them. 
In the case of Spain, billions of pesetas worth of bombs 
and military vehicles have been sold to that country. 


Gigantic trucks for transporting long-range guns, heli- 
copters armed with missiles, armored vehicles, recoilless 
rifles, explosives, ammunition, pistols, machine guns, 
products for making mustard gas and other chemical 
weapons, napalm, optical firing instruments, and finally, 
part of the metal support structure for a “supergun” with 
a range exceeding | 500 km, with which nuclear missiles, 
among others, can be launched: All this ordnance is part 
of the “small” arsenal that Spain has sold to the Republic 
of Iraq during the past 10 years. 


Lefi out are some sales that failed, such as that of 50 
C-101 fighter trainer planes manufactured by the public 
enterprise CASA [Spanish Aircraft Manufacturing Com- 
pany, Incorporated], and others, the outcome of which is 
unknown. An example of the latter are the Spanish 
Defense Ministry's negotiations with the Iraqi Govern- 
ment aimed at selling about 30 old Phantom airplanes 
based at Torrejon, which have been replaced by the new 
F-18's. 


For all of this a dozen Spanish public and private 
companies have collected a sum no less than 50 billion 
pesetas, although the real figures cannot be published yet 
because the government has declared them confidential 
information. All this does not include the billions that 
may have been collected by the various national and 
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foreign intermediaries who have made Spain an entire 
center of European operations for the arms market. 


Most of these transactions involving Spanish arms sales 
to Iraq have been conducted illegally, evading not only 
international regulations, but also those issued by the 
Spanish Government itself. 


Nevertheless, the government has on most occasions 
been kept apprised of these commercial transactions, as 
well as the destination of many of them. Up until 
January 1989 Iraq had been one of the countries to 
which Spanish arms sales were banned, because it was at 
war (with Iran). 


State enterprises, such as Aircraft Manufacturing 
(CASA), ENASA [National Truck Company, Incorpo- 
rated], or Santa Barbara; private firms such as Rio Tinto 
Explosives (ERT), EXPAL [Alaveses Explosives Group, 
Incorporated], Gamesa, Trebelan, and Martec, among 
others; and semi-public enterprises, such as Alkantara, in 
which the Saudi magnate, Adnan Kashogui, had a share 
and which has now disappeared, evaded the control of 
the interministerial board respoasible for approving 
Spanish arms sales, by sending the shipments to nonem- 
bargoed third countries, mainly Jordan, which in turn 
would reship them to Iraqi ports. 


Nevertheless, the embargo on arms sales to Iraq was 
lifted in January 1989, a few months after the cease-fire 
agreed upon by Iran and Iraq. From that time to the 
present there have been many legal weapons sales to 
Iraq. However, the only one revealed was the export of 
500 rocket airframes for heavy caliber guns, capable of 
being loaded with chemical weapons, and manufactured 
by the Basque company, Trebelan. The interministerial 
board, notified of this situation by the Defense Ministry, 
demanded, before giving approval for the sale, that the 
airframes leave Spain loaded with traditional explosives 
(TNT). 


In certain circles associated with the international arms 
traffic, however, it is suspected that these airframes left 
Snain unloaded. 


Also reported was the attempt by the INI [National 
Institute of Industry]-owned enterprise, Aircraft Manu- 
facturing (CASA), to sell 50 C-101 jet trainer and ground 
attack planes for a price totaling 60 billion pesetas. This 
contract ultimately failed to be signed because of the 
competition from other more competitive European 
companies. 


The Trebelan firm has been one of the most active in 
arms sales to Iraq recently. With its location at No. 5 
Eskalmendi Street, in the Betono industrial park located 
in the city of Vitoria, its activity consists of engineering 
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and assembly work performed on special machines. 
Some of these “speical machines” were unquestionably 
the two “supertrucks” designed and manufactured to 
transport the powerful Iraqi Majnoon and Al-Fao guns, 
with a range of 39 and 57 km, respectively. These are 
coupled trucks with Mercedes diesel engines, provided 
with six driving wheels on each side. 


In May 1989, what ts currently considered the largest 
transport plane in the world landed at the Foronda 
airport in the Alava Province capital. It was an Antonov 
124, from the Soviet airline (Aeroflot), the official mis- 
sion of which was to transport public works machinery to 
a Middle Eastern country. 


The real cargo on this plane was none other than two of 
the previously described trucks. A few days later, on the 
occasion of the holding of the International Arms Expo- 
sition in the capital of Iraq, Baghdad, the Iraqi military 
were proudly displaying their guns (also designed in 
Spain, according to some sources) aboard the Spanish 
trucks. It was a complete success for the Spanish military 
industry. 


The latest sale made to Iraq, suspected of possibly being 
intended for military purposes, came to light when the 
shady business involving the “supergun™ ordered in 
parts by Iraq from various European metalworking 
industries was discovered. 


Project Babylon 


At the beginning of the year British secret services in 
Great Britain detected the first parts of what would have 
been the largest gun ever constructed by man. Designed 
by the Canadian expert, Gerald Bull, the gun was to have 
a range of 1,500 km. This would enable the Iraqi Army to 
bomb any place in Israel and othe: areas located farther 
from Iraq with chemical, nuclear, or conventional 
weapons. 


With the warning from the British authorities, other 
shipments to Iraq began showing up in various parts of 
Europe: Frankfurt, Italy, Greece, and Turkey. Many of 
the parts discovered belonged to the immense gun barrel 
which was supposed to carry a metal structure in the 
grenade launcher to secure it. 


The suspicions that Spanish companies might also be 
implicated in the construction of the “supergun” arose 
upon the discovery that Dr. Gerald Bull was in contact 
with Miguel Galdos Axpe. The latter was manager of the 
aforementioned company, Trebelan, until the end of last 
year, and currently heads a company of his own, Martec. 
This firm's dual connection with Iraq and Bull, as well as 
the departure of the Antonov plane with its strange cargo 
bound for the Baghdad airport this year, prompted the 
British Foreign Ministry to request that the Spanish 
Government investigate the case. 


Nevertheless, none of the weapons shipments exported 
to Iraq since the beginning of last year when the embargo 
was lifted, could have been used for the “supergun.” But 
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shortly thereafter, on a General Directorate of Customs 
list, there appeared an odd shipment of metal fastening 
structures manufactured and sent to Iraq by... Trebelan. 


To date the Spanish Government has not yet succeeded 
in learning whether or not those metal structures were 
parts of the “puzzle-gun.”” Meanwhile, the strange Cana- 
dian doctor, Gerald Bull, was assassinated by unidenti- 
fied persons in Brussels on 22 March of this year. At the 
time, the Iraqi government accused Mossad, the Israeli 
secret service, of the crime. 


Kuwait Armed Iraq 


From the beginning of the war in the Gulf between Iran 
and Irag in 1980 until its end in 1988, Spain, like other 
countries, embargoed arms sales to both contenders. 
However, the sales continued clandestinely. For 
example, during the early 1980"s the Madrid government 
gave its authorization for the sale to Iraq of 24 BO-105 
helicopters which were made by Aircraft Manufacturing 
under a German license. 


The sale of that aircraft was exposed by the German 
news media, and the Spanish Government had to admit 
it; although it pointed out that the helicopters sold to 
Saddam Husayn’s regime were not armed. 


The Santana firm also sold many units of its Land Rover 
model to Iraq. And the same thing was done by ENASA, 
an enterprise of the National Institute of Industry, man- 
ufacturer of the Pegaso trucks, which procured a sales 
contract with the Iraqis for 200 BMR armored vehicles. 
Other Spanish companies, such as Esperanza or Santa 
Barbara, made various shipments of ammunitions, 
explosives, and light weaponry. 


One of the Spanish firms that has made the most 
ordnance sales to Iraq is Rio Tinto Explosives, currently 
owned by the Kuwaiti group KIO [Kuwait Investment 
Office]. This company has at times been accused of 
supplying Iran with chemical elements used in the man- 
ufacture of poison gas bombs. 


On 21 January 1984 a plane departed from Torrejon 
airport loaded with ordnance of unknown origin bound 
for Baghdad. Two months later, in March, a United 
Nations (UN) mission inspecting Iranian terrain 
bombed with mustard gas, a fatal poison gas that pene- 
trates the respiratory system and pores of the skin, 
discovered an intact, unexploded bomb. The bomb's 
fuse had been manufactured by the Spanish firm, 
EXPAL, a branch of Rio Tinto Explosives. This com- 
pany is well known on the ordnance markets for the 
Cuality of its napalm bombs. 
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Another branch of ERT, Extruded Iron Works 
(FOREX), is planning the construction of a factory in 
Iraq to produce howitzers for the Al-Fao and Majnoon 
guns. This project initially belonged to Trebelan. SRC 
[Space Research Corporation] Espanola, in which ERT 
and the Canadian multinational Space Research Corpo- 
ration, with which Dr. Gerald Bull was affiliated, have a 
share, also assisted Iraq on many gun and missile 
projects. 


Two years ago, when the Kuwait Investment Office 
group stretched its tentacles over ERT and took control 
of the company after a long siege, a compromise was 
reached with the government. By virtue of the latter, a 
promise was made to sell ERT’s defense division, which 
included EXPAL, SRC, and others, as well as those 
engaged in producing chemical elements for poison 
weapons, to a national enterprise. Today, however, after 
years have elapsed, the ERT military industry ts still in 
KIO’s hands, although in view of the invasion of Kuwait 
by the Iraqis its future fate over the medium term is 
uncertain. 
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59 
Exports to Iraq 
(Principal Products Seid to Iraq, in Millions of Pesetas 
1987 1988 1989 
Inorganic chemicals — — 470 
Organic chemicals _ a 950 
Tires 20 1,789 1,919 
Unalloyed iron and steel plate 250 1,760 970 
Bandage and gauze a $40 1,040 
Plastic materials 10 350 1,240 
Cast iron and steel 20 340 2,850 
Machinery and mechanical apparatus 4 230 1,720 
Liren and ramie a - 380 
Paper and cardboard 5 130 820 
Synthetic fibers — — 1,960 
Aluminum ond aluminum products — — $40 














Source: State Secretariat of Commerce 
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Foreign Minister on Neutrality, EC Membership 


AU0410202990 Vienna Television Service 
in German 1830 GMT 4 Oct 90 


{[Excer»’’ The changes in Europe following the revolu- 
tion i: |: fil last year, have touched off a new way of 
thinking not only in Austria but in almost all neutral 
European countries. In Switzerland, neutrality is also 
being reconsidered. 


Swiss Foreign Minister Rene Felber said in an interview 
with BASLER ZEITUNG that Switzerland will in the 
future pursue a neutrality policy that is adjusted to 
existing circumstances. The foreign minister added that 
it is theoretically possible for Switzerland to become an 
EC member. [passage omitted] 


Yugoslav Arrested at Border With 20 Kalashnikovs 


AU2909135090 Paris AFP in English 1337 GMT 
29 Sep 90 


[Text] Lucerne, Switzerland, Sept 29 (AFP}—A Yugo- 
slav national living in Switzerland was arrested Saturday 
morning at the Italian border after customs agents found 
20 Kalashnikov rifles hidden in his car, Swiss court 
sources said. 


Ali Reshani, 29, was jailed in Como, in Italy. He is a 
native of Grayceve in the troubled Yugoslav province of 
Kosovo. 


The sources said he was stopped for a customs check at 
the Italian border post of Chiasso. Agents became suspi- 
cious about a television in the trunk, and a closer search 
turned up a false bottom where the rifles were stored. 


He was driving a car registered in Lucerne. 


Kosovo's Albanian majority has been resisting control 
by the neighboring province of Serbia in a dispute that 
has led to frequent clashes. It was not immediately 
known if the arms were intended for his home province. 


* Experts Question Participatory Democracy 
90EN0823A Lausanne L'HEBDO in French 
19 Jul 90 pp 10-14 


Interview with political scientist Raimund Germann and 
economisi Silvio Borner by Eric Hoesli and Jean-Claude 
Peclet; date and place not given—first five paragraphs 
are L'HEBDO introduction] 


[Text] Semidirect democracy is leading Switzerland into 
ruinous isolation. An institutional revolution ts taking 
shape. Those sacrilegious conclusions are shared by a 
political scientist from Lausanne and an economist from 
Basel. 


They seemed to be firmly established at the very top of 
our political edifice like a couple of mythical ancestors 
from whom the entire holy Helvetian family had 
descended: she the initiative and he the referendum. The 
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Swiss do not visit them often, and in fact, with the 
passing of the years, the regularity of such visits has 
fallen off drastically, but the Swiss are proud of them. 
Discussion with a foreigner is impossible without a few 
boastful tirades on the subject. The initiative and the 
referendum are an integral part of the Swiss soul—so 
much a part of our deep-seated political identity that 
orators on | August [National Day] often assign them an 
“age-old” character that is very exaggerated. The fact is 
that both came into being at the end of the last century, 
and the initiative will not be 100 years old until next 
year. They were thought to be untouchable and irremov- 
able, but sacrilegious voices are suddenly being raised to 
challenge their virtues. 


As always, it was among those Swiss dealing with for- 
eigners that the first doubts arose: among diplomats and 
businessmen hampered in their activities by the impos- 
sibility of foreseeing the future and committing them- 
selves because of not knowing when the referendum’s ax 
might fall. “Someday we will certainly have to ask 
ourselves a few questions about the referendum” was a 
saying heard occasionally behind the scenes at interna- 
tional conferences. But such timid audacity was soon 
forgotten. 


Then a few politicians also became contaminated by 
doubt. Massive abstention and especially the use of 
direct democracy by commercial lobbies ncher and more 
powerful than they were making them feel ill at ease. On 
the evening when the results of the latest vote on the 
agricultural decree, in which Coop played more than a 
minor role, were announced, Federal Councilor Dela- 
muraz was even heard grumbling about the democratic 
validity of the balloting. Today, two important and 
detailed research papers written from very diflerent 
viewpoints are reaching the same conclusion: Semidirect 
democracy and its instruments (the referendum and the 
initiative) now constitute an obstacle to our develop- 
ment. Raimund Germann, director of the Institute of 
Higher Studies in Public Administration (IDHEAP) in 
Lausanne, conducted his research from the legal and 
political standpoint.’ Silvio Borner, a professor of eco- 
nomics at Basel University, took the economic 
approach.’ Their conclusions are very similar: The insti- 
tutions of semidirect democracy were designed and 
copied in the last century for a political and economic 
space limited to Switzerland, and they are no longer 
appropriate for the European and worldwide arena in 
which the Swiss and their economy operate today. 
Because of them, political decisions are based solely on 
domestic considerations without the slightest attention 
being paid to foreign factors, even though the latter 
predominate. The result is that powerful pressure groups 
inside our borders can carve out the kind of protectionist 
and obsolete legislation that is solely to their advantage. 
The agricultural policy, the immigration policy, the 
transportation policy, and the defense policy, to mention 
only those examples, are devised with no reference to the 
requirements and obvious facts of our day. And the 
phenomenon is becoming more pronounced as a result of 
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foreign pressure. Being helpless in Brussels or GATT 
[General Agreement on Tarifs and Trade}, those lobbies 
prefer to buy their peace of mind on the Swiss “referen- 
dum market” rather than expose themselves to tricky 
revisions. 


There is more. Over the years, the hegemony of the 
referendum in particular has fashioned a political system 
of consensus that is much appreciated inside the country 
but totally inappropriate when applied to our trade and 
our accelerated integration with the rest of the continent. 
Does this mean we should give up semidirect democracy 
or reorganize our system from top to bottom? To start 
the debate, we invited Raimund Germann and Silvio 
Borner to discuss that possible revolution together. 


Reasons for the Crisis 


{[L'HEBDO] Economist Silvio Borner and jurist and 
political scientist Raimund Germann, you both reach 
the same conclusion on the basis of separate kinds of 
research: Direct democracy has become an obstacle to 
our development. Does this mean that there are too 
many democratic rights in Switzerland? 


[Germann] No, I would not put it that way. On the other 
hand, it is becoming obvious, in view of external and 
especially European challenges, that the institutions of 
semidirect democracy need to be considerably altered. 


[Borner] We are in urgent need of a foreign strategy. 
internationally, our economic and political environment 
is being turned upside down. New economic blocs are 
appearing in North America, Asia, and Europe. The 
danger of discrimination is growing, and life is becoming 
increasingly difficult for small isolated participants such 
as Switzerland. 


Moreover, the degree of integration has increased 
sharply in Europe. It goes far beyond simple customs 
issues and affects every aspect of competition, standards, 
and so on. At that level, supranationality proves to be 
important and very valid. Today's Europe is generating a 
competition among the various laws that must be arbi- 
trated by Brussels. My conclusion ts simple: An impor- 
tant innovation is taking place on this continent, and 
Switzerland is not participating in it. 


Semidirect democracy prevents us from developing a 
coherent strategy in our foreign relations. It is very 
difficult for our diplomats to negotiate because the 
results of their discussions can always be called into 
question by a referendum. 


Semidirect democracy has also degenerated within the 
country. Organized interest groups have taken control of 
the process: They dominate it, and they control it. And 
the system is being used more and more ‘or populist 
purposes: Instead of a traffic strategy, what we vote on 
are such minor aspects of that strategy as the width of 
trucks or the speed limit on freeways. 
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[Germann] Criticism of the system of semidirect democ- 
racy and of its effect on domestic politics already dates 
back a long way. Today, external challenges are showing 
us its limitations in a new light. For the first time in 
Swiss history, we are engaging in international negotia- 
tions with enormous stakes under the constraints of 
semidirect democracy. And that is an impossible task. 
Because of those institutions, we are depriving ourselves 
of the room for maneuver which we urgently need. | 
would not like to be in Franz Blankart’s shoes. 


{[L'HEBDO] But the Swiss are proud of their direct 
democracy. And they feel that it is unequaled anywhere. 


[Borner] As an economist, | feel that there is no perfect 
system of democracy. It is also difficult to establish a 
classification of the various democracies. 


{L’HEBDO] Do you mean that one cannot say that the 
Swiss system is more democratic than the systems of 
neighboring countries, for example? 


[Borner] That is correct: One cannot say that. 


[Germann] The quality of democracy in Switzerland is 
not superior to that found in our neighboring countries. 


[Borner] The protection of citizens’ individual rights, for 
example, is quite weak. We have no constitutional 
court... 


[Germann] ...and the Swiss citizen has nothing to say 
about who governs him. We have been ruled by a large 
permanent coalition for the past 30 years, and elections 
have no impact on the makeup of the government. The 
right to decide who will govern a country is a basic 
political nght, however, and Swiss citizens are denied 
that night. 


[Borner] If Swiss institions are ideal, why have they 
never been copied? In economics, when a company 
comes up with optimal structures, it 1s quickly imitated. 
Besides, we must distinguish between direct federal 
democracy and the direct democracy practiced in the 
cantons or municipalities. The system works better at the 
cantonal or municipal level because it has its limits. 
Appenzell denies women the right to vote, so the federal 
court must enforce respect for human rights. And Basel- 
Land introduced a cantonal wealth tax through the ballot 
box, but it soon had to back down because all the rich 
people were leaving its territory to settle in Aargau. Such 
limits do not exist in the case of a federal referendum. 


[L'HEBDO] But the defects of direct democracy were 
already known. Why are they suddenly becoming so 
serious? 


[Germann] In a book published in 1975, I listed a certain 
number of scenarios which might harm our policy of 
agreement and national consensus. One of them had to 
do with an acceleration of European integration. That is 
where we are now, and it has become obvious that the 
Swiss system is not keeping up. But for a long time, no 
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one in government was willing to consider anything 
other than a scenario with no crisis for Switzerland. 


{[L"HEBDO] But even though the Swiss economy would 
benefit from integration with Europe, does that mean we 
must sacrifice direct democracy? Aren't we suddenly 
discovering an old problem because it is going to hamper 
the economy from now on? 


[Borner] What is the Swiss economy? Nestle is not 
experiencing any problems with European integration. It 
is those sectors based on the domestic economy—and 
which have won protectionist benefits—which are going 
to be affected, and this means the liberal professions, 
farmers, and construction. But the economic and polit- 
ical dimensions are indissociable. For example, how can 
we have free circulation of services without also having 
free circulation of persons? It’s an illusion. And if we 
want to safeguard our agriculture, are we going to carry 
that to the point of keeping customs officers just to make 
sure that no one is importing wine? That would be 
perfectly ridiculous. 

[Germann] Back when the Wahlen Commission was 
working on the revision of the Constitution, the Vorort 
flatly vetoed any change in structure from the start of the 
process and launched into extravagant praise of feder- 
alism and direct democracy in their current form. The 
reason was that the Swiss system benefited the economic 
interests. I wrote at the time that when economic condi- 
tions changed, politics would follow. I cannot imagine 
politics becoming antagonistic to economic interests. 


It is conceivable that big industry will be tempted to seek 
only economic integration and that it will agree to keep 
Switzerland a political museum. But in practice, that is 
unthinkable. A good many Swiss citizens do not want 
isolation. We do not want to be a political Ballenberg. 


[Borner] The big companies have their head offices in 
our country, and some of them might leave, thus 
affecting our standard of living in the long run. We are 
quite rich, and we would hold out for 20 years maybe. 
But the isolation would be more serious at the cultural, 
psychological, and political levels than it would econom- 
ically. Life in Switzerland would become stifling. 


{[L"HEBDO] Could Switzerland keep its institutions for 
direct democracy and become a member of the Commu- 
nity or of the European Economic Sphere [EES]? 


[Borner] No. And any difference in that respect between 
the Community and the EES does not exist. 


[L’HEBDO] Why, specifically? 


[Germann] The difficulties begin even with a simple 
rapprochement, which is impossible under the current 
system of direct democracy. We are doomed to isolation 
by our institutions. Take the talks on the EES. Switzer- 
land is supporting a hard line, demanding the right of 
codecision, and so on. But even if the EFTA [European 
Free Trade Association] countries go along with that 
strategy, it is likely to be stopped in our country by a 
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referendum. That will require a double majority—a 
majority of the popular vote and a majority of the 
cantons. But in the case of a particularly negative con- 
figuration, 9 percent of the voters would be able to veto 
the plan. That is a combination which we will never be 
able to justify in the sight of other nations. In other 
words, we are in an inextricable situation even when ii 


comes to the rapprochement phase. 
[L'HEBDO] What if we join? 


[Germann] If we accepted a supranational entity that is 
tending more and more toward federalism, we would 
naturally have to adapt. To be a member, we would have 
to be represented in every organization. Specifically, our 
presence on the European Council (Editor's note: It 
consists of th chiefs of state or heads of government) 
would be probiematic. The president of the confedera- 
tion 1s not equipped to handle such a job, and there is a 
problem with continuity because of the annual rotation. 
Sharing the work among the seven members of the 
Federal Council also makes it impossible for them to 
participate in the very frequent meetings with their 
counterparts on the Council of Ministers in Brussels. 
The European Parliament consists of professionals, each 
of whom has a few assistants. So would we keep a 
semiprofessional Parliament in our country? Those are 
all questions making just that many adaptations neces- 
sary. Our rapprochement with Europe and then our 
participation in it require a restructuring of our political 
institutions. 


[L"HEBDO] in short, a real revolution. 


[Germann] To join, Spain had to adopt a “Eurocompat- 
ible” Constitution. Every state has adapted its internal 
organization. That includes even Great Britain, where 
the myth of Westminster's sovereignty is not an empty 
expression even now. 


[Borner] In Switzerland, we are always taiking about the 
political price to be paid for joining. As an economist, | 
have discovered, on the contrary, that Europe represents 
an opportunity for our blocked political system. We live 
in a “vetocracy” rather than a democracy. Changes are 
made impossible by minorities blocking them through 
referendums or are rendered so slow that we are in 
danger of being left behind. NATO is cutting back, and 
Francois Mitterrand is proposing a reduction in military 
service. And we are stuck with an “Armed Forces 95” 
concept calling for cosmetic and ridiculous changes. The 
system prevents us from reacting to events quickly 


[Germann] “Is a revolution necessary?” is the question 
being asked. But that revolution is underway! We are 
currently negotiating our entry into the EES, and this 
means that the principle of important restrictions on our 
direct democracy has already been accepted by our 
government, which is simply afraid to say so out loud. So 
changes are already necessary. The question is: Have we 
chosen the best path for bringing about those changes? 
Should we let Franz Blankart do what is necessary? Or is 
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it necessary instead to consider a revision to our Consti- 
tution by organizing a debate and trying to devise ways 
to modernize our political institutions? I favor that 
second option, which is clearly preferable from the 
standpoint of democracy. Switzerland has always been 
able to change when outside pressure has been strong 
enough. And today that pressure ts tremendous. 


[L'HEBDO] But the main reform to the system—the one 
you consider necessary—concerns direct democracy and 
more especially the referendum. That is the key institu- 
tion, since it causes all the blockages, prevents any 
long-term commitment by the government, and gives the 
right of veto to certain groups that are we!) organized at 
the national level. So should the referendum be abol- 
ished” 


[Germann] Whether we are talking about the refer- 
endum or the initiative, Parliament's role in the man- 
agement of direct democracy must be strengthened. Not 
to the detriment of the people, but to the detriment of 
private organizations which have the ability to influence 
ref - sdums. For example, Parliament itself could 
su i’ a legislative bill to a referendum when it con- 
si ‘ers chat step necessary. In fact, it did so of its own 
a cor in 1972 in conncction with the free trade treaty 
vy \» se Community, even though there was nothing in 
t! ymstitution saying that it had to. The essential thing 
in. al new setup is to ensure a more sensible selection of 
proposals to be submitted to the people. After all, what 
do the people vote on? Only three or four percent of all 
federal laws are currently put to a vote. It can be asked 
whether the width of trucks or pedestrian trails are really 
subjects requiring a priority vote. Direct democracy 
must not be abolished, but the mechanisms for selecting 
topics for a referendum must be redefined. 


[L"'HEBDO] In essence, the referendum is an instrument 
for resisting Parliament's decisions. Giving Parliament 
the night to decide whether to let itself be attacked or not 
amounts to making the institution meaningless... 


[Germann] Not at all. The series of changes being forced 
On us are going to force an end to consensus: an end to 
our system of agreement. Changing to a system of 
competition, in which a majority and an opposition 
confront each other, is inescapable. In those conditions, 
elections are going to regain their importance, and so are 
election platforms. And it can be imagined that those 
platforms will also include stands on the topics to be 
submitted to a referendum. 


[Borner] Although not a political scientisi, ! see another 
difficulty with the referendum process. In tomorrow's 
Europe, there will be unified rules of competition, and 
any voting in a referendum in Switzerland will be looked 
upon with distrust by Brussels, which will invariably 
suspect the Swiss of using the referendum as an alibi to 
preserve their advantages. As a matter of fact, that same 
suspicion is already affecting our diplomacy. 


[L"HEBDO] So you are in favor of abolishing the refer- 
endum but dare not say so? 
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[Borner] The National Research Fund asked us to ana- 
lyze the external challenges facing Switzerland. And we 
gradually arrived at the political blockage represented by 
the referendum. It must obviously be abolished as far as 
anything related to Community achievements is con- 
cerned. I don’t think we should shed too many tears over 
it. That “vetocracy™ has no great virtue as far as democ- 
racy 1s concerned. 


{[L"HEBDO] But the initiative, on the other hand, 
remains traditionally the instrument of groups on the 
fringes of political life. It is a force for proposing change. 
Should it also be reconsidered? 


[Borner] | am not certain that those democratic instru- 
ments were designed to be used as they are being used 
today. The Swiss Farmers Union [USP] has just started 
an initiative to defend itself from the changes in GATT 
or in the Community. And the USP is not exactly a 
marginal organization—in this case, it 1s abusing its 
powers. Take traffic, a realm in which people vote on 
details but in which the issue of European railroads 1s 
never discussed. Or energy, where the problems are 
always approached piecemeal with no concern for coher- 
ence. The media have played a big role 'n bringing about 
these changes. Not to mention the fact that the instru- 
ment of direct democracy has been co-opted for adver- 
tising or marketing purposes, as was done by Denner. 


The most important thing today is to tell our people that 
we are in a very critical situation. We musi begin to 
change, and in the transformation awaiting us, there 
must be almost no taboos. The Europe surrounding us 1s 
proving to be innovative and democratic. li constitutes 
an opportunity for us, our identity, and our institutions. 


[Germann] It is true that in principle, the initiative is 
used by marginal participants in political life—by those 
not established in the system. But its effects are dis- 
turbing all the same. Those people who say that the 
referendum is the brake on the system and that the 
initiative is its Motor are mistaken. Th initiative is one 
of the chief causes of the instability and distortion of our 
Federal Constitution. The Constitution 1s too detailed 
and has to be amended every || months on average. The 
result is that many decisionmaking processes take place 
in two phases: partial revision of the Constitution to 
begin with and then the drawing up of the law. That takes 
a tremendous amount of time—from five to 25 years. 
And the fact is that today, the decisionmaking deadline 
imposed on us by the international context ranges from 
i2 to 24 months. It is therefore necessary to reorganize 
those institutrons while safeguarding the opportunity for 
marginal political participants to intervene in the 
system. The draft revision of the Constitution as pro- 
posed by the Furgler Commission was a step in that 
direction. 


[Borner] One of the corollaries to our system is its 
incredible complexity: its tendency toward perfec- 
tionism. We have increased regulations to the point of 
absurdity. Today we are dead last in Europe when it 
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comes to deregulation, and that backwardness is penal- 
izing our economy. The slightest alteration to your house 
requires authorizations. Formally, we have many free- 
doms, but in practice, we are suffocating. It has become 
impossible to move. We are like Gulliver: rich and 
powerful but immobilized by thousands of tiny strings. 


[L'HEBDO] But if all those reforms are necessary, how 
can we bring them about—how can we overcome the 
current blockages? Where will the spark come from? 


[Borner] Until now we have pursued the policy of taking 
tiny steps. We have been like Gulliver, removing one 
string after another. That method has had its day. We 
have become the victims of our own perfectionism. 
Europe is coming along at just the right time to force us 
to think. We must radically revise our method of func- 
tioning. 
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{L"HEBDO] But how—by revising the Constitution 
quickly and completely? 


[Germann] Complete revision of the Constitution is 
entering an entirely new phase. That process now has the 

ing idea” whose absence was regretted by the 
Federal Council in 1985, and that is the idea of creating 
a “Eurocompatible” Constitution. Innovations emerge 
out of crises. We are experiencing such a situation today, 
and it is up to us to seize that opportunity. 


Footnotes 


1. In CAHIERS DE L’IDHEAP since 1989 and brought 
up to date in REVUE DE DROIT SUISSE, vol. 109, 
issue |, 1990. 


2. “Schweiz AG, vom Sonderfall zum Sanierungsfall?” 
[Switzerland, Inc., From Special Case to Rehabilitation 
Case?), NEVE ZURCHER ZEITUNG Publications. 
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The frigate Stavanger’s possible submarine contact occurred 20 nautical miles west of Molde, north-northwest of the 
Ona lighthouse. 


Finland 


Lone Russian Hijacker Requests Asylum 


LD0O510122990 Helsinki Domestic Service 
in Finnish 1000 GMT 5 Oct 90 


[Text] [Announcer] And now we return to Helsinki- 
Vantaa Airport. Is there more to tell, Margit Alasalmi? 


{Alasalmi] Well, there is something more to tell. At the 
moment, a news conference is going on. It started a bit 
late, but now a correction has been made to what was 
reported earlier today: there was only one hijacker after 
all. He is a young Russian, and he has requested asylum 
in Finland. According to reports, he presented a request 
to get to Stockholm, but owing to a shortage of fuel, the 
aircraft landed at Helsinki-Vantaa airport. It is not yet 
known whether the hijacker had explosives. Just now it is 
being asked whether the hijacker was armed, but the 
response was that he was not armed, but he did threaten 
nevertheless. Threatened and—here the news conference 
is continuing, but we will surely come back to this in a 
later transmission. 


Holkeri on Policy Toward European Integration 


LDOS5 10044390 Helsinki Domestic Service 
in Finnish 1700 GMT 4 Oct 90 


[Text] Premier Harri Holkeri stresses that the Finnish 
Government’s policy in the European integration talks 1s 
clear and unanimous. Holkeri noted at the Diet question 
time that the solution between the EFTA [European Free 
Trade Association] countries and the European Commu- 
nity regarding the European Economic Area [EEA] 
would be the best way to reconcile Finland’s economic 


interests and the basic foreign policy line, which includes 
neutrality. In the government’s view, the question of EC 
membership is not topical, and there are no precondi- 
tions for a statement about it. The EEA talks and EC 
membership are not contradictory, Holkeri noted. The 
premier recalled that according to present prospects and 
its own announcement, the EC will not even be ready to 
discuss membership questions before the year 1993, and 
Finland has no need to start considering membership in 
the Communiiy wire ihe obligations placed by it are 
still unclear. 


Norway 


* Warning Shot Fired Against Suspected Sub 


90ENO902A Oslo AFTENPOSTEN in Norwegian 
20 Sep 90 p 4 


[Article by Hans O. Torgersen, Ole Martin Byorklid, 
Olav Trygge Storvik, Hans-Petter Fagerli and Egil Berg- 
vang: “Norwegian Warning Shots Against Possible Sub’’} 


[Text] Yesterday afternoon the Norwegian frigate Sta- 
vanger fired three Terne rockets after having had sonar 
contact with something that is probably a submarine. 
The shooting took place 20 nautical miles west of Molde. 


Late last night the search continued with one Orion 
aircraft and the Navy vessels Stavanger and Aeger in the 
area. The firing took place around 1530 hours, after the 
Stavanger had first given international warning signals 
without making contact. 


After that, the commander of the naval forces in 
southern Norway, Lieutenant General Hjalmar I. Sunde, 
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gave permission to use live ammunition to force the 
submarine to the surface. Sonar contact was broken after 
the last shot. The Terne rockets are a Norwegian- 
developed antisubmarine weapon. 


Orion Aircraft Ordered Out 
The search for the possible sub is taking place 20 nautical 
miles northwest of Ona lighthouse outside Molde. 


Around 1915 hours an Orion aircraft from Andoya, 
which has special equipment for searching at sea, was 
deployed in the search. Press spokesman Colonel Per 
Tothum at the Military Supreme Command tells 
AFTENPOSTEN that it is known that the NATO exer- 
cise Teamwork 90 has been under constant surveillance. 


“The fact that exercises in our territory are monitored is 
rather normal,” says Tothum. 


The defense command was informed of the matter right 
after the Stavanger had had the first sonar contact. 
Ensign Svein Hedels at the press center of the South 
Norway Defense Command in Steinkjer says to AFTEN- 
POSTEN that they did not record an emergency signal in 
the area after firing the rockets. The South Norway 
Defense Command heads the hunt for the submarine. 


Procedures Followed 


“All procedures were followed to the letter,” states the 
supreme commander, Admiral Torolf Rein, to AFTEN- 
POSTEN. He sees no immediate connection between the 
ongoing NATO exercise Teamwork 90 and the subma- 
rine observations west of Molde. 


“The reaction is not common, but it is not the first time 
we reply with live ammunition to similar sonar signals in 
Norwegian waters.” 


It is a standard procedure, which we will analyze more 
thoroughly later, the admiral says. 


The last time Norwegian defense forces had a similar 
situation was in February 1984. At that time a total of 
eight depth charges were dropped against a possible 
foreign submarine in Tysfjorden. 


“I would like to emphasize that the Norwegian defense 
does not shoot to sink. We fire shots either to force a sub 
to surface or to get it out of Norwegian territory,” Under 
Secretary John Kristen Skogan tells AFTENPOSTEN. 
He does not wish to speculate about whether there is any 
connection between the observation of the supposed 
submarine and the NATO exercise. 


“When we fired Terne rockets yesterday afternoon, it 
means that we had a credible contact with an unidenti- 
fied object which could be a possible submarine,” says 
Captain Dagfinn Blehr at the press center for exercise 
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Teamwork 90 in Steinkjer. Blehr is ordinarily chief of 
the Navy Underwater Weapons School at Haakonsvern 
in Bergen. 


Blehr informs us that, after the much discussed subma- 
rine hunt in Sunnhordaland in 1983, new rules were 
issued in 1984 for use of weapons against possible 
submarines. 


“The contact we had yesterday with a possible subma- 
rine is clearly in what we call the ‘outer waters’,” Blehr 
says. “According to the new regulations, our pattern of 
action will be more determined the more serious the 
violation is. In the outer waters there is a certain possi- 
bility of navigational error, but the likelihood of that 
decreases the further into Norwegian territory a sub is 
moving.” 


Blehr says that the submarine captain could have used 
the noise created by the Terne rocket to slip away 
unnoticed. But it could also be that he went deeper in 
order to get under the layer in the water which makes 
sonar conditions difficult. The water at Ona lighthouse is 
rather deep at about 180 meters. 


Effective Sonar 


“The Stavanger has a new sonar which is quite good at 
classifying, that is to say, determine, whether a contact is 
a sub or something else,” reports Admiral Ole K. Thome- 
sen, commander of the naval forces in northern Norway. 
Thomesen himself is a submarine officer. 


“Against the background of the echo from the sonar one 
can distinguish between softer and harder materials, the 
sea floor or a submarine, for example. The information 
from the sonar is entered into the automatic fire contro! 
system which then determines whether the Terne rocket 
will be launched and at what depth it is to detonate,” 
says Admiral Thomesen. 


“The Terne is basically a ‘stupid’ weapon, which does 
not seek out the target. But the torpedoes on board the 
Aeger do,’ Admiral Thomesen relates. 


Target-seeking torpedoes can therefore be a much more 
effective antisubmarine weapon than the Terne. Both the 
Stavanger and the Aeger have depth charges on board, a 
weapon which continues to be interesting in narrow 
Norwegian coastal waters. It is cheap and it makes a big 
bang in the water. It has great importance in the psycho- 
logical warfare against the sub’s crew. 


The weather is reasonably good but seas are rough, the 
commanding officer of the Aeger, Navy Captain Georg 
Indredal, reported to AFTENPOSTEN via mobile tele- 
phone from the sea outside Molde. And that was practi- 
cally all he could tell us in the midst of the submarine 
hunt last night. 


“IT have no reason to comment on that,” was the reply as 
soon as we mentioned his mission. 
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Airspace Violations by NATO Aircraft Reported 


NC0410210290 Nicosia Domestic Service in Greek 
2000 GMT 4 Oct 90 


[Text] Turkish fighter planes and aircraft of other coun- 
tries participating in the “Display Determination 90” air 
and naval maneuvers are violating Cyprus airspace 
daily. The exercise, which began on 28 September and 
will end on 13 October, is being carried out in the Aegean 
Sea and eastern Mediterranean. The Cyprus News 
Agency has reported that only yesterday there were a 
total of 20 violations of the Nicosia Flight Information 
Region [FIR] by military aircraft which were mainly 
flying over the occupied areas. 


NATO Headquarters had notified the Cyprus Foreign 
Ministry through the Greek Government about the 
maneuvers, but without requesting permission to use the 
Nicosia airspace. 


Participation by the Turkish occupation troops in the 
exercise has not been noted so far, while the illegal 
occupation installations, such as the Lefkoniko airport, 
have not been used. 


The government lodged a protest with the United 
Nations against the violations which took place on | 
October, the day when Turkish Prime Minister Yildirim 
Akbulut arrived in the occupied areas, when Turkish 
fighter planes repeatedly violated Cypriot airspace. 


Eight NATO countnries are taking part in the maneuvers, 
with Greece abstaining because the island of Limnos was 
not included in the plans for the exercise. This is the 
second time this year that NATO has involved Cyprus in 
its maneuvers. The first instance was last February. 


Spokesman on Akbulut Agreements With North 


NC0410160590 Nicosia Domestic Service in Greek 
1500 GMT 4 Oct 90 


[Text] Regarding the measures agreed upon between 
Turkish Prime Minister Yildirim Akbulut and Rauf 
Denktas’ pseudostate, government spokesman Akis 
Fandis said today that if and when these measures are 
taken the government will act accordingly. Fandis 
added: In the meantime, precautionary measures were 
adopted long ago and such measures continue to be 
taken. 


AKEL Leader Opens 17th Party Congress 


NC0310202490 Nicosia Domestic Service in Greek 
1730 GMT 3 Oct 90 


[Text] The Restorative Party of the Working People 
[AKEL] has set a goal of securing more than 30 percent 
[of the votes] in the next parliamentary elections. AKEL 
Secretary General Dhimitrios Khristofias said that the 
party can achieve this result because there are all the 
pertinent prerequisites. Khristofias addressed the 17th 
AKEL Congress which opened this afternoon. 
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In his 58-page opening speech, the AKEL secretary 
general referred extensively both to the parliamentary 
and presidential elections. Khristofias said: Our goal is 
that AKEL and the left wing be reconfirmed as an 
extremely powerful political force with a percentage 
which would allow it to play a decisive role in the next 
presidential elections. Referring particularly to the pros- 
pect of AKEL support for President Yeoryios Vasiliou 
again in the next presidential elections, Khristofias 
appraised the president's task noting: We are not abso- 
lutely satisfied; on the other hand, it would be a mistake 
to conclude that we are disappointed. Khristofias added: 
Based on this initial appraisal of the president’s policy, 
AKEL will do everything possible to help him succeed 
with the intention, if he wins, to support him for a 
second five-year term. 


Commenting on the prospects for cooperation with the 
other political forces, Khrtistofias ruled out such a 
possibility as far as the Democratic Rally [DISI] is 
concerned because of the big political, ideological, and 
class differences. Regarding the Democratic Socialist 
Renewal Movement [ADISOK], Khristofias said: If in 
the elections ADISOK succeeds in becoming a parlia- 
mentary party by gaining the people’s votes, then we will 
discuss the matter. Khristofias further noted that there 
are prospects for cooperation with the Democratic Party 
[DIKO] and United Democratic Union of Cyprus 
[EDEK], and made it clear: Cooperation with any party 
means AKEL support for leading members of the other 
party for appointment to public offices and particularly 
to the highest positions of the Republic. On the other 
hand, Khristofias said, this should not be considered as 
a prerequisite for any sort of cooperation. 


Referring to the changes in East Europe, Khristofias 
expressed support for perestroyka and added: We do not 
conceal our concern and agony for the situation in the 
Soviet Union. He noted that if the Soviet Union crum- 
bles, the consequences will be incalculable not only for 
the Soviet people but for all of mankind. At another 
point in his speech, the AKEL secretary general said: We 
do not rejoice at the change in East Europe’s political 
map; we sincerely regret that the communist parties of 
these countries did not realize the need to modernize in 
time. 


Khristofias then analyzed the party positions on the 
Cyprus issue and proposed a series of actions to promote 
a solution to the problem. He referred particularly to the 
rapproachement with the Turkish Cypriots and sug- 
gested specific measures to strengthen such a rapproach- 
ment. At the same time, he reiterated AKEL’s opposition 
on the application for accession to the EEC and indi- 
rectly criticized President Vasiliou because he did not 
keep his promise to hold a referendum. Khristofias 
described the developments around the EEC application 
as negative. 


Analyzing the economic situation, Khristofias said that 
radical changes in the social system would take time and 
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maintained that our goal should be to curb the uncon- 
trolled piocess of the capitalist market laws. At the same 
time, he said that the central committee proposes party 
support for the tax reforms. 


Summing up, Khristofias said: Our party will emerge 
from this congress renewed in all aspects, including 
renewed leadership and mechanisms as well as new, 
modern concepts. 


The new AKEL Centra! Committee will be elected on 
Friday evening after the appointment of the Central 
Auditing Commission. The congress will end on Sunday 
afternoon. The official opening of the congress was 
attended by the president of the Republic, the president 
of the House of Representatives, leaders or representa- 
tives of DIKO, EDEK, and liberal parties, as well as 
ministers. 


Eroglu on Reported Greek Recourse to UN 


TAOS 10095490 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0600 GMT 5 Oct 90 


[Excerpt] Prime Minister Dervis Eroglu has said that the 
efforts being made by the Greek Cypriots against the 
Turkish Cypriots create an obstacle to the solution of the 
Cyprus problem. Eroglu left for Turkey today to partic- 
ipate in a conference in Istanbul organized by the Mar- 
mara group. 


In a statement to a BRT [Bayrak Radio Television] 
correspondent at the Ercan [Tymbou] State Airport 
before his departure, Eroglu said that at the conference 
he will explain the recent political, economic, and social 
developments in the Turkish Republic of Northern 
Cyprus [TRNC]. 


He added that today he is scheduled to attend a briefing 
at the Istanbul Chamber of Commerce, where he will 
provide its officials with some facts about the advantages 
given to foreign investments in the TRNC and talk about 
recent economic developments in the country. 


In response to a question by the BRT correspondent 
about press reports of a Greek Cypriot recourse to the 
United Nations, Eroglu pointed out that the Greek 
Cypriot administration frequently uses such threats, and 
he said: It is out of the question to make progress through 
threats. This is not a problem to be solved at the United 
Nations, which has already assigned its secretary general 
to a goodwill mission in this connection. The Cyprus 
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problem will be solved at the negotiating table based on 
equality. No goal will be reached by raising the Cyprus 
issue in international forums. On the contrary, such 
moves will impede progress. 


He added that the efforts being made by the Greek 
Cypriots against the Turkish Cypriot side create an 
obstacle to the solution of the problem. 


Commenting on rumors to the effect that Turkish Prime 
Minister Yildirim Akbulut’s recent visit to the TRNC 
had not yielded the expected results, Eroglu said: I do not 
think we were expected to declare war on south Cyprus 
during this visit. However, we have jointly stressed 
cooperation with Turkey against the Greek Cypnot 
move to join the EC as well as the necessity to work 
together to make the existence of the TRNC—which is 
recognized by Turkey—acknowledged by other countries 
as well. I believe these were important signals sent to the 
world public. 


Pointing out that the official visit to the TRNC by the 
Turkish prime minister was a significant development 
by itself, Eroglu said that the visit has sent the necessary 
message to the world at large. He said that those who 
claimed that the visit had not been successful or that the 
expected results were not achieved were only deceiving 
themselves because their own fantasies were not ful- 
filled. [passage omitted] 


Atun Leaves for Interparliamentary Union Meeting 


TA05 10101890 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0600 GMT 5 Oct 90 


[Excerpt] Republican Assembly Speaker Hakki Atun left 
for Uruguay today to attend the Interparliamentary 
Union conference. In a statement before his departure, 
Atun said that he was planning to talk with the European 
Parliament’s Western European Group representatives 
during the conference, which will be held in Montevideo 
and Punta dei Este, Uruguay. 


Pointing out that the Greek Cypriot side always partic- 
ipates in this conference with a delegation of four depu- 
ties, moking propaganda efforts against Turkey and the 
Turkish Republic of Northern Cyprus, Atun said that he 
is attending the conference as the expression of the 
Turkish Cypriot people’s determination not to give up 
any of their democratic rights and liberties. [passage 
omitted] 
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Ozal Says U.S. Promises New F-16 Aircraft 


TAOS 10062990 Ankara Domestic Service in Turkish 
0530 GMT 5 Oct 90 


[Excerpts] President Turgut Ozal has said that the only 
way for Turkey to catch up with developed countries is 
to train people of superior quality. Ozal gave a dinner in 
Istanbul last night in honor of the deans of universities to 
mark the beginning of the new school year in institutions 
of higher learning. [passage omitted] 


In his address, Ozal called for the state to disengage from 
economic activities by the privatization of the economic 
institutions it owns, and to concentrate more on educa- 
tion, health, justice, and security. 


On his recent visit to the United States, Ozal said that 
Turkey was promised 100 to 160 new F-16 aircraft and 
that the modernization of the Turkish armed forces was 
also taken up. Pointing out that the armed forces must 
have a deterring power because of Turkey's geographic 
location, Ozal said that this was not aimed at making war 
but was necessary for the country’s influence. He con- 
cluded by saying that currently, respect for a country can 
be achieved only with a strong economy. [passage 
omitted] 


State Minister Taner Returns From U.S. 


TA0410175190 Ankara ANATOLIA in English 
1625 GMT 4 Oct 90 


[Text] Istanbul (A.A)}—Turkey’s losses arising from the 
Gulf crisis will continue even after the crisis ends, State 
Minister Gunes Taner, responsible for economy, said on 
Thursday. 


He was addressing reporters at Istanbul Airport on his 
arrival from the United States where he attended annual 
meetings of the International Monetary Fund and World 
Bank. 


Iraq was Turkey's second biggest trade partner before the 
crisis broke out. 


Ankara shut down twin pipelines carrying Iraqi crude 
through this country and banned all direct and transit 
trade with its southern neighbor in line with a UN 
Security Council embargo. 


Including rises in oil prices, Turkey's losses from the 
Gulf crisis over a one year period will amount to 7 billion 
dollars, according to World Bank calculations. 


Turkish Treasury officials said last week that the figure 
could be as high as 14 billion dollars. 


Taner said: “It doesn’t seem that Turkey's losses due to 

the crisis will come to an end in the short term. Turkey 

has to find other markets in the years after the end of the 

crisis and these markets will be Europe and the United 
tates.” 
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Taner also said Turkey needed an o'Ter of “free trade, 
not aid” from the West to compensate its losses. 


Bozer Comments on Action in Gulf, Cyprus Problem 


TA04 10194090 Ankara TRT Television Network 
in Turkish 1800 GMT 4 Oct 90 


[Text] Foreign Minister Ali Bozer has said that if the 
current measures taken against Iraq do not yield any 
results, then other peaceful measures, instead of military 
intervention, should be considered. Bozer said that polit- 
ical statements cannot lead to a solution of the Cyprus 
problem, but that it can only be solved through negoti- 
ations between the two communities on the island. 


Bozer, who is in New York to attend the UN General 
Assembly meetings, has concluded his contacts. He held 
his last meeting with UN Secretary General Perez de 
Cuellar this morning. He later held a news conference 
and assessed his contacts. Noting that mainly the Gulf 
crisis and the Cyprus question were discussed during his 
meeting with the UN secretary general, Bozer said that 
the primary principle involved in the Gulf issue is the 
complete withdrawal of Iraq from Kuwait and the resto- 
ration of the legitimate government of Kuwait. He added 
that if the current measures do not yield results, then 
new peaceful measures such as a blockade and the 
severance of diplomatic ties should be implemented. He 
said that if these measures also fail, military intervention 
by an international force, to be established within the 
framework of the United Nations, will be inevitable. He 
added that no such decision has yet been reached in 
international forums. 


Bozer said that he briefed the UN secretary general on 
Turkey's approach to the Cyprus problem. Noting that 
Turkey is not party to the Cyprus negotiations, Bozer 
said: We can only express our views to the Turkish 
Republic of Northern Cyprus in favor of continuing 
negotiations under UN auspices in accordance with UN 
Security Council Resolution 649. He added that it is not 
right for every international establishment to intervene 
in the problem. Pointing out that the Greek Cypriot 
application to the EC for full membership should be 
rejected, Bozer said that any other stand will bring the 
Cyprus negotiations to an impasse and might cause a 
division on the island. Bozer concluded by saying that 
the Greek Cypriots cannot act as though they are the 
owners of the entire island. 


Paper Says Country Is Likely Party in Gulf War 


NC0410144590 Istanbul MILLIYET in Turkish 
29 Sep 90 p 8 


[Column by Derya Sazak: “War Seems Unavoidable”’] 


[Excerpts] Washington—The United States is hardening 
its stand. President Bush's speech on television yesterday 
indicated that the “line of tolerance” on the Gulf crisis is 
being exhausted. 
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George Bush informed the entire world for the first time 
that the United States will use its “strategic oil reserves.” 
This means that the United States will use its “strategic 
resources” to reduce oil prices, which have increased to 
nearly $40 because of the “state of war” in the Gulf 
region. The decision has two meanings: 


1. The United States is launching a struggle against the 
monopolies which have increased the oil prices because 
of the Gulf crisis. 


2. Pointing out that the negative effects of the increasing 
oil prices on the economies of the countries in the world 
can no longer be tolerated, President Bush conveyed the 
message that war will be unavoidable in order to prevent 
Saddam Husayn from causing more harm. [passage 
omitted] 


President Bush's statement that the United States will 
use its oil reserves can be regarded as an acceptance of 
“defeat” by the United States in the “war of nerves,” 
which has been continuing in the Gulf region for the past 
two months. This is because Saddam Husayn has bene- 
fited from the increasing oil prices. However, the 
increasing prices have had negative effects on the econ- 
omies of all the countries, including the United States. In 
view of this, a war now seems closer. [passage omitted] 


Since, as far as the United States is concerned, the 
outbreak of a war is only a matter of time, what will 
Turkey do under the present circumstances? 


The impression we have received from the Turkish 
delegation which took part in the meeting that was held 
at the White House is that President Turgut Ozal did not 
make a “promise” to President Bush. However, the two 
sides have discussed an “assurance” that Turkey can 
fulfill the role it will be given in accordance with the 
developments. In fact, President Ozal has clarified this 
state of affairs as follows: “Turkey can give the required 
support to the United States, provided that Turkey's 
interests are given pric tity and its approach is correct. 
Nevertheless, the support in question and the role 
Turkey will fulfill have to be balanced with the opportu- 
nities that will be given to Turkey.” [passage omitted] 


As such, President Ozal has informed the White House 
that “Turkey can provide the required support” to the 
United States if that country starts a hot war in the Gulf 
region and asks for Turkey's help. 


Yes, Turkey is likely to be a party to an unavoidable war 
in the Guif region. While leaving Washington for New 
York, Ozal has once again strengthened the Bush 
Administration’s conviction that he is “a faithful 
friend.” 
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Japan's Prime Minister Arrives for Talks 


OW05 10003290 Tokyo KYODO in English 2326 GMT 
4 Oct 90 


[Text] Ankara, Oct. 4 KYODO—Japanese Prime Min- 
ister Toshiki Kaifu on Thursday arrived in the Turkish 
capital Ankara from Jordan on the third leg of a tour of 
five Middle East nations. 


During a three-day stay, Kaifu is scheduled to meet with 
President Turgut Ozal and Premier Yildirim Akbulut. 
Japanese officials said they will discuss developments in 
the Persian Gulf crisis and Japanese aid to Turkey. 


Kaifu’s visit is the first by a Japanese prime minister to 
Turkey. His tour of the region began in Egypt, and he 
will also visit Saud: Arabia and Oman before returning 
home on October 9. 


Gulf, Economic Aid Discussed 


TAOS 10120590 Ankara Domestic Service in Turkish 
1100 GMT 5 Oct 90 


[Text] Japanese Prime Minister Toshiki Kaifu has begun 
his official contacts in Ankara. T urkish-Japanese official 
talks were also held in Ankara. A protocol which envis- 
ages the mutual encouragement and protection of invest- 
ments was signed. 


In the morning, Kaifu laid a wreath and paid his respects 
at the Ataturk Mausoleum. He then called on Prime 
Minister Yildirim Akbulut. State Minister Gunes Taner 
and officials responsible for economic affairs attended 
the meeting of the two prime ministers. 


Official talks between the two delegations began later. 
The recent developments in the Gulf crisis, the aid to be 
extended by Japan to countries affected by this crisis, 
and bilateral relations were discussed during the talks. A 
protocol on investments was signed following the talks. 
The ambassadors of the countries signed the protocol. 


Akbulut is now giving a dinner in honor of the visiting 
Japanese prime minister. 


Italian Deputy Prime Minister Arrives for Talks 


TA0410114790 Ankara ANATOLIA in English 
1010 GMT 4 Oct 90 


[Text] Ankara (A.A)}—Italy’s assistant prime minister, 
Claudio Martelli, arrived here on Wednesday evening 
for talks with Turkish officials on the Gulf crisis. 


He was welcomed at Ankara’s Esenboga Airport by State 
Minister Mehmet Kececiler. 


Kececiler said Turkey's relations with Italy have shown 
stable improvement in recent years. 


“We attach great importance to relations with Italy and 
the visit of the Italian assistant premier will be an 
important contribution to this improvement,” he said. 
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Martelli said the aim of his current visit was to learn the 
views, expectations and judgements of Turkish officials 
on the Gulf crisis, which he called “the main concern of 


“We want to convey our feelirgs of gratitude to Turkey 
for the sacrifices it has made because of the crisis,”’ he 
said. 


“Both the European Community and the Italian Gov- 
ernment have taken action to support Turkey to cover 
the losses it has suffered because of the Gulf crisis,” he 
added. 

During his visit, Martelli will meet Prime Minister 
Yildirim Akbulut and will have talks with Kececiler and 
Defense Minister Safa Giray. 


He will leave Turkey on Thursday. 


Promises Financial Help 


TA04 10173490 Ankara ANATOLIA in English 
1645 GMT 4 Oct 90 


{Text} Ankara (A.A)}—Italy’s assistant prime minister, 
Claudio Martelli, on Wednesday assured Turkey of 
financial help to cover its losses because of the Gulf 
crisis. 

He was speaking at a dinner hosted by State Minister 
Mehmet Kececiler. 


Kececiler said that despite the great losses Turkey has 
suffered and the risks it faces because of the crisis, it had 
put into effect without hesitation all the sanctions stip- 
ulated by the UN Security Council against Iraq. 


Martelli said Italy was determined to make a financial 
contribution to countries directly affected by the crisis. 


Kececiler expressed pleasure at Martelli’s visit, aimed at 
showing Italy's support to Turkey in the crisis. 


“Turkey believes Iraq's unacceptable attitude creates a 
very dangerous example in terms of the security of 
Middle Eastern countries and the future of international 
relations,” he said. 


He added that Turkey hopes the crisis is resolved by 
peaceful means. 


He also told Martelli that during his visit to Ankara, he 
would be able to see that Turkey has a unique position ia 
the crisis and has been greatly affected by it. 


Martelli said his visit was a manifestation of the Italian 
Government's interest in Turkey in “such a delicate 
situation”. 


He said Turkey differed from the other countries in the 
region because of its secular and democratic traditions, 
the dynamism of its economy and its international ties. 


TURKEY 71 


He also said Turkey had confirmed its role as a key 
country by applying the UN sanctions fully and imme- 
diately. 


He added that Turkey had given a clear sign to Iraq 
about its determination to uphold international law and 
peace by making important contributions to the UN 
measures. 


He said EC term president Italy was determined to make 
financial contributions to countries affected by the crisis 
bilaterally and through the European Community. 


“The object of my current visit to Turkey is to try to 
determine how and in which fields we can carry out this 
aim by consulting Turkish officials,” he said. 


“Italy also believes cooperation should also be continued 
after the crisis within the framework of the excellent and 
productive relations between our countries,” he said. 


Meets Akbulut, Giray 


TA04 10175990 Ankara ANATOLIA in English 
1705 GMT 4 Oct 90 


[Text] Ankara (A.A}—Prime Minister Yildirim Akbulut 
on Wednesday met Assistant Italian Foreign Minister 
{title as received] Claudio Martelli. 


Martelli arrived in Ankara on Wednesday evening to 
convey his government's support and appreciation to 
Turkey for the role it has played in the Gulf crisis. 


Martelli afterwards visited Acting Foreign Minister and 
Defense Minister Safa Giray. 


Giray said Martelli was in Ankara for talks to learn the 
Turkish view on the Gulf crisis. He added that he and 
Martelli would also discuss bilateral issues. 


Martelli said that he was pleased to be in Turkey 
following trips to a number of Gulf countries. 


He said he would review military and international 
problems created by the Gulf cr‘sis. 


“Turkey and Italy are not only two friendly European 
countries but also allies within NATO,” he said. 


Martelli will depart Turkey on Thursday after meeting 
other Turkish officials. 


Concludes Visit, Departs 


TA04 10194790 Ankara TRT Television Network 
in Turkish 1800 GMT 4 Oct 90 


[Text] Italian Deputy Prime Minister Claudio Martelli 
has held contacts on the Gulf crisis in Ankara. He was 
received by Prime Minister Yildirim Akbulut this 
morning. He later called on Safa Giray, acting foreign 
minister and national defense minister. He met with 
State Minister Mehmet Kececiler, who said that Turkish- 
EC relations were also discussed at the meeting. Kece- 
ciler said he asked Martelli for Italy, the current EC 
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president, to activate the fourth financial protocol and 
help abolish the various restrictions imposed on Turkey 
regarding textile and agricultural exports. Kececiler said 
that Martelli promised to extend all possible support to 
Turkey on the issue. 


Martelli later left Turkey. 


Turkish-Soviet Business Council Meets in Istanbul 


TA04 10172390 Ankara ANATOLIA in English 
1555 GMT 4 Oct 90 


[Text] Istanbul (A.A}—The third annual meeting of the 
joint Turkish-Soviet Business Council began here on 
Thursday. 


Finance Minister Adnan Kahveci told the meeting that 
Turkey and the Soviet Union understood each other well 
in that both aimed at overtaking and even surpassing 
Western Europe economically. 


He said the success of the Soviet Union perestroika 
(reform) policy was as important for Turkey as it was for 
the Soviet Union but added that the speed of improve- 
ment in Turco-Soviet bilateral relations was not in line 
with the potential of the two countries. 


Speaking at the same session, the president of the 
Turkish Union of Chambers of Commerce and Industry, 
Yalim Erez, acknowledged Soviet contributions to Tur- 
key’s efforts to industrialize. 


He said Turkey’s exports had increased as a result of 
Soviet-built factories raw materials and energy. 


The Soviet trade representative in Turkey, V.A. Litvi- 
nov, said he expressed conviction in his part that the 
present trade volume between the two countries would 
soon rise to 4 billion dollars. 


4,000 Tanker Trucks To Be Leased to Iran 


TA0410171990 Ankara ANATOLIA in English 
1606 GMT 4 Oct 90 


[Text] Ankara (A.A}—Turkish firms will lease 4,000 
tanker trucks to Iran, a senior transport official said on 
Thursday. 


FBIS-WEU-90-194 
5 October 1990 


Gulf crisis sanctions have left idle 8,000 tankers which 
used to haul Iraqi oil to Turkish refineries before Iraq's 
August 2 invasion of Kuwait. 


Osman Gedikoglu, the general manager of the Turkish 
transporters association, said Turkish and Iranian trans- 
porters signed a 30-million-dollar six-month deal in 
Ankara on Wednesday under which 4,000 tankers will be 
used to transport oil and other products within Iran. 


“We agreed to very low prices for keeping some of the 
idle vehicles working,” he said. “We do not expect any 
economic benefit.” 


Iran and Turkey are also discussing the possibility of 
shipping Iranian imports through Turkey's Mediterra- 
nean ports of Mersin and Iskenderun, which have spare 
capacity because of the sanctions, Gedikoglu said. 


Black Sea ports daity handle 2,500 tonnes of goods 
bound for Iran. The southern ports could double that 


capacity. 


Increase in Consumer Price Index Since Sep 1989 


TA04 10123090 Ankara Domestic Service in Turkish 
1100 GMT 4 Oct 90 


[Text] The wholesale price index rose by 5.3 percent in 
September. The State Statistics Institute announced that 
the wholesale price index rose by 47.8 percent since 
September 1989. 


The consumer price index rose by 8.7 percent in Sep- 
tember, and by 59.3 since September 1989. 


Cultural Exchange Program Signed With SFRY 


TA04 10122890 Ankara Domestic Service in Turkish 
1100 GMT 4 Oct 90 


[Text] A Turkish-Yugoslav cultural and scientific 
exchange program has been signed in Ankara. Under the 
protocol, mutual scholarships will be granted, universi- 
ties will cooperate, and joint activities will be organized 
in the fields of culture and arts. Also, the press, televi- 
sion, and youth organizations of the two countries will 
cooperate. 


The three-year exchange program that starts in 1991 was 
signed by (Acar Tuten), the deputy director of the 
Foreign Ministry cultural affairs department, on behalf 
of Turkey, and by Trajan Petrovski, the Yugoslav 
ambassador to Ankara, on behalf of that country. 
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Belgium 


Troops To Protect, Possibly Evacuate Nationals 


AU0410161390 Paris AFP in English 1556 GMT 
4 Oct WO 


[Text] Brussels, Oct 4 (AFP)}—Belgium is sending troops 
and military equipment to Rwanda as part of a human- 
itarian operation to protect its nationals there and if 
need be evacuate them, the office of Prime Minister 
Wilfried Martens announced on Thursday. 


The government had earlier been considering an official 
request for military assistance from the government in 
the east central African country following a rebel incur- 
sion from Uganda. 


Canada 


Minister Warns Against ‘Quick’ Military Solution 


LD2809195390 Montreal International Service 
in English 1830 GMT 28 Sep 90 


[Text] Canada’s Minister for External Affairs says he 
does not favor a quick United Nations military solution 
in the Persian Gulf crisis. Joe Clark says the UN Security 
Council should pause to let its actions against Iraq take 
hold. 


The Soviet Union called this week for activation of the 
council's military staff committee to prepare for possible 
armed intervention under the UN auspices. But Mr. 
Clark said Canada and other members of the top indus- 
trialized nations agree on the need to wait a few days 
before action is taken. 


Mr. Clark’s statements came after meeting with his 
Soviet counterpart Eduard Shevardnadze at the UN. 
Both ministers played down Iraq's apparent threat to 
hang Western diplomats sheltering civilians in Baghdad. 
Mr. Clark said the threat was not directed against 
Canada. 


OTHER COUNTRIES 73 


Zimbabwe's Mugabe Calls for Continued Sanctions 


MB2709111690 Johannesburg SAPA in English 
0908 GMT 27 Sep 90 


[Text] Harare Sept 27 SAPA—The international com- 
munity should maintain all forms of pressure, including 
sanctions, on South Africa, until there is fundamentally 
irreversible change promulgated to end apartheid, 7im- 
babwe president Mr. Robert Mugabe said in Oitawa, 
Canada on Wednesday [26 Sep]. 


ZIANA national news agency reported Mr. Mugabe 
expressed his consistent pro-sanctions policy once again 
while addressing a dinner hosted for him by Canada’s 
governor-general, Mr. Ramon John Hnatyshyn, and his 
wife Gerda. 


Mr. Mugabe said South Africa had made no fundamen- 
tally irreversible change in the system of apartheid— 
besides the release of anti-apartheid leader Mr. Nelson 
Mandela and subsequent talks between the Pretoria 
regime and the African National Congress. 


“Zimbabwe is happy that South Africa has at last rea- 
lised that apartheid is a moribund policy that cannot be 
sustained forever,” Mr. Mugabe said. 


“Be that as it may, because no fundamentally irrevers- 
ible change has been promulgated, Zimbabwe still main- 
tains that it is not yet time to relax all forms of pressure, 
including sanctions, against the apartheid regime,” he 
said. 


President Mugabe also said on Wednesday that Canada 
had to date given Zimbabwe financial aid totalling about 
160 million Canadian dollars. 


In addition, he said, it had given the country soft loans, 
grants and technical assistance until 1988. From that 
year Canada had begun giving Zimbabwe grants instead 
of loans, a move which the president described as “most 
welcome”, in view of Zimbabwe's high debt service ratio 
and balance of payments problems, compounded by the 
sudden phenomenal rise in oil prices. 
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